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General 


Column Views Beijing’s Recent Diplomacy 


HK1107063494 Hong Kong HSIN PAO in Chinese 
8 Jul 94 p 23 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) in Beijing: *““China Insists Foreign Coun- 
tries Should Accord Li Peng Equally Courteous Recep- 
tion” 

[Text] Diplomacy is an extension of domestic politics. 
After the 4 June incident of 1989, which led to joint 
sanctions against China by seven Western powers and 
presented a delicate situation, what was uppermost in the 
minds of Deng Xiaoping and the CPC leadership of the 
third generation with Jiang Zemin as the core was how to 
create a peaceful environment beneficial to China’s 
national security and economic development. However, 
China might not be destined to doom. Under the guidance 
of the principles of foreign affairs set by Deng Xiaoping, 
which reads “studying the situation cool-headedly, holding 
our ground, meeting the challenge calmly, and trying to 
achieve something,” seven members of the CPC Central 
Committee standing committee—Jiang Zemin, Li Peng, 
Qiao Shi, Li Ruihuan, Zhu Rongji, Liu Huaqing, and Hu 
Jintao—together with Qian Qichen, Chinese vice premier 
and foreign minister and an outstanding contemporary 
diplomat, visited foreign countries in turn and indicated 
that the party, government, military, NPC, and CPPCC 
had joined hands to launch a “diplomatic offensive.” After 
five years of unremitting efforts, they have finally suc- 
ceeded in breaking the sanctions applied by the seven 
Western powers and have enabled China to play an active 
role again in the international arena. Statistics show that 
158 countries have established diplomatic ties with China 
up to now. Qian Qichen said: ““‘The PRC has cemented 
optimal good-neighbor relations with surrounding coun- 
tries—relations which were consolidated while they were 
being developed—since its founding, has strengthened its 
solidarity and cooperation with the large numbers of 
developing countries through mutual support, and has 
improved its relations with Western countries on the basis 
of cooperation and mutual benefit through dialogue on an 
equal footing.” 


Qian Qichen Breaks Western Sanctions 


According to a Beijing source, China’s achievements in 
foreign affairs under the omnidirectional diplomacy of the 
last five years have been hard won. After the 4 June 
incident, the United States and other Western powers tried 
to isolate China. At that time, Qian, who was appointed 
foreign minister in April 1988, was entrusted with the 
arduous task of expanding diplomatic relations with for- 
eign countries. Qian said that as China’s diplomatic rep- 
resentative he would bear in mind the 16-character prin- 
ciple which reads “taking a firm stand, having a good grasp 
of the party’s policies, working hard to gain professional 
proficiency, and strictly observing discipline’ while fol- 
lowing the principle for practical work which reads “think- 
ing and seeking advice repeatedly before making decisions 
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and acting promptly and efficiently when putting the 
decision into effect.”’ He is gentle and cultivated, speaks in 
a mild tone, is hard enough inside despite his mild 
exterior, and knows how to couple toughness with gentle- 
ness. His secret eight-character guideline for work 1s: 
“keeping calm, being firm, being flexible, and being deci- 
sive.” He has a clear mind, has a keen insight into matters, 
agrees to disagree, works in a methodical way, and 1s good 
at seizing a favorable opportunity to make his task a 
success. During the 45th UN General Assembly in 1990, 
he met with 65 foreign representatives at the ministerial 
level within one week and has set a record of meeting with 
12 groups of foreign diplomats in one day. In 1993, he 
visited 26 countries in succession and received 31 foreign 
heads of state, 18 foreigi parliamentary spokesmen, and 
28 foreign minisiers paying a return visit. In the last 10 
days of September 1993 alone, he met with 60 foreign 
heads of state in New York. Since the 4 June incident, 
China has established diplomatic ties with Saudi Arabia, 
the ROK, and Israel in turn, normalized its relations with 
the former Soviet Union and Vieinam, and re-established 
diplomatic ties with Lesotho. It will also establish diplo- 
matic ties with South Africa. In another development, 
Jiang Zemin met with U.S. President Bill Clinton; Sino- 
U.S., Sino-French, and Sino-German relations are moving 
toward normalization; and Jiang Zemin is scheduled to 
visit Russia...in all these Qian Qichen has played a part. 
He was ranked first in number of ballots when NPC 
deputies elected vice premiers in 1993. He is the busiest 
person in China and ts the senior leader who enjoys the 
highest prestige among other leaders. 


People in Beijing diplomatic circles say that people can see 
Zhou Enlai in Qian Qichen, adding that without Qian, 
China would have been unable to make a breakthrough in 
overcoming difficulties in foreign affairs resulting from ihe 
4 June incident so quickly. 


Li Peng’s Diplomatic Activities Attract Much Attention 


The source said that China’s rapid economic growth, 
which has resulted in stronger overall national strength, 
has created increasingly favorable conditions for China to 
apply its omnidirectional diplomacy. Seizing this favor- 
able opportunity, seven members of the CPC Central 
Committee have visited many foieign countries over the 
last two years, launching a powerful diplomatic offensive. 


What catches public attention is that Li Peng, who has had 
a bad image unacceptable to the outside world due to 4 
June incident, has engaged in diplomatic activities with 
increasing {requency. Since the beginning of this year, after 
making successful trips to Uzbekistan, Turkmenistan, Kyr- 
gyzstan, Kazakhstan, and Mongolia in mid-April, he has 
visited Austria, Germany, and Romania, promoting 
friendly and cooperative relations on the basis of peaceful 
coexistence and trade between China and these countries. 


Some observant people noted that Li Peng has been 
accorded red-carpet treatment by all the countries he 
visited. Why? It is because the CPC Central Committee 
Political Bureau earlier adopted a resolution and had given 
the resolution as notice to foreign countries, including the 
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Western countries, through diplomatic channels to the 
effect that all countries willing to establish cooperative 
relations of mutual benefit with China must invite Chinese 
Premier Li Peng to their countries for formal visit and 
accord him courteous reception, and if they refuse to do so, 
China would not invite their heads of state to China. 


People in Beijing's diplomatic circles pointed out: Li Peng 
was not only given a warm welcome as head of state in 
Austria and Germany, but was bold enough to openly 
explain that China had no alternative but to use force to 
suppress the 4 June movement. It seems that all this is 
attributable to diplomatic commitments between China 
and other countries, but in fact, behind all this is China’s 
rapid economic growth and greater overall national 
strength. 


Military Dissatisfied With U.S. Interference 


The source added: The Sino-U:S. relationship is the most 
important link in China’s relations with the West. Bill 
Clinton made the decision in late May this year to extend 
China’s most-favored-nation trading status for another 
year, detaching human rights from the issue. This will 
serve to reduce strained relations between China and the 
United States, but conflicts are still unavoidable. In light of 
the present Sino-U.S. relations, a total of 80 veteran and 
newly appointed military generals, including Qin Jiwei, 
Hong Xuezhi, Chi Haotian, and Zhang Wannian, jointly 
wrote a letter to the CPC Central Committee Political 
Bureau in mid-June, urging them not to compromise in 
matters of principle in dealings with the United States. The 
letter accused the United States of continuously violating 
the three Sino-U.S. joint communiques. The United 
States, the letter said, has never stopped its attempts to 
subvert, penetrate, interfere in, and undermine China and 
has even gone so far as to intervene in the Hong Kong 
issue, which is a matter purely within China’s sovereign 
rights, and to support Britain in its efforts to maintain 
colonialist rule. For this reason, China will have to uphold 
its principles in handling Sino-U:S. relations. 


After reading the letter, Jiang Zemin responded to it in a 
meeting with 30 veteran and newly appointed generals 
including Liu Huaqing, Zhang Zhen, Qin Jiwei, and Hong 
Xuezhi on 26 June. Jiang praised the generals for their 
patriotic actions and emphasized: “China will not create 
confroniation with the United States or the West, but it 
will never compromise in the face of confrontation 
imposed by them. In the face of confrontation, China has 
no alternative but to fight back until our struggle is 
crowned with victory.” The generals responded with warm 
applause. 


Deng Xiaoping is said to have given great attention to the 
letter. The fact that the military’s view falls in line with the 
CPC Central Committee’s diplomatic principles suggests 
senior military officers have reached a consensus and are 
united, he said. Deng hoped that communications among 
the party, the government, and the military will be 
strengthened and that the military, in particular, must at 
all times submit itself to party leadership. 
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People in Beijing diplomatic circles say that this is not the 
first time the military has tried to affect the CPC’s internal 
and external policies. But China’s diplomatic strategy will 
be invincible if it combines toughness with flexibility. 


— Analysis’ Views Strengthened German-U.S. 
ies 


OW1307092394 Beijing XINHUA in Engiish 0642 
GMT 13 Jul 94 


[““News Analysis”: ““Changes in U.S.-German Ties’) 


{Text] Bonn, July 12 (XINHUA) —U:‘S. President Bill 
Clinton today ended his two day official visit to Germany, 
once a protegee of Washington, after succeeding in helping 
formulate a new type of U.S.-German relationship, char- 
acterized by mutual dependence. 


The visit, the first of its kind since Bill Clirton became 
U.S. president last year, came at a time when U.S.-German 
relations were at a crossroad in the face of a new interna- 
tional situation. 


During the Cold War, Washington was the protector of the 
Federal Republic of Germany, while the latter was at the 
forefront of the confrontation between the East and the 
U.S.-led West. 


Germany has been united, the Cold War has ended fol- 
lowing the disintegration of the former Soviet Union and 
the world is calling for a new world order. Yet the U.S. 
lacks the ability equal to its ambition to reshape the 
post-Cold-War world as it would wish. 


The local press believes that the time of the protectorate 
has gone and is being replaced by a new era in which the 
former protectorate and the protector will share what 
Washington perceives as global responsibilities. The U.S.- 
German relationship has become one of mutual depen- 
dence. 


Clinton’s tune was similar to that of his predecessor, 
former U.S. President George Bush, who favored the 
establishment of a “partnership for leadership” with Bonn, 
according to a local newspaper. 


In an interview with the German newspaper SUDDEUT- 
SCHE ZEITUNG on July 4, President Clinton said that 
Germany should not avoid its responsibilities, and added 
that Washington expected Bonn to play a leading role in 
world politics. 


In his meetings with German leaders, Clinton stressed 
Germany’s “leadership role.” 


To Washington, the united Germany seems the best 
nation, if not the only nation, to share its “leadership” 
because the country is at the heart of Europe, has a 
population of 80 million and is the world’s third largest 
economy. 


Specifically, Washington needs Germany in at least two 
respects, as follows: 
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First, Germany should be responsible for the closer ties 
between Central and Eastern Europe and the North 
Atlantic Treaty Organization (NATO). 


Second, Washington needs Germany’s help in facing up to 
the challenges arising from the end of the Cold War and 
hopes for the unrestricted involvement of German forces 
in international operations outside NATO. 


Prior to his trip to Naples, Italy, for the annual summit of 
the Group of Seven and his succeeding visit to Bonn, 
Clinton promised the leaders of the Baltic states in Riga, 
the capital of Latvia, that Washington would take these 
countries’ concerns about security seriously and not allow 
the appearance of a “grey area”’ in Eastern Europe. 


No country will have the right to prevent these countries 
from joining Western organizations or to threaten them if 
they planned to do so, Clinton said, before going on to say 
that the expansion of NATO was only a matter of time. 


But America, which has already cut its troops in Europe 
from 300,000 to some 100,000 men and seems helpless in 
the face of the turmoil in the former Yugoslavia, is by no 
means able to fulfill Clinton’s promises. 


In fact, Washington needs an ally, or a partner, or a nation 
that can share the “leadership” with it on the European 
issue. 


Germany has responded to the request by the U.S. to share 
in the “leadership” with both joy and concern. 


On the one hand, Bonn feels that Germany is no longer a 
“political dwarf” despite the fact that foreign forces have 
still not fully withdrawn from its territory, and deserves 
responsibilities commensurate with its national strength. 


On the other hand, Bonn insists that it will not become 
involved in unilateral actions and will only play a role in 
some limited issues to ease concerns in other European 
countries about the possible revival of hegemony in Ger- 
many. 


The political alignment in Europe has changed consider- 
ably since the end of the Cold War. Now the world is 
watching closely how the situation in Europe will evolve 
after the change in U.S.-German relations. 


Cuba Opposes U:S. Intervention in Haiti 


OW1307055194 Beijing XINHUA in English 0451 
GMT 13 Jul 94 


[Text] Havana, July 12 (XINHUA)—Cuba remains 
opposed to the U.S. blockade against and military inter- 
vention in Haiti, Cuban Foreign Minister Roberto 
Robaina said here today. 


In a press conference Robaina labelled the U.S. policy on 
Haitian refugees as false and dishonest. 


He said that Cuba will continue to accept Haitian refugees. 
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On the setting up of a camp in the Guantanamo Naval 
Base for the Haitian refugees he said that Havana is 
questioning the legality of the U.S. naval base in the 
territory of Cuba. 


As for Cuba’s return to the organization of American 
states, the foreign minister said that it is not the priority of 
Cuba though Cuba wants closer ties with Latin American 
countries. 


Panama To Reexamine U.S. Request To Accept 
Haitians 


OW 1307022794 Beijing XINHUA in English 0105 
GMT 13 Jul 94 


[Text] Panama City, July 12 (XINHUA)}—Panamanian 
President Guillermo Endara agreed to reexamine U.S. 
President Bill Clinton’s request to accept 10,000 Haitian 
refugees, said U.S. Government special envoy Sol Linow- 
itz. 


Daily “CRITICA LIBRE” reported today that Linowetz, 
after meeting Saturday [9 July] and Sunday with President 
Endara on the delicate issue of the Haitian refugees, said 
the Panamanian president agreed to reexamine the matter. 


Linowitz arrived in Panama City last Saturday after U.S.- 
Panamanian differences emerged because Endara’s refusal 
to give refuge to 10,000 Haitians, in spite of his earlier 
acceptance. 


A little before the U.S. Government special envoy state- 
ments were published, Panamanian President-Elect 
Ernesto Perez Balladares, who will assume the presidency 
of the Republic September |, had announced his future 
government would accept the Haitian refugees in Panama. 


Endara told the press Sunday that the Clinton envoys had 
assured him the U.S. policy of the “big stick” of the past 
years was over. 


The ‘“‘CRITICA LIBRE” added serious differences 
emerged between President-Elect Perez Balladares and 
incumbent President Endara, after their separate meetings 
with the U.S. envoys. 


United States & Canada 


Editorial Urges U.S. Not To Obstruct GATT 
Reentry 


HK1307085194 Hong Kong TA KUNG PAO in Chinese 
13 Jul 94 p 2 


(Editorial: ““The United States Should not Obstruct Resto- 
ration of China’s Status in the GATT”} 


[Text] The Geneva negotiations on China’s application for 
restoration of its status as a signatory to the GATT are 
facing some obstacles laid by the United States. Because of 
this adverse circumstance, whether or not China can 
succeed in regaining its status as a signatory to the GATT 
within this year remains in doubt. 


The Chinese delegation, headed by Gu Yongjiang, 
attended the 17th meeting of the GATT China Group in 
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Geneva. At the meeting, the delegation stated China’s 
basic principle on the restoration of its GATT status. One 
of the conditions propos-d by the United States on China’s 
resuming its status as a GATT signatory is that China 
should be classified as a developed country. The United 
States maintains that China is a developed country and 
therefore does not deserve the special treatment enjoyed 
by developing countries. This is a point to which China 
strongly objects. 


China has insisted on two principles regarding the resto- 
ration of its status as a signatory to the GATT. First, China 
must not be deprived of any rights to which it is entitled as 
a signatory to the GATT and the World Trade Organiza- 
tion, including those rights granted to developing coun- 
tries. Second, it 1s necessary to ensure a balance between 
rights and obligations and, in principle, the obligations 
China will undertake should not be more than those 
expected of any other developing country. 


Both points emphasize that China must not be deprived of 
its rights as a developing country. 


The crucial point now its that the United States is asking 
the GATT to treat China as a developed country rather 
than a developing one, a stand very divergent from that of 
China. According to a source concerned, as prescribed by 
the GATT, as far as agriculture is concerned, developing 
countries can be treated as exceptions to the rule set by the 
Uruguay Round Talks regarding the reduction of domestic 
and export subsidies; but China is not to be classified as 
one in this exceptional category. So, this is an obvious 
discrimination against China. 


With regard to the issue of ownership of intellectual 
property rights, it is agreed that GATT members will be 
entitled to a period of grace within which they can set to 
adjusting their domestic structures before deciding 
whether they are to undertake the obligations related to 
intellectual property rights. For developing countries, this 
period will be five years. Nevertheless China would be 
entitled only to a one-year preparation period, as it is to be 
classified as a “developed country.” This China cannot 
accept either. 


In addition, regarding the articles on the policy concerning 
international payments and on import tariff assessment, 
the United States has also demanded that China be 
‘treated as a developed country.” 


That China is a developing country is a fact widely 
acknowledged by the world. To be sure, China’s economy 
has developed remarkably in recent years in the wake of 
the introduction of the reform and opening up policy. 
However, China has a i.2 billion population and it is still 
ranked behind most countries both in terms of per capita 
GDP and national income. Although China’s annual for- 
eign trade volume has reached $200 billion, ranking it 12th 
in the world, this still does not justify the U.S. argument 
that China, one of the world’s biggest trading power, if 
treated as a developing country could upset the world trade 
order. This argument points to nothing but the US. 
political intention to dar China from restoring its status as 
a signatory to the GATT. 
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Recently, when talking in Germany about China’s efforts 
to restore its status as a signatory to the GATT. Chinese 
Premier Li Peng said: “China is now a big trading power. 
One must be aware that not only does China need the 
GATT but the GATT also needs China. If China as a big 
trading power with vast vistas for development is barred 
from the World Trade Organization, then this organiza- 
tion cannot be called a world organization.”’ His remark is 
an expression of China’s extremely strong indignation with 
the behavior of the United States, which has repeatedly 
hindered the extension of the most-favored-nation status 
for China and then threw obstacles in China's way to 
restoration of its status as a signatory to the GATT, the 
negotiations on which have lasted for eight years since 
1986. What the United States has done cannot but arouse 
indignation among many other developing countries as 
well. 


The GATT director general, Sutherland, during his visit to 
China last month, said: “A world trade organization 
without China will be incomplete and lack universality 
and economic vitality. The world will finally realize that 
China’s restoring its GATT status is an inevitable devel- 
opment. From any angle, China should become a member 
of the world trade organization.” This is a most pertinent 
comment. 


Although China is a developing country, during the nego- 
tiations on the GATT status issue it has actually promised 
to undertake some obligations that are only laid on devel- 
oped countries, provided such obligations suit China’s 
present economic conditions. But a basic precondition for 
China’s commitment is that it primarily undertakes obli- 
gations in the capacity of a developing country. 


The GATT will be replaced by the World Trade Organi- 
zation to be founded next year. China hopes to regain its 
status as a signatory to the GATT within this year so that 
it will become a founding member of the World Trade 
Organization. However, the United States has thrown 
many obstacles in China’s way and taken the opportunity 
to exert pressure on China. China has now decided to offer 
a package on 29 July to list the terms and conditions which 
China can accept. Obviously China is exerting itself to the 
utmost in a fina! attempt to make the negotiations a 
success. If the United States continues to make things 
difficult for China, then the protocol may not be signed by 
September and thus China, as the largest developing 
country, will be barred from GAT7. Such an outcome will 
be a great loss to GATT but the blame should not be put on 
China. 


Official Urges U.S. To Ease High-Tech Export 
Restrictions 


HK 1307102394 Beijing CHINA DAILY in English 
13 Jul 94 p 4 


[Article from the “Opinion” page by Zhou Shijian, vice 
president of the Ministry of Foreign Trade and Economic 
Cooperation’s International Trade Research Institute: 
“Trade With U.S. Could Be Better”) 
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[Text] Sino-American trade relations are improving, in 
spite of a number of issues which still have to be resolved. 


China 1s expected to import $1,000 billion-worth of goods 
from outside world during the period from 1994 to 2,000, 
including high- tech equipment, Western-style manage- 
ment skills and capital investment in its bid to rapidly 
modernize. 


More than 80 top US firms have already invested huge 
sums in China. Since 1980, American businessmen have 
invested $14.4 billion in 12,000 Chinese projects. 


One reason for this is that the American economy needs 
the Chinese market—one of the biggest and fastest growing 
in the world. And China is able to produce high quality 
products at low prices. 


Washington has become China’s biggest trading partner in 
the world, and Beijing its seventh biggest trading city. 


The picture would be even rosier if the US lifted its export 
sanctions on hi-tech products and granted soft loans to 
China. 


American hi-tech products are superior to those of many 
other countries, but US restrictions on exporting them 
harm their own market’s competitiveness. These large US 
enterprises should be allowed to invest in a far bigger share 
of the Chinese market. 


By closing the export door on hi-tech products, Wash- 
ington has prevented its own companies from making 
handsome profits on the Chinese market. 


Now that the Paris-based Coordinating Committee for 
Export Control—a body that enforced the trade embargo 
on new technology and strategic goods to non-capitalist 
countries—was disbanded on April 1, the US should think 
again. 


The Reagan administration had expanded the list of high- 
tech exports to 32 items, which benefited US industry 
enormously. The Clinton administration should extend 
the list even more. 


Washington should also make its banking system more 
flexible so that import and export banks can offer soft or 
mixed loans to China. This would enhance American 
companies’ competitiveness in the Chinese market. 


More than 20 industrialized countries, including the Euro- 
pean Union, Japan and Canada have already supplied soft 
or mixed loans to China. These have promoted thousands 
of dollars orth of equipment exports to the country. 


Yet, Washington’s indifference to the issue has decreased 
the competitiveness of US enterprises in the Chinese 
export market. 


It’s time that the US Government changed its strategy and 
followed Clinton’s policy of strengthening cooperation 
with the Asia-Pacific region. 


This would boost American exports and put its trade links 
with China on a more competitive footing. 


INTERNATIONAL AFFAIRS 5 


But it’s not all doom and gloom. Sino-US trade relations 
are improving, especially after President Jiang Zemin met 
Clinton in Seattle last November. Since last winter, high- 
level government talks have also helped the relationship. 


Of course the renewal of the Most-Favoured-Nation 
(MFN) status to China gave this trend a further boost. 


We should remember that Sino-US relations have never 
been easy. Since 1989 there have been numerous obstacles 
between us—MEFN status, high-tech exports, intellectual 
property rights, market entry, trade deficits and anti- 
dumping laws, to name a few. 


One of the thorniest issues has been MFN status, which 
has come to resemble something of a perennial headache. 
Although Clinton approved renewing China’s MFN status 
this year, both sides need to make more efforts. The US 
Government should cancel its annual examination of 
MFN for China as a first step in forging a better trading 
relationship. 


Article Views President Clinton’s Visit to Europe 


11K 1307093694 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 11 Jul 94 p 6 


[“Special article” by Yang Yuanhua (2799 0337 5478): 
“Perspective of Clinton’s Trip to Europe”’} 


[Text] Before his visit to Europe, President Clinton indi- 
cated through the mass media that he would play a 
go-between role in the establishment of a “united Europe.” 
This was an important messay¢ issued by the United States 
to Europe as a whole with regard to its position on 
European affairs. 


Clinton arrived in Riga, the capital of Latvia, on 6 July, 
and held talks with the leaders of the three Baltic countries 
and also met the masses of these countries. The same 
evening, he came to Poland and began his visit there. On 7 
July, he held talks with the leaders of some East European 
countries. Between 8 and 10 July, he attended the G-7 
summit in Italy’s Naples. He will visit Germany between 
10 and 12 July, where he will visit Bonn and Berlin. This 
was the President’s third visit to Europe this year, which 
demonstrates the importance that the United States 
attaches to Europe. 


Since the end of the Cold War and the dissolution of the 
Soviet Union, various forces were divided and realigned, 
and drastic changes occurred in the European situation, 
where new complicated and changeable factors appeared. 
The potential factors of turbulence in the political, eco- 
nomic, ethnic, and social aspects became particularly 
complicated. Due to the influence of historical factors and 
the longstanding grievances and misgivings among various 
ethnic groups, central and east European countries felt 
more unsafe than in the past. They were worried about the 
possible situation of being squeezed under the joint control 
of the West and Russia. 


It was against such a background that the United States 
began to pursue its comprehensive expansion strategy. It 
not only increased cooperation with Russia but also 
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expanded the range of European security arrangements to 
central and eastern Europe. This double-track policy was 
aimed at bringing Europe into the orbit of the West, thus 
ensuring the United States’ leading position in Europe and 
the world. 


An important purpose of Clinton’s visit to Europe was to 
appease and support the central and east European coun- 
tries. The second purpose was to stabilize the cooperative 
relationship with Russia and to encourage Russia to reduce 
its pressure on other countries. Clinton said he had asked 
Yeltsin to fulfill his promise to withdraw troops from the 
Baltic countries and stressed that he had made it clear that 
the United States does not accept the Russian proposal to 
link the troop withdrawal with the issue of respecting the 
rights of ethnic minorities. In the discussion of political 
issues on the last day of the G-7 summit, the U.S. Presi- 
dent and Yelisin met and discussed important interna- 
tional political and security issues, such as the Bosnian 
issue, the Korean nuclear issue, and the Middle East peace 
process, and sought Russia’s cooperation. 


Third, Clinton hoped to consolidate the Atlantic alliance 
and strengthen relations with U.S. allies there. He 
expressed support for the process of European integration 
and the eastward expansion strategy. He particularly said 
that he hoped that Germany, as the third largest economic 
power and the second most populous country in Europe, 
would play a leading role in the process of European 
integration. During the G-7 summit, Clinton tried to 
coordinate his position with the other six countnes on 
promoting global economic growth and increasing employ- 
ment. 


Fourth, when his domestic popularity continued to drop, 
Clinton hoped to boost his personal image through his visit 
to Europe. He tried hard to demonstrate his abilities by 
solving the security issue and properly handling relations 
with Russia. The president’s National Security Adviser 
Lake said: “I hope that the opinion that the President 
established for himself in Europe will become the domestic 
public opinion about the President’s performance in for- 


eign policy.” 


To sum up, in the eyes of the United States, supporting 
economic reform and the market economies in the East 
European countries, expanding NATO’s security network, 
and stabilizing the relationship with Russia in order to 
ensure the U.S. leading position in Europe and in the 
world are all in the security interests of the United States. 
This was the fundamental purpose behind Clinton’s three 
visits to Europe this year. 


President of U.S. Airplane Manufacturer Views 
Market 


OW 1207164694 Beijing XINHUA in English 1625 
GMT 12 Jul 94 


[Text] Hong Kong, July 12 (XINHUA)}—The U:S.-based 
McDonnell Douglas Corporation has very good partner- 
ship with the Chinese Government in the production of 
aircraft, said Douglas Aircraft China President Peter 
Chapman here today. 
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The Chinese aircraft manufacturers are capable of building 
products to the U.S. standard and their products are of 
“exceptional high quality,” he said here before leaving for 
China. 

The corporation signed, with the Chinese Government, a 
contract for production of 25 MD-82 aircraft in 1985, and 
concluded a contract for another 10 aircraft in 1989. These 
35 aircraft were produced in three different Chinese cities 
and finally assembled either in Shanghai or in the U.S., 
Chapman said. 


So far, 34 aircraft have been turned out. The 35th is right 
now in production and expected to be delivered next 
month. Of those planes, 30 are flying in China and five 
were exported to the U.S., he added. 


For further expansion on the Chinese market, the corpo- 
ration signed a contract for another 40 MD-90 aircraft in 
1992. Up to 75 percent of spare parts for the 40 planes will 
be produced in China. 


“This means the four above-mentioned aircraft factories 
in China are producing more and more parts each day,” he 
said. 


Central Eurasia 


XINHUA Domestic Reports Chi Haotian’s 
Arrival 

OW 1307094794 Beijing XINHUA Domestic Service in 
Chinese 0129 GMT 12 Jul 94 


{By reporters Wan Chengcai (8001 2052 2088) and Cui 
Shaochun (1508 1421 4783)} 


[Text] Moscow, 11 July (XINHUA)}—General Chi Hao- 
tian, State Councillor and PRC defense minister, arrived 
in Moscow by plane today and began his six-day official 
visit to Russia. 


In a written statement issued ai Moscow’s international 
airport, Chi Haotian said that he was very pleased to be on 
a goodwill visit to a great country like Russia at the 
invitation of Army Gen. Grachev, defense minister of 
Russia. He said: China pays great attention to the devel- 
opment of friendly and cooperative relations with Russia. 
We are ready to keep and to develop the Chinese- Russian 
relations of good neighborliness, friendship, and mutually 
beneficial cooperation based on the Five Principles of 
Peaceful Coexistence—that is, mutual respect for sover- 
eignty and territorial integrity, mutual nonaggression, non- 
interference in each other’s internal affairs, equality and 
mutual benefit, and peaceful coexistence. This is because 
these not only conform to the fundamental interests of the 
peoples of both countries but also benefit peace and 
stability in Asia and the world as a whole. He stressed that 
the Chinese people and army highly respect the Russian 
people and army. The purpose of his current visit is to 
learn from the Russian people and army, to deepen under- 
standing, and to promote friendship so as to facilitate the 
further development of mutual relations. He will exchange 
views with Minister Grachev on issues of mutual concern 
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and sign an agreement between the Governments of China 
and Russia on preventing dangerous military activities. 


Meeting Chi Haotian at the airport were Kleymenov, 
deputy chief of the Russian Armed Forces General Staff: 
Chinese Ambassador to Russia Wang Jinging, and Major 
General Cong Guimin, military attache of the Chinese 
Embassy in Russia. 


Chi Haotian, Russia’s Soskovets Discuss 
Cooperation 

OW’'1207152894 Beijing XINHUA in English 1501 
GMT 12 Jul 94 


[Text] Moscow, July 12 (XINHUA) Visiting Chinese 
Defense Minister Chi Haotian and Russian First Deputy 
Prime Minister Oleg Soskovets agreed here this afternoon 
to expand bilateral cooperation between their two govern- 
ments and armies. 


During their meeting, Chi told Soskovets that China 
attaches great importance to its relations with Russia, 
stressing the need for the two sides to further bilateral 
cooperation in many fields. 


The Chinese minister described relations between the two 
countries as “good”, and expressed the hope that China 
and Russia will become longstanding good neighbors. 


Soskovets underlined the need for the two nations to 
develop military-technical cooperation. 


Chi, who arrived in Moscow on Monday evening for a 
five-day visit to Russia, is expected to meet the speakers of 
the upper and lower houscs of the Russian Parliament, 
Vladimir Shumeyko and Ivan Rybkin, and Russian For- 
eign Minister Andrey Kozyrev, later this afternoon. 


Chi Stresses Development of Relations 


OW'130705 1394 Beijing XINHUA Domestic Service in 
Chinese 1639 GMT 12 Jul 94 


[By reporters Wan Chengcai (8001 2052 2088) and Cui 
Shaochun (1508 1421 4783)] 


[Text] Moscow, 12 Jul (XINHUA)}—Russian First Deputy 
Prime Minister Oleg Soskovets met on 12 July with 
visiting Chinese State Councilor and Defense Minister Chi 
Haotian. They exchanged views on the further develop- 
ment of Sino-Russian relations. 


During the meeting, Chi Haotian said: The Russian 
people, a great people, have created many miracles. They 
made an outstanding contribution to the anti-fascist war. 
In that war, both China and Russia paid a great price, 
which we cannot forget. He said: At present, the develop- 
ment of friendly and cooperative relations between China 
and Russia, and between their armed forces is of great 
significance for the two countries and for world peace. 
Developing such cooperation is a mission entrusted to us 
by the times. 
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Soskovets expressed admiration for China’s achievements 
in reform. He said: Russia pays close attention to studying 
China’s experience in reform, and President Yeltsin 
appraises it highly. 


This afternoon, Defense Minister Chi Haotian met sepa- 
rately with Viadimir Shumeyko and Ivan Rybkin, speakers 
of the upper and lower houses of the Russian Parliament, 
and Russian Foreign Minister Andrey Kozyrev. The hosts 
and guest expressed satisfaction with the development of 
Sino-Russian relations over the past two years and also 
expressed the desire to further develop relations between 
the two countries, their armed forces, and their parlia- 
ments. The two sides believed that President Jiang 
Zemin’s forthcoming visit to Russia would push relations 
between the two countries to a new stage. 


Chi Meets Grachev 


OW 1307100294 Beijing XINHUA Domestic Service in 
Chinese 0155 GMT 13 Jul 94 


[By reporters Wan Chengcai (8001 2052 2088) and Cui 
Shaochun (1508 1421 4783) ] 


[Text] Moscow, 12 Jul (XINHUA) —Grachev, Russian 
defense minister and Army general, held talks here today 
with General Chi Haotian, visiting Chinese state coun- 
cillor and defense minister. The two expressed their wish 
to further develop the friendly relations between the 
Armed Forces of China and Russia and exchanged views 
on international issues of common concern. 


During the talks, the two sides shared the view that the 
exchange of visits by high-ranking Chinese and Russian 
leaders in the last two years has strengthened the bilateral 
relations in various fields, the relationship between Chi- 
nese and Russian Armed Forces is an important part of the 
relations between the two countries, and the exchanges 
between the Armed Forces will help promote mutual 
understanding and trust between the two countries. 


After the talks, Chi Haotian and Grachev signed an 
agreement on preventing dangerous military activities 
between their governments. 


After signing the agreement, the two ministers talked to 
reporters. Grachev said: “The friendly relations between 
Chinese and Russian Armed Forces have been strength- 
ened year by year. Mutual trust between them has been 
enhanced. The agreement signed today is a new step 
strengthening the friendly relations between the two coun- 
tries.” He pointed out: The talks today have shown that the 
two sides share identical views on how to ensure security in 
the Asia-Pacific region. Chi Haotian said: The new agree- 
ment “will promote the development of friendly relations 
between the two countries.” He emphasized that to turn 
the 4,000-km-long common border between the two coun- 
tries into one of friendship, peace, and prosperity is not 
only conducive to stability, security, and development of 
the two countries, but also beneficial to peace in the 
Asia-Pacific region and the world. 
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Present at today’s talks were Colonel General Kleymenov, 
deputy chief of general staff of the Russian Armed Forces; 
Chinese ambassador to Russia Wang Jinging; and Major 
General Cong Guimin, military attache of the Chinese 
Embassy in Russia. 


Before the talks, Chi Haotian laid wreaths separately at the 
Tomb of Unknown Soldiers and at Lenin’s mausoleum. 
Grachev held a welcome ceremony for Chi Haotian in 
front of the building of the Russian Defense Ministry. 


Agreement To Prevent Dangerous Military 
Confrontations 

OW 1207134394 Beijing XINHUA in English 1317 
GMT 12 Jul 94 


[Text] Moscow, July 12 (XINHUA) —China and Russia 
signed here today an agreement on preventing dangerous 
military confrontations between the two countries from 
arising in unexpected ways. 


The document was signed by visiting Chinese Defense 
Minister Chi Haotian and his Russian counterpart Pavel 
Grachev after a 70-minute talk at the Russian Defense 
Ministry. 


Chi arrived in Moscow on Monday evening for a five-day 
Visit. 


The accord provides for the prevention of incidents 
between the two militaries which could occur unexpectedly 
in the course of routine activity, such as an unintentional 
border crossing by combat aircraft or ships, unsanctioned 
missile launches, the use of lasers, or the jamming [of] 
control networks. 


The agreement is effective immediately, and the two sides 
will meet every year to review its implementation. 


According to a Russian Defense Ministry officer, Russia 
has already signed similar agreements with the United 
States, Canada and Greece. 


Praising the importance of the document after the signing 
ceremony, the Chinese defense minister told reporters that 
this is a guarantee of long-term friendly relations between 
the two great nations. 


He said he hopes the 4,000-kilometer-long Chinese- 
Russian border will be peaceful so as to help strengthen 
security and stability not only for the two countries, but 
also for other Asian-Pacific states and the entire world. 


Grachev stressed that relations between China and Russia 
are becoming stronger year to year. ‘““‘We now have more 
contacts, more meetings, more confidence in each other,” 
he said. 


He also told reporters that the present agreement marks yet 
another step in strengthening security and building mutual 
trust between the neighboring countries. 
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Northeast Asia 


Li Peng Sends Regards to ‘New Leader’ Kim 
Chong-il 

OW'1307102294 Beijing XINHUA in English 100] 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA) —Premier Li Peng went 
to the Embassy of the Democratic People’s Republic of 
Korea (DPRK) here this afternoon to pay respects to late 
President Kim Il-song. 


Li Peng and other party and state leaders Qiao Shi, Li 
Ruihuan, Zhu Rongji and Ding Guangan stood in silent 
tribute and made three bows in front of the portrait of Kim 
Il-song, who was also general secretary of the Korean 
Workers’ Party. 


Li Peng returned to Beijing just a few hours ago from a 
two-week tour of three European countries. 


He wrote in the visitors’ book: “‘Profound condolences to 
great President Kim Il-song.” 


Li asked DPRK Ambassador to China Chu Chang-chun to 
convey his regards and respects to DPRK’s new leader 
Kim Chong-il. 


Chu told Li that under the leadership of Kim Chong-il, the 
Korean people will turn grief into strength. 


Chinese Vice-President Rong Yiren sent a wreath to the 
Korean Embassy. 


‘Source’ Says Second Glass Coffin Built Around 
Kim Il-song 

HK1307093494 Hong Kong AFP in English 0904 GMT 
13 July 94 


[Text] Beijing, July 13 (AFP)}—A second glass coffin has 
been buiit around the coffin where North Korean Presi- 
dent Kim Il-song is lying in state, while in the streets of 
Pyongyang workers are busily preparing for his funeral on 
Sunday, a foreign diplomat there said Wednesday. The 
source, contacted by phone from Beijing, said the party 
daily NODONG SINMUN published a photo of a new 
condolence ceremony that took piace Tuesday at the 
presidential palace. 


It showed the mortal remains of the “Great Leader” in a 
double glass coffin, he said. ““When foreign ambassadors 
went to present their condolences Monday evening, there 
was only a single glass-fronted coffin but a bit of conden- 
sation was visible on the glass,” the diplomat, who 
attended the ceremony, said. “All the air-conditioners are 
on in the room where the body is lying in state, but maybe 
they feared that the temperature was still too high and 
decided to add a second coffin to preserve the corpse 
better,” he suggested. 


The North Korean authorities have yet to announce 
whether Kim, who died last Friday at the age of 82, will be 
buried or embalmed. 
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According to a South Korean paper, Chinese experts have 
already been approached by the North Koreans for 
embalming him. But a Pyongyang resident on Tuesday 
said he had seen workers busy at the Revolutionaries’ 
Cemetery, a graveyard five kilometers (three miles) from 
Pyongyang where VIPs are buried, including Kim’s first 
wife. The diplomat added that on Wednesday, workers 
were busily installing loudspeakers in the trees and 
painting yellow signs on the tarmac along the route that 
will be taken by the funeral cortege. 


Comparison to Leaders’ Condolences on Kim 
Il-song’s Death 


OW 0907154194 


Beijing XINHUA in English at 1407 GMT on 9 July 
carries a second version of a report on Chinese leaders 
sending condolences on the death of Kim Il-song. 


This version has been compared with the XINHUA 
English version entitled “Jiang Zemin, Li Peng, Qiao Shi 
Send Cable on Kim’s Death” published in the 11 July 
China DAILY REPORT on pages 9 and 10 and found to 
be identical, except for the following variation: 


Page nine, column two, paragraph six, only sentence reads: 
... lop Chinese leaders sent a joint message of condolence 
today to the Democratic People’s Republic of Korea 
(DPRK) over the death of President Kim I!-song, who died 
of a heart attack yesterday at the age of 82. 


The message was jointly sent by Jiang Zemin, general 
secretary of the Central Committee of the Communist 
Party of China, chairman of the Central Military Commis- 
sion of the Communist Party of China, and president of 
the People’s Republic of China; Li Peng, premier of the 
State Council of the People’s Republic of China; and Qiao 
Shi, chairman of the Standing Committee of the National 
People’s Congress of the People’s Republic of China. 


The message was addressed to the Central Committee of 
the Workers’ Party of Korea, the Central Military Com- 
mission of the Workers’ Party of Korea and the Adminis- 
tration Council of the DPRK. 


The messages reads: ... (providing variant three-paragraph 
introduction to messag, instead of original two-paragraph 
introduction). 


Southeast Asia & Pacific 


Lao Defense Minister Meets PLA Military 
Delegation 


OW0907023794 Beijing XINHUA Domestic Service in 
Chinese 0745 GMT 7 Jul 94 


[Text] Beijing, 7 Jul (XINHUA}—News from Vientiane: 
On 6 July, Lieutenant General Choummali Sai-ngason, 
defense minister of Laos, met a visiting goodwill delega- 
tion of the Chinese People’s Liberation Army [PLA] 
headed by General Li Jiulong, commander of the Chengdu 
Military Region. 
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During the me.tirig, both sides spoke highly of the devel- 
opment of relations between the two countries and two 
armies over the years, and believed the identical view that 
further strengthening friendly cooperative relations 
between the two countries and two armies under the new 
international situation ts of significant importance. 


At the invitation of the Laotian National Defense Min- 
istry, the delegation arrived in Laos on 2 July for a six-day 
goodwill visit. Lieutenant General Ai Suriyasun [name as 
received], chief of general staff of the Lao People’s Army, 
met and feted the delegation. During its visit to Laos, the 
delegation has visited military academies and met soldiers, 
and has been warmly welcomed by officers and men of the 
Lao People’s Army. 


Yuan Mu Delegation Visits Vietnam 


OW0707143294 Beijing XINHUA Domestic Service in 
Chinese 1537 GMT 5 Jul 94 


[By reporter Zhang Jiaxiang (1728 0502 4382)) 


[Text] Hanoi, 5 Jul (XINHUA)—Nguyen Ha Phan, 
member of the Communist Party of Vietnam [CPV] Cen- 
tral Committed Political Bureau and the Secretariat, this 
afternoon met with Yuan Mu, director of the Chinese State 
Council Research Office, who is currently visiting Hanoi. 
The two sides exchanged opinions on economic reform in 
the two countries and expressed the hope to further 
develop cooperation in economic affairs and trade. 


During the meeting, Nguyen Ha Phan warmly praised 
China’s significant achievements in carrying out reform 
and opening up. He said: “Through visits to your country 
by many Vietnamese delegations, including one led by me, 
we have deeply realized that it is necessary to promote 
economic development through reform as advocated by 
Comrade Deng Xiaoping.” 


Nguyen Ha Phan also introduced the situation and 
progress of Vietnam’s reform and opening up to the 
Chinese guests. He said: “Through practice, we have also 
realized that Vietnam must carry out reform. During the 
past several years, it has made a smooth progress in 
agriculture. We are learning from China’s experiences and 
are developing township and village enterprises in rural 
areas.” 


Nguyen Van Son, deputy head of the International Liaison 
Department of the VCP Central Committee, and Chinese 
Ambassador to Vietnam Zhang Qing were present at the 
meeting. 


Yuan Mu and his party arrived in Hanoi on 2 July at the 
invitation of the Vietnamese side. In the past few days, 
Yuan Mu and his party met with responsible persons of the 
Economic Affairs Department of the VCP Central Com- 
mittee and the Vietnamese State Planning Committee; 
toured Haiphong City; and visited a number of economic 
establishments. 


Yuan Mu and his party will leave Hanoi for southern 
Vietnam and will end their visit to Vietnam on 9 July. 
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Zou Jiahua Holds Talks With Australian Industry 
Minister 


OW0807122794 Beijing XINHUA in English 1105 
GMT 8 Jul 94 


{Text} Beijing, July 8 (XINHUA)}—Chinese Vice-Premier 
Zou Jiahua met here today with Bob Collins, Australian 
minister of primary industry and energy. 


Mr. Collins and his party arrived here on July Sth at the 
invitation of the Chinese Ministry of Agriculture. 


Memorandum of Understanding Signed 


BK1007131694 Melbourne Radio Australia in English 
1100 GMT 10 Jul 94 


[Text] Australia’s primary industries and energy minister, 
Bob Collins, says his country has cultivated a positive 
image in China through its agricultural technology. 
Speaking in Beijing as he ended a week-long visit to China, 
Senator Collins said Chinese officials had been strong in 
praise of Australian expertise and technology in terms of 
its benefits for agriculture in their country. He said Aus- 
tralia no longer had an image on China of being a country 
full of cute koalas and kangaroos. Senator Collins said the 
perception had shifted because Chinese officials were now 
well informed about Australia. 


During his visit, he signed a $4 million [Australia] mem- 
orandum of understanding with China’s trade minister, 
Wu Yi, to develop the local wool industry. Senator Collins 
also reached agreement with the agricultural minister, Liu 
Jiang, to set up a bilateral working group of officials to 
address concerns about access for Australian wool to the 
Chinese market. Senator Collins said China was the most 
important customer for Australian wool and imports to 
Australia of Chinese clothes and textiles had more than 
double since 1990. 


NPC Official Meets Australian Delegation 


OW’'1007122694 Beijing XINHUA in English 1122 
GMT 10 Jul 94 


[Text] Beijing, July 10 (XINHUA) Cao Zhi, secretary- 
general of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with an Australian 
parliamentarian delegation here this afternoon. 


The two sides exchanged views on Sino-Australian rela- 
tions and other issues of common interest. 


The delegation, led by Senator Nick Sherry, arrived here 
Saturday for a nine-day goodwill visit to China as NPC’s 
guests. 


Tian Jiyun Receives Australian Parliamentary 
Delegation 


OW’'1107131094 Beijing XINHUA in English 1247 
GMT 11 Jul 94 


[Text] Beijing, July 11 (XINHUA) —China attaches great 
importance to Sino-Australian relations since Australia is 
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now one of the biggest trade partners of China, Vice- 
Chairman Tian Jiyun of the National People’s Congress 
(NPC) Standing Committee said here today. 


Tian made the remarks this afternoon in the Great Hall of 
the People when meeting with a visiting Australian con- 
gress delegation headed by Nick Sherry. 


Tian recalled his visit to Australia this May. Australia has 
become one of the largest absorbers of China's overseas 
investment, Tian said, and there exists great mutual sup- 
plementation and huge potential for cooperation between 
the two countries in agriculture, industry, science and 
technology, trade and economic management. 


Sherry said he believed that the prospects for Australian- 
Chinese cooperation would be bright. Both countries 
would benefit from the expanding bilateral exchanges and 
cooperation, he said. 


This morning, Zhu Qizhen, vice-chairman of the NPC 
Foreign Affairs Committee, held talks with the delegation. 
Just before Tian’s meeting, Tong Zhiguang, member of the 
NPC Standing Committee, and some economic and trade 
officials met the delegation. 


The 17 Australian visitors arrived here last Saturday [9 
July] as guests of the NPC Standing Committee on a 
10-day goodwill visit to China. 


Li Tieying Visits Australia, Discusses China’s 
Reform 

OW0807122694 Beijing XINHUA Domestic Service in 
Chinese 0830 GMT 4 Jul 94 


[By reporter Wang Faen [3769 4099 1869] 


[Text] Canberra, 4 Jul (XINHUA) —Li Tieying, Chinese 
State Councillor and concurrently minister in charge of the 
State Economic Restructuring Commission, pointed cut 
that the formulation of China’s reform measures is mainly 
based on China’s national situation while borrowing the 
successful experiences of countries with a developed 
market economy. 


In reply to a written interview by Chinese reporters in 
Australia at the end of his visit to Australia, Li Tieying 
said: “China is not learning from the specific system of a 
certain country but as much as possible is absorbing good 
experiences from many countries.” 


He emphatically pointed out: “For China, we must pro- 
ceed from the actual conditions to create a socialist eco- 
nomic structure with Chinese characteristics.” 


Since its establishment in May 1982, the Chinese State 
Economic Restructuring Commission has been paying 
good attention to comparisons between and research about 
various international systems of the world. Li Tieying said: 
The State Economic Restructuring Commission has 
invited noted foreign economists and experts to China to 
take part in discussions and to give lectures. On the other 
hand, we have been sending some people to survey the 
economic systems of a number of countries each year. 
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Touching on his current visit to Australia, Li Tieying said: 
Australia’s achievements in economic construction, social 
development, and environment protection have left a very 
deep impression on us. Australia’s good experiences in 
economic reform are also worth our learning from. 


Li Tieying said: Another major result of our current visit is 
that we have taken advantase of various occasions to 
introduce new progress and achievements in China’s 
reform, opening up, and economic construction, and to 
enable more Australian people to understand China. We 
have thus reached the goal of making more friends and 
promoting friendship and cooperation between peoples of 
the two countries. 


As for relations between China and Australia, Li Tieying 
pointed out: China has attached great importance to 
developing friendly relations and cooperation with Aus- 
tralia. Australia is also paying more and more attention to 
developing economic and trade relations with Asian coun- 
tries. China and Australia are both located in the Asia- 
Pacific region and have many common interests and 
requirements. There are very good prospects for devel- 
oping economic and trade relations and technological 
cooperation between the two sides. 


Li Tieying expressed his hope that the two countries would 
further expand their cooperation in various fields and 
elevate their cooperation to a higher level on the basis of 
equality, mutual benefit, and mutual respect. 


Li Tieying and his party left Australia 2 July for home via 
Hong Kong. 


Sub-Saharan Africa 


NPC’s Wang Hanbin Receives Comoran Foreign 
Minister 


OW0807132494 Beijing XINHUA in English 1249 
GMT 8 Jul 94 


[Text] Beijing, July 8 (XINHUA)—Wang Hanbin, vice- 
chairman of the Standing Committee of China’s National 
People’s Congress (NPC), met with Mohamed Sagaf, min- 
ister of foreign affairs and co-operation of Comoros here 
this afternoon. 


Wang expressed satisfaction with the development of 
Sino-Comoros relations. Next year will be the 20th anni- 
versary of the bilateral relations, he said, adding that 
Sagaf’s current visit will serve as a boost to these ties. 


China and Comoros are both developing countries and 
China attaches importance to its ties with Comoros, he 
said. 


Briefing the guests on China’s changes in recent years, 
Wang noted that political and social stability is a precon- 
dition of development. 


He spoke highly of Comoros’ achievements made under 
the leadership of President Djohar, saying he expected to 
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see the Comoros people overcome difficulties and make 
more progress in safeguarding sovereignty and developing 
the national economy. 


Sagaf told Wang that many changes have taken place in his 
country in recent years, but Comoros has, as always, 
regarded China as its friend. 


The Comoros Government and people appreciate very 
much China’s assistance, he said, adding that Comoros 
hopes to further its cooperation with China in more 
domains. 


An agreement on economic and technical co-operation 
between the two countries was signed here prior to the 
meeting. 


Minister Ends Visit 


OW1207092094 Beijing XINHUA in English 0827 
GMT 12 Jul 94 


[Text] Shanghai, July 12 (XINHUA)—Said Mohamed 
Sagaf, minister of foreign affairs and co-operation of 
Comoros, concluded his six-day goodwill visit to China 
today and left here for Singapore. 


Sagaf and his party arrived here yesterday from Hangzhou, 
accompanied by Zhao Baozhen, Chinese ambassador to 
Comoros. 


Sagaf showed great interest in the achievements Shanghai 
has made in its reforms and opening up, expressing his 
hope that the two sides will conduct economic cooperation 
in various fields. 


During their stay in Shanghai, Sagaf and his party also 
toured the city’s Minhang economic development zone 
and a Sino-Australian joint venture. 


> os President Ends Visit to Guangdong 10 
u 

OW1007154794 Beijing XINHUA in English 1428 
GMT 10 Jul 94 


[Text] Guangzhou, July 10 (XINHUA)—Djibouti Presi- 
dent Hassan Gouled Aptidon and his party ended their 
visit to south China’s Guangdong Province and left here 
this evening for Beijing. 


Gouled and his party arrived here on July 8 from 
Shanghai. 


Governor of Guangdong Zhu Senlin met with the Djibouti 
guests and hosted a dinner in their honor here on the 
evening of July 8. 


Zhu briefed the guests on the reform and opening policies, 
economic development and the local people’s lives. 


Speaking highly of Guangdong’s achievements in its pur- 
suit of reform, opening-up and economic development, 
Gouled said that he hoped that the two countries can 
strengthen co-operation in scientific and technological 
fields, and further develop bilateral friendly relations. 
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During his stay in Guangdong, Gouled toured the Zhuhai 
Special Economic Zone, joint ventures, and some other 
places in the province. 


President Leaves for Home 


OW'1107034694 Beijing XINHUA in English 0327 
GMT 11 Jul 94 


[Text] Beijing, July 11 (XINHUA) —President Hassan 
Gouled Aptidon of the Republic of Djibouti concluded his 
week-long working visit to China and left here for home by 
a special plane today. 


Gouled and his party were back in the Chinese capital 
Sunday [10 July] after they toured the south China cities of 
Shanghai, Guangzhou and Zhuhai. 


Chinese Vice-Minister of Public Health Yin Dakui, who 
accompanied gouled on the visit, saw the Djibouti guests 
off at the airport. 


Qian Qichen Meets With Guinea Foreign 
Ministry Official 

OW 1207141794 Beijing XINHUA in English 1300 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA) —Chinese Vice-Premier 
and Foreign Minister Qian Qichen met here today with 
Bangaly Dabo, advisor of the Guinean Foreign Ministry. 


Qian said that the Chinese always stand side by side with 
the African people in their struggle for independence and 
liberation. 


Under the new international situation, China would con- 
tinue to support the just cause of the African people, and 
strengthen unity and cooperation with African countries, 
Qian said. 


Guinea was one of the first few countries who established 
diplomatic ties with China. Qian hoped that both coun- 
tries would work to deepen bilateral ties in different fields. 


Dabo arrived here on July 9 at the invitation of the 
Chinese Foreign Ministry. 


Envoy to Kenya Presents Commodities to Nairobi 


OW1107174694 Beijing XINHUA in English 1708 
GMT 11 Jul 94 


[Text] Nairobi, July 11 (XINHUA)}—Chinese Ambassador 
to Kenya Chen Pingchu handed over commodities worth 
five million Chinese yuan (580,000 U.S. dollars) on behalf 
of the Chinese Government to the Kenyan Government 
here today. 


The commodities, including clothing, kitchen and sports 
ware, arrived at the port of Mombasa, southeastern Kenya, 
in April under an agreement signed on November 30, 
1993, by the Chinese Ambassador and Kenyan Minister 
for Finance Musalia Mudavadi. 


The grant is aimed at alleviating the burden of foreign 
exchange shortage on the Kenyan Government. 
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Receiving the commodities, Musalia Mudavadi greatly 
appreciated the Chinese Government for the assistance, 
saying he is looking forward to further cooperation with 
China. 


West Europe 


European Commission Views Beijing Toy Quotas 


OW 1207163994 Beijing XINHUA in English 1511 
GMT 12 Jul 94 


[Text] Brussels, 12 July (XINHUA)}—The European Com- 
mission today proposed increasing the quotas on toy 
imports from China in 1994 by 150 million ecus (187 
million U.S. dollars). 


“The quotas are set out of consideration of the trends for 
the imported goods in question, China’s export potential, 
as well as the sensitivity of similar or competing industries 
within the union”’, said Sir Leon Brittan, commissioner for 
external economic relations. 


After the implementation of a new quota system this 
March, Brittan said, the commission feels it necessary to 
revise China’s toy import quotas for the current year— 
raising them from 627,526,458 ecus to 779,573,000 ecus, 
an increase of 152,046,542 ecus. 


“I hope the council will quickly agree to this new commis- 
sion proposal to alleviate some of the difficulties faced by 
some EU importers and distributors of certain categories 
of toys form the People’s Republic of China’”’, Brittan said, 
adding that it was his hope that the United Kingdom could 
retreat from its position of opposition previously adopted 
on this issue. 


Newsletter Views Li Peng’s Visit to Austria, 
Germany 


OW 1007192994 Beijing XINHUA Domestic Service in 
Chinese 1559 GMT 9 Jul 94 


{Newsletter by reporter Zhang Yijun (1728 4135 0193): “A 
Successful Visit and a Good Beginning—Report on Chi- 
nese Entrepreneurs Accompanying Premier Li Peng on His 
Trip Abroad”’] 


{Text} Munich, 8 Jul (XINHUA)}—Seventy-one agree- 
ments, contracts, and letters of intent worth a total amount 
of over U.S.$5.1 billion were the results achieved by a 
delegation of Chinese entrepreneurs accompanying Pre- 
mier Li Peng on his visit to Austria and Germany during 
the past 10 days. 


Chinese Premier Li Peng concluded the second leg of his 
visit to three European nations on 9 July, while the 
delegation of Chinese entrepreneurs accompanying him in 
his visit to Austria and Germany accomplished their 
mission today [8 July]. 


This was the first time that China sent a delegation of 
entrepreneurs to accompany a government leader visiting 
European nations. It was also the largest delegation of 
entrepreneurs to have accompanied a Chinese leader on a 
trip abroad to date. 
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During an interview with a reporter of the XINHUA 
NEWS AGENCY today, Zheng Hongye, head of the 
delegation and chairman of the China Council for the 
Promotion of International Trade, said: No doubt, such a 
“heavy harvest’’ enriched the substance and successes of 
Premier Li Peng’s visit, added weight to his visit, and 
played a positive role in promoting the development of 
bilateral trade and economic relations. 


According to an analysis, over 80 percent of the coopera- 
tion documents signed involve infrastructural projects 
such as transportation, communications, energy, impor- 
tant raw and semifinished materials, and groundwork. 
Among these, 22 documents dealt with iron and steel 
projects. Contracts involving electric power plants, auto- 
mobiles, and port construction also comprised a relatively 
large proportion of the total number of documents signed. 


The delegation of Chinese entrepreneurs signed five con- 
tracts in Germany alone. For instance, the total value of 
the contracts signed between the Baoshan Steel Works 
Group [BSWG] of Shanghai and Germany reached $160 
million. Talking to an XINHUA reporter about the results 
of his current visit, Li Ming, chairman of the board of the 
BSWG said: What was more important than the signing of 
contracts, agreements, and letters of intent was the fact 
that Chinese entrepreneurs deepened mutual under- 
standing with their Austrian and German partners through 
extensive contacts and discussions with them and laid a 
sound foundation for further expanding cooperation in the 
future. 


Tong Changyin, president of the China National Technical 
Import and Export Corporation, shared the same view as 
Li Ming’s. His company signed four contracts on 
importing technologies and equipment with the “Austria 
Steel Federation,” the largest iron and steel enterprise in 
Austria, and some famous German companies. 


Tong Changyin said: China’s total import volume will 
reach $1 trillion in the next seven years. Technology 
import projects account for a considerable portion of the 
volume. Therefore, as one of the largest technology sup- 
pliers to China, Germany will certainly be able to score 
some achievements on the Chinese market. It was also a 
consensus reached between him and his German partners. 


Chinese entrepreneurs’ graceful demeanor left a deep 
impression on their Austrian and German counterparts 
during their visit to the two countries. They spoke highly of 
the visit by the delegation of Chinese entrepreneurs. 


The Austrian Federal Chamber of Commerce [AFCC] set 
up its first representative office in China in 1966. Thus, it 
may be called a pioneer in trade with China. When AFCC 
Chairman Madetana [name as transliterated] attended a 
business discussion meeting between Chinese and Aus- 
trian entrepreneurs, he said: The fact that the Chinese 
premier leads the largest delegation of entrepreneurs to 
visit Austria shows that the Chinese Government has good 
intentions and attaches importance to developing Aus- 
trian-Chinese trade and economic relations. 
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When Dr. Heinrich von Pierer, chairman of the board of 
Germany’s Siemens AG, which has established six joint 
ventures in China, welcomed the Chinese delegation’s visit 
to his company, he said his colleagues and he admired the 
conscientiousness exhibited by Chinese entrepreneurs 
during the negotiations. 


During their visit to Austria and Germany, entrepreneurs 
exchanged views on improving cooperation between Chi- 
nese medium- and small-sized enterprises and their Aus- 
trian and German counterparts and on setting up more 
joint ventures. 


Zheng Hongye, head of the delegation of Chinese entre- 
preneurs, said: The visit not only demonstrated the tre- 
mendous potential of the Chinese market to Germany and 
Austria, but showed to entrepreneurs of every other 
country in the world that the Chinese market, which is 
growing day by day, will be a market full of opportunities. 
China welcomes personages of the industrial and business 
circles in every other country in the world, including 
Germany and Austria, to competitively participate in its 
huge market. 


The delegation head said: The successful visit was only a 
good beginn'ng. It accumulated useful experience for orga- 
nizing similar delegations of entrepreneurs to accompany 
Chinese leaders in their trips abroad. 


Commentary Views Significance of Li Peng’s 
European Tour 


11K 1307081794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0737 GMT 12 Jul 94 


{Commentary by Su Xiangxin (5685 4382 2450): “Li 
Peng’s Visit to Europe: Beginning of a New Period for 
China”) 


[Text] Bucharest 12 Jul (ZHONGGUO XINWEN SHE)— 
Even counting from 1989, this is not the first time Li Peng 
has visited Europe. In February 1992, Li Peng visited Italy, 
Switzerland, Portugal, and Spain. with this four-country 
visit playing a great role in breaking Western economic 
sanctions against China. However, when Li Peng con- 
cludes his visit to Austria, Germany, and Romania today, 
so long as we carefully observe things with some new 
trends that surfaced during the visit, it will not be difficult 
to see the extraordinary significance of this recent visit. We 
can even say that it has unveiled another new period for 
China. 


We may name this new period “economy as the greatest 
politics,” a new concept Li Peng first set out when he 
concluded his visit to Germany. Thus, this new concept 
has defined China’s state strategy in every aspect. From 
the angle of foreign affairs, a great framework for China’s 
policy toward Western Europe and the East European 
countries in the 21st Century has taken shape, and is fully 
embodied in the four basic principles for relations with 
Germany Li Peng set out in a speech made at the German 
Chamber of Commerce and the four-point policy toward 
the countries of Eastern Europe at a banquet held in his 
honor yesterday by the Romania president. 
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Sparing no effort to develop its economy is China’s central 
task today as well as its “greatest politics.”” Proceeding 
from this point, it is imperative to strive for a peaceful and 
friendly international environment most conducive to 
China’s development as. Proceeding from this point, it is 
imperative to transcend differences in ideologies and polit- 
ical systems, develop relations with all countries, including 
the East and West European countries, and even advance 
in the direction of establishing a “partnership” with Ger- 
many. Sino-German friendship has set an example to the 
Western countries, including Britain and the United 
States. 


During his visit to Germany and Austria, Li Peng allowed 
Western reporters to ask any sort of questions they liked, 
while patiently answering them all, including those on the 
“4 June” incident and “human rights.” He said to Western 
reporters with a smile: ““Do you really have to talk about 
politics in whatever you say, and must live on politics?” 
Everything seems to have turned upside down: Today 
some Western countries inevitably talk about politics to 
China; they seem to live in the old days (1989,) and fail to 
see changes in the world, including in China. However, 
China is one step ahead in complying with “the post-Cold 
War world, in which economic factors are playing an 
increasingly decisive role, and this has forced certain 
countries to take this into consideration in state-to-state 
relations on several occasions recently. This has found 
repeated expression in the Sino-U.S. most-favored-nation 
trade status issue and will continue to play a prominent 
role independent of people’s will. 


With Eurasian harmony symbolized by Sino-Japanese, 
Sino-German, and Sino-Ro:aanian friendship, in addition 
to China’s original sound relations with the Third World 
countries, China has successfully worked out a large inter- 
national environment which is conducive to its own eco- 
nomic development. Under such a general trend, Sino- 
US. relations are also developing in a sound direction. 


Viewed from this angle, Li Peng’s visit to three European 
countries has proclaimed the beginning of a new period for 
a China facing the 21st Century, characterized by taking 
the economy as the greatest politics. Full of confidence, 
China has boarded an economic train heading for a bright 
future. 


East Europe 


Qiao Shi Holds Talks With Lithuanian 
Delegation 


OW1207140394 Beijing XINHUA in English 1301 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—(Qiao Shi, chairman of 
China’s National People’s Congress (NPC’ Standing Com- 
mittee, said here today that the NPC and the Lithuanian 
parliament can establish closer links and cooperation. 


At a meeting with a parliamentary delegation from 
Lithuania led by its Chairman Ceslovas Jursenas here this 
afternoon, Qiao said the delegation’s first visit to China 
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has provided a good chance for the legislative bodies of the 
two countries to exchange information and experience. 


It is China’s consistent stand that the state-to-state rela- 
tions should be established on the basis of the Five 
Principles of Peaceful Co-existence, he stressed. 


Qiao noted that there exist many fields of mutual interest 
between the two countries, adding that he hoped that the 
two sides will increase contacts and close their relationship 
in the aspects of politics, economy, culture, science and 
technology. 


He expressed the hope that the delegation’s visit to China 
will help deepen its understanding of China, laying a new 
basis for the growth of the relations between the two 
countries and the two parliaments. 


Jursenas said the Lithuanian parliament will give priority 
to considering the signing of agreements between the two 
countries on economy, trade, science, technology and 
culture. 


He expressed the belief that the delegation’s visit will give 
an impetus to the promotion of links and cooperation 
between the two countries. 


Li Peiyao, vice-chairman of the NPC Standing Committee, 
participated in the meeting. 


After the meeting, Qiao gave a dinner in honor of Jursenas 
and his party who arrived here earlier today. 


Li Peng Holds Talks With Romanian President, 
Premier 


OW1207110294 Beijing XINHUA Domestic Service in 
Chinese 1847 GMT 11 Jul 94 


{By reporters Yuan Rongsheng (5913 2837 3932) and 
Zheng Jian (6774 1017)} 


[Text] Bucharest, 11 Jul (XINHUA) —Chinese Premier Li 
Peng held talks with Romanian President Iliescu and 
Prime Minister Vacaroiu at Cotroceni Palace this after- 
noon on bilateral relations and international issues. 


Li Peng and Iliescu were classmates while studying at the 
Moscow Dynamics Academy in their early years. President 
Iliescu held talks with Premier Li Peng during his visit to 
China in 1991. The two leaders were very happy to see 
each other again in Bucharest today. 


Li Peng said: There is traditiona! » between 
China and Romania, as well as their p« spite great 
changes which have taken place in the ‘tional situ- 


ation and in our two countries over these years, China and 
Romania have been maintaining and developing their 
relations of friendly cooperation in many areas. It has been 
China’s consistent principle to develop the traditional 
friendship and cooperation of mutual benefit with 
Romania on a long-term and stable basis; Sino-Romanian 
friendship has taken deep roots in the hearts of the two 
peoples. My visit to your country is aimed at further 
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promoting the development of bilateral friendly and coop- 
erative relations. The joint declaration on bilateral rela- 
tions and some documents on bilateral cooperation to be 
signed tomorrow will demonstrate the sound and profound 
development of the relations between the two countries. 


Speaking on bilateral trade and economic relations, Li 
Peng said: With the joint efforts of the two countries, 
volume of bilateral trade has increased year after year and 
reached nearly $500 million last year, which ranks first in 
China’s trade with East European countries. We hope to 
maintain this trend of development. 


Li Peng emphatically noted: Great changes have taken 
place in the economic structures of China and Romania. 
Companies and enterprises have become the principal 
bodies in trade and economic activities and the role of the 
law of market has become more conspicuous. Under such 
a new situation, we advocate that cooperation should be 
conducted through various levels, channels, and forms and 
that the economic and trade departments, enterprises, and 
localities of the two countries should increase their con- 
tacts to open up new fields of cooperation. Some entrepre- 
neurs, who have accompanied me on this visit, held talks 
with their Romanian counterparts upon arrival. This 
should be encouraged. We are willing to make joint efforts 
with Romania to steadily develop bilateral trade and 
economic cooperation on the basis of equality and mutual 
benefit. 


Iliescu said in the talks: Peoples of Romania and China 
have a long history of contacts and friendship. In the past 
few years, the two countries have maintained good polit- 
ical relations and their leaders have increased their con- 
tacts. Romanian-Chinese trade and economic relations 
have been restored fairly rapidly and China has become 
Romania's second largest trading partner. The two coun- 
tries have bright prospects for further development in 
trade and economic relations. Romania hopes that bilat- 
eral relations will develop in all areas and that more fields 
of cooperation will be opened up. 


Iliescu also happily recalled his visits to China in 1991 and 
at the beginning of this year. He praised China’s world- 
acknowledged economic achievements and believed that 
China has enhanced its importance in international affairs. 
He noted that Romania is willing to intensify and expand 
its cooperation with China and to steadily develop bilat- 
eral relations on a long-term basis. 


Both sides also exchanged their views on international 
issues during the talks. Premier Li Peng and President 
Iliescu held identical view that the world is not peaceful 
after the Cold War with increasing regional conflicts and 
widening gap between the South and the North. 


Both maintained that world affairs cannot be handled with 
orders issued by a handful of countries and that under the 
current world situation, it is all the more necessary to 
establish a new world order on the basis of equality, 
mutual respect, and noninterference in each other’s 
internal affairs. The two leaders also noted: The trend of a 
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multipolar structure is developing in the world and this is 
conducive to world peace and development. 


Speaking on the Korean nuclear issue, Premier Li Peng 
said: We hope all parties concerned in the Korean nuclear 
issue will continue to keep the doors for dialogues open 
and continue their dialogues in a positive and constructive 
attitude to strive for progress at an early date and bring 
about peace and stability to the Korean peninsula. 


Li Peng and Iliescu also briefed each other on the political 
and economic conditions, as well as policies taken, in their 
respective countries. 


Premier Li Peng relayed President Jiang Zemin’s warm 
regards and best wishes to President Iliescu, who expressed 
his gratitude and asked Premier Li Peng to relay his sincere 
and friendly regards to President Jiang Zemin. 


Vice Premier Li Lanqing participated in the talks. Meles- 
canu, minister of state and minister of foreign affairs, and 
others represented the Romanian side. 


Li, Iliescu Sign Accord 


OW 1307050594 Beijing XINHUA Domestic Service in 
Chinese 1725 GMT 12 Jul 94 


[Text] Bucharest, 12 Jul (XINHUA) Visiting Chinese 
Premier Li Peng and Romanian President lon Iliescu 
signed a “Joint Declaration on Friendship and Coopera- 
tion between the PRC and Romania.” The text of the 
declaration is as follows: 


The Joint Declaration on Friendship and Cooperation 
between the PRC and Romania: 


The PRC and Romania (hereinafter referred to as the two 
parties)’, in view of their traditional relations of friend- 
ship and cooperation, out of their wishes to steadily 
develop friendly relations on a long-term basis, and on the 
basis of the purposes and principles of the "Charter of the 
United Nations“ and basic principles of the international 
law, hereby declare as follows: 


1. The two parties are of the view that to develop and 
deepen their bilateral relations of friendship and coopera- 
tion accords with the interests of the two peoples and is 
conducive to safeguarding regional and global peace and 
stability. 


2. The two parties will develop friendly and mutual 
beneficial cooperation in the political, economic, and 
scientific and technological fields in accordance with the 
principles of mutual respect for independence, sover- 
eignty, and territorial integrity; mutual non-interference in 
each other’s internal affairs; equality and mutual benefit; 
and peaceful coexistence; as well as other universally 
accepted norms of international law. 


The two parties reiterate the right of a people to determine 
their own destiny and to choose freely their political and 
economic system and the road of social development and 
their fundamental rights and freedom should be respected 
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and differences in ideology, economic models, the road of 
development should not affect the normal growth of state- 
to-state relations. 


3. The PRC respects the road of development chosen by 
Romania, follows closely the major changes in Romanian 
politics, society, and economy; respects its foreign policy; 
and appreciates the country’s role in and contribution to 
promoting international cooperation and safeguarding 
peace in the Balkans, Europe, and the world as a whole. 


4. Romania follows closely the policy of reform and 
opening up to the outside world adopted by the PRC for 
social and economic development in the country, respects 
its foreign policy choices, and appreciates the contribu- 
tions made by it to safeguarding Asian and world peace. 


Romania recognizes that there is only one China in the 
world, namely the PRC; that the PRC Government is the 
sole legitimate government for the whole China; that 
Taiwan is an integral part of China’s territory; and that the 
Taiwan issue is China’s internal affair. 


Romania upholds this position of principle and will not set 
up any official contacts or have any official exchanges with 
Taiwan. 


5. The two parties are determined to abide by the purposes 
and principles of the “Charter of the United Nations”; 
respect universally accepted norms of international law; 
support the strengthening of the United Nations’ role in 
resolving international issues facing mankind, safeguard 
regional and world peace and stability, and promote var- 
10us countries’ development. The two parties reiterate that 
they will fulfill their obligations under international trea- 
ties of disarmament, arms control, and nuclear nonprolif- 
eration. The two parties will strengthen their cooperation 
in the United Nations and in other international agencies 
and organizations. 


6. The two parties reiterate that force or the threat of force 
should not be used in international relations and that they 
stand for settling disputes between countries through 
peaceful means. Both sides agree to strengthen cooperation 
and increase consultation in international affairs. 


7. To further and strengthen bilateral ties, the two parties 
agree to maintain and expand political dialogue at all 
levels, including high-level ones. 


The two parties support contact and cooperation between 
their parliaments, governments, local administrative 
organs, and nongovernmental organizations and groups. 


8. The two parties believe that economic and technical 
cooperation and trade are important components of their 
bilateral relations and are ready to take measures to 
promote cooperation in these areas on the basis of equality 
and mutual benefit. 


Both parties will create favorable conditions for the other 
party's natural and legal persons to conduct economic and 
trade activities in their own country; support direct coop- 
eration between their enterprises, companies, and entre- 
preneurs; promote bilateral cooperation in industries and 
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energy resources, including cooperation in the peaceful use 
of nuclear energy and in the fields of raw and semifinished 
materials, agriculture, construction, and banking: support 
the exploration of specific joint ventures and mutual 
investment in areas of interest to both sides; and explore 
and encourage new approaches and forms of economic and 
technological cooperation. 


The two sides support and encourage the exchange of 
information and experience in economic reform and coop- 
eration in the vocational training of economic managerial 
personnel. 


9. The two parties will strengthen scientific and technolog- 
ical cooperation, particularly cooperation in basic and 
applied scientific research and modern technology; sup- 
port the development of an outline and plan for joint 
research; encourage the establishment of direct links 
between their research departments; and support the 
exchange and other forms of cooperation between their 
scholars and research personnel. 


10. The two parties are ready to enhance their cooperation 
in environmental protection and contribute to the global 
strategy on environmental protection established by the 
United Nations. 


11. The two parties support and promote and expand 
exchange and cooperation between the two countries in the 
fields of culture, arts, education, news media, information, 
tourism, and sports. 


12. The two parties will strengthen cooperation in consular 
and judicial assistance and encourage exchanges between 
their citizens. 


13. The two parties will cooperate in cracking down on 
organized crime and fighting international terrorism, 
illegal drugs and weapons trafficking, and smuggling, 
including the smuggling of articles of historical or literary 
value and endangered animal and plant species. 


14. The two parties declare the contents of this declaration 
shall in no way affect the obligations of each of the two 
parties to a third country, nor is it directed against any 
third country. 


More on Signing 


OW 1207180594 Beijing XINHUA in English 1753 
GMT 12 Jul 94 


[Text} Bucharest, July 12 (XINHUA)}~—Chinese Premier 
Li Peng and Romanian President Jon Iliescu signed a joint 
communique on friendly cooperation between the two 
countries here today. 


It stated that to further and deepen bilateral friendly 
cooperation will be in the interests of the two peopies and 
conducive to protecting regional and global peace and 
stability. 


The joint communique comes by the end of Premier Li's 
official four-day visit to Romania. 
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The two sides will now develop friendly and mutual 
beneficial cooperation in the fields of politics, economy, 
science and technology on the basis of the five principles of 
peaceful co-existence. 


China respects the road of development chosen by 
Romania, follows closely the major changes in Romanian 
politics, society and economy, respects its foreign policy 
and appreciates the country’s role in and contribution to 
promoting international cooperation and protecting peace 
in the Balkans, Europe and the world as a whole, the 
communique went on. 


It said Romania follows closely the policy of reform and 
opening to the outside world adopted by China for social 
and economic development in the country, respects its 
choice of foreign policies and appreciates the contribution 
made by the People’s Republic of China to Asian and 
world peace. 


Romania recognizes that there is only one China in the 
world, the People’s Republic of China, which is the solely 
legitimate government for the whole of China, the com- 
munique went on, adding that Taiwan is an integral part of 
China’s territory and the issue on it is part of China’s 
internal affairs. 


The document stipulated that Romania will stick to this 
position and will never set up any official contacts or have 
any official exchanges with Taiwan. 


In order to further and strengthen bilateral ties, the com- 
munique stated, both sides agree to maintain and expand 
political dialogues at all levels, including high-level ones. 


Both sides believe that economic and technical coopera- 
tion and trade are important components of their bilateral 
relations and are ready to take measures to promote 
cooperation on the basis of equality and mutual benefit. 


The two countries also intend to increase cooperation in 
culture, arts, education, journalism, information and envi- 
ronmental protection. 


The two sides reiterate their objection to the use of force or 
threat with force in international relations and favor the 
settlement of inter-state disputes through peaceful means, 
it said. 

They agree to strengthen cooperation and increase consul- 
tations with each other in international affairs, the docu- 
ment added. 


Five other documents on cooperation in economy, trade, 
investment, culture, education, science and sports were 
also signed before premier Li departs for home. 


At the signing ceremony, Li and Iliescu stressed that these 
documents reflect the two sides’ common desire to further 
their relations of friendship and cooperation. 


Premier Li arrived in Romania on July 9 on an official 
visit to the East European country, the last leg of the 
Chinese premier’s three-nation European tour which has 
taken him to Austria and Germany. 
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Li Lanqing Attends Signing 


OW1307001194 Beijing XINHUA Domestic Service in 
Chinese 1803 GMT 12 Jul 94 


{By reporters Zheng Jian (6774 1017) and Yuan Rong- 
sheng (5913 2837 3932)) 


[Text] Bucharest, 12 Jul (XINHUA) —China and Romania 
signed a joint declaration and other documents on bilateral 
cooperation at the Cotroceni Palace on the afternoon of 12 
July. 


Premier Li Peng and President Ion Iliescu signed the Joint 
Declaration on Friendship and Cooperation between the 
PRC and Romania. 


Officials responsible for the relevant departments of the 
two countries signed the Economic and Trade Agreement 
between the PRC and Romanian Governments; the Agree- 
ment between the PRC and Romanian Governments on 
Encouraging and Mutually Protecting Investments; the 
Agreement between the PRC and Romanian Governments 
on Cultural, Educational, Scientific, and Sports Coopera- 
tion; the Sino-Romanian Agreement on Educational 
Exchange and Cooperation; and the Cooperation Agree- 
ment between the Romanian and Chinese Academies of 
Science. 


Speaking at the signing ceremony, President Ion Iliescu 
said: The joint declaration and the five other documents 
signed between Romania and China reflect the common 
wishes of the two countries to increase friendship and 
cooperation. They provide the ways and means to further 
expand and diversify cooperation in every field. The 
president praised Premier Li Peng’s successful visit to 
Romania as a new starting point in the development of 
relations between the two countries. 


Premier Li Peng said: The six documents signed by the two 
sides will further push forward relations of friendship and 
cooperation between the two countries. The Sino- 
Romanian joint declaration, in particular, is a funda- 
mental document guiding the development of relations 
between the two countries in every field. He said his visit 
to Romania has deepened mutual understanding and pro- 
moted cooperation between the two countries.. He 
expressed his belief that traditional friendship and coop- 
eration between China and Romania is bound to advance 
further. 


Vice Premier Li Langing, Romanian Premier Vacaroiu, 
and other high-ranking officials of the two countries 
attended the signitig ceremony. 


Li Peng Ends Visit 


OW 1207181694 Beijing XINHUA in English 1801 
GMT 12 Jul 94 


[Text] Bucharest, July 12 (XINHUA)—Chinese Premier 
Li Peng ended his four-day official visit to Romania and 
left for home this evening. 


Romania was the last leg of Li’s three-nation European 
tour, which had also taken him to Austria and Germany. 
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During the visit, Premier Li held talks with Romanian 
President Ion Iliescu and Prime Minister Nicolae Vacaroiu 
over bilateral relations and international issues in a 
friendly atmosphere. 


Both sides believed that the cooperative relations between 
China and Romania had been maintained and developed 
in the past few years despite great changes had taken place 
in the world. 


They stressed such traditional ties and mutual-beneficial 
cooperation should be furthered steadily between the two 
countnes. 


In particular, the two sides agreed that additional ways and 
means should be identified for promoting economic and 
trade relations. 


Meanwhile, the two countries signed a joint communique 


on their friendly and cooperative relations and five docu- 
ments on cooperation in specific areas. 


Premier Li’s visit to Romania was the first of its kind paid 
by a Chinese Government leader to an East European 
country after the end of the Cold War. 


More on Departure 


OW'1 307033794 Beijing XINHUA Domestic Service in 
Chinese 1809 GMT 12 Jul 94 


[By reporters Yuan Rongsheng (5913 2837 3932) and 
Zheng Jian (6774 1017)] 


[Text] Bucharest, 12 Jul (XINHUA) —Chinese Premier Li 
Peng left by special plane for home this evening after 
successfully winding up his four-day official visit to 
Romania. Premier Li Peng had visited Austria and Ger- 
many earlier. 


At about 6 p.m., Romanian President Ion Iliescu held a 
grand send-off ceremony for Premier Li Peng at the 
presidential palace. Romanian Prime Minister Nicolae 
Vacaroiu and Foreign Minister Melescanu then accompa- 
nied Premier Li Peng to the airport and warmly bade him 
farewell at the ramp. The personnel accom panying Pre- 
mier Li Peng on the trip also left on the sar:e plane. 


Before the special plane took off, Premier Li Peng sent 
separate telegrams to President Iliescu and Prime Minister 
Vacaroiu, thanking the Romanian leaders, government, 
and people for according him and his entourage with 
hospitality full of friendly feelings [chong man you hao 
ging yi de kuan dai 0339 3341 0645 1170 1906 6146 4104 
2949 1769]. He said: Through this visit, he believed more 
firmly that the friendly and cooperative relations between 
China and Romania are deep-rooted and that their pros- 
pects for development are broad. 
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During the visit, Premier Li Peng and President Iliescu 
held importani talks on bilateral relations and interna- 
tional issues. Both sides pointed out with satisfaction: 
Though great changes have taken place in the international 
situation as well as in the domestic conditions of the two 
countries in recent years, Sino-Romanian friendly and 
cooperative relations in various fields have been main- 
tained and developed. The two sides stressed the need to 
develop such traditional friendship and mutually benefi- 
cial cooperation over a long period of time and in a stable 
manner. Meanwhile, the two countries have agreed that, in 
the new situation, they should develop bilateral economic 
and trade relations in various ways. 


China and Romania also signed a joint statement on 
friendly and cooperative relations and five documents on 
cooperation in specific areas. This specifically reflects the 
healthy and in-depth development of relations between the 
two countries. 


This was the first visit made by the Chinese Government 
head to Eastern Europe after radical changes had taken 
place there. During the visit, Premier Li Peng took the 
Opportunity to particularly expound China’s four-point 
basic policy toward East European countries—respect for 
the choice of the people in these countries and non- 
interference in their internal affairs; developing traditional 
friendship and pursuing peaceful coexistence; strength- 
ening mutually beneficial cooperation and seeking 
common development and prosperity; and supporting 
peaceful settlement of conflicts and promoting regional 
stability. 


A Chinese delegation of entrepreneurs accompanying Li 
Peng on the visit also contacted and held talks with 
Romanian entrepreneurs, laying a foundation for further 
cooperation in the future. 


Zhu, Qian Greet Li Peng Upon Arrival in Beijing 


OW1307044994 Beijing XINHUA in English 0422 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA) —Chinese Premier Li 
Peng and his wife Zhu Lin returned here this morning by 
special plane, ending his official goodwill visits to Austria, 
Germany and Romania. 


Premier Li’s entourage, including Vice-Premier Li Lan- 
ging, Minister Wang Zhongyu of the State Economic and 
Trade Commission, Vice-Minister Ye Qing of the State 
Planning Commission, Minister Liu Qi of the metallur- 
gical industry, and Director of the Foreign Affairs Office 
under the State Council Qi Huaiyuan returned on the same 
plane. 


Vice-Premier Zhu Rongji, vice-premier and Foreign Min- 
ister Qian Qichen and other officials greeted and congrat- 
ulated Li on the success of his visits at the Great Hall of the 
People. 


Diplomatic envoys in Beijing of the three European coun- 
tries also went to greet Li at the Hall. 
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Political & Social 


Jiang Zemin Pays Tribute to Late Artist 


OW 1307980894 Beijing XINHUA Domestic Service in 
Chinese 1248 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (XINHUA)—Comrade Chang Shu- 
hong, a noted scholar on the Dunhuang arts, died of illness 
on 23 June. He was 90. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee and state president, sent a message of condolence. 


Qiao Shi, chairman of the NPC Standing Committee; 
Wang Guangying, Cheng Siyuan, Zhao Puchu, and some 
500 people from various circles in the capital went to the 
Babaoshan Cemetery for Fallen Revolutionaries to pay 
their last respects to the remains of Chang Shuhong. 


Hu Jintao, Zou Jiahua, and Li Tieying, who are party and 
state leaders, sent wreaths. 


Chang Shuhong was born in Hangzhou, Zhejiang Prov- 
ince, on 6 April 1904. He was admitted to the preparatory 
course for the Zhejiang Provincial A Class Industrial 
School after passing an examination in 1918. He was 
admitted to the preparatory course for France’s National 
Fine Arts Training School in Lyons after passing an 
examination in 1927 and was transferred to the training 
school in 1928 to study oil painting and dye painting. In 
1932, he was admitted to the Paris Advanced Academy of 
Fine Arts after passing an examination and studied at the 
Lawrence [name as transliterated] Studio. He graduated 
from the academy in 1935. During this period, he succes- 
sively won five gold and silver medals from the Lyons Fine 
Arts Salon, his works were collected by the French 
National Museum, and he was elected a member of the 
Paris Painters Association and a member of the Paris 
Portrait-Painting Association. 


In 1936, he returned home to accept employment with the 
National Peking School of the Arts as professor and 
director of its plastic arts department. When the National 
Dunhuang Arts Research Institute [NDARI] was estab- 
lished in January 1944, Chang Shuhong was appointed its 
first director. After the founding of the People’s Republic, 
the NDARI was renamed the Dunhuang Cultural Relics 
Research Institute; Chang Shuhong remained in his job as 
the institute’s director until January 1982, when he was 
appointed adviser to the State Bureau of Cultural Relics 
and honorary president of the Dunhuang Research Insti- 
tute. 


Chang Shuhong worked for 40 long years in Gansu’s 
Dunhuang and devoted the energies of his lifetime to 
protecting Dunhuang’s cultural relics and studying the 
Dunhuang arts. He was president of the Lanzhou Art 
Institute; president and member of the leading party group 
of the Gansu Federation of Literary and Art Circles; 
deputy to the Third and Fifth National People’s Con- 
gresses; member of the Sixth and Seventh National Com- 
mittees of the Chinese People’s Political Consultative 
Conference; council member of the China-Japan Friend- 
ship Association; council member of the China- Yugoslavia 
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Friendship Association; council member of the China 
Federation of Literary and Art Circles; executive council 
member of the China Arts Federation; and member of the 
China Cultural Relics Committee. 


Chang Shuhong was a man of great learning and great 
accomplishments. In his decades of work on Dunhuang, 
apart from copying a large volume of works, he wrote some 
100 theses and introductory articles. He compiled and 
wrote over 10 books. A famed painter, Chang Shuhong 
created and painted some 1,000 oil paintings. 


Chang Shuhong joined the CPC on 23 June 1956. He 
selflessly devoted the energies of his lifetime to the party 
and to the cultural undertakings of the socialist mother- 
land. 


Li Ruihuan Inspects Hunan, Calls for Flood 
Control 


OW1207163894 Beijing XINHUA in English 1503 
GMT 12 Jul 94 


[Text] Changsha, July 12 (XINHUA)—Li Ruihuan, 
member of the Standing Committee of the Political Bureau 
of the Chinese Communist Party of China (CPC) Central 
Committee, recently stressed that party committees and 
governments at various levels should make efforts to 
harness rivers and lakes for the reduction of calamities and 
the benefit of the people. 


In his recent inspection in Hunan Province, Li, also 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), noted 
that although the floods along the Xiangjiang River are 
gone, threats from the loads still exist. 


He urged local governments to take measures for ensuring 
people’s security and achieving good harvests. 


On the harnessing of Dongting Lake, he said that as a large 
lake in the Chang Jiang River valley, Dongting Lake has 
contributed to agricultural development in Hunan Prov- 
ince. 


However, he noted, the lake also has devastated the 
farmland around it with frequent floods. 


He urged the Hunan provincial government to guide the 
great courage of the Hunan people in their fight against 
floods to conduct river and lake harnessing projects so as 
to eradicate the threats from the floods. 


He said that the flood control in Dongting Lake is closely 
linked to the harnessing of the Chang Jiang as well as four 
other rivers including the Xiangjiang River in Hunan 
Province. 


He called for raising the capacity of the lake to store 
floodwater and the efficiency of navigation on the lake. 


Li also inspected the work of the CPPCC provincial 
committee in Hunan. 
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Health Minister Discusses Control of Epidemic 
Diseases 


HK 1307030894 Beijing CHINA DAILY in English 12 
Jul 94 p 3 


{By Zhu Baoxia: “Priority Given to Epidemic Preven- 
tion” 


[Text] More than 600 cases of cholera have been reported 
in seven flood ravaged southern provinces and autono- 
mous regions in the past month, according to Minister of 
Public Health Chen Minzhang. 


Minister Chen called upon local health departments, espe- 
cially those in flood-hit areas of southern China, to give 
top priority to epidemic-disease control. 


Most of the 618 cases have been dispersed in Zhejiang, 
Guangdong provinces and the Guangxi Zhuang Autono- 
mous Region. 


The figure represents a three-fold increase over the same 
period last year. The incidence of some other intestinal 
diseases was also rising in the areas. 


In a national conference on disaster relief and epidemic 
diseases control conducted by telephone from Beijing 
yesterday, Chen noted that floods and droughts struck 
earlier than usual this year and with greater severity. 


The hard-hit areas suffer from polluted drinking water, 
leading to various intestinal illnesses and the outbreak of 
dreaded diseases. 


Incidences of epidemic hemorrhage and epidemic enceph- 
alitis have also increased by 49.2 and 47.9 percent respec- 
tively over last year. 


But the number of patients with dysentery and typhoid has 
held steady in the same period. 


Food poisoning accidents are up since the end of May. 


Over 200 people in Guangxi, Yunnan and Liaoning have 
fallen ill after eating putrid foods and seven have died. 


The minister quoted reports from meteorological depart- 
ments saying that most of the provinces and autonomous 
regions in southern China have entered the dry season— 
with high temperatures and less rainfall—that should 
inhibit the spread of bacteria and virus. 


Later this month, north and middle parts of North-eastern 
China, major parts of East China and the East part of 
North-western China will experience large amounts of 
rainfall, according to forecasters. Some of these areas may 
be hit by floods, adding to the anti-epidemic work. 


The minister stressed that local governments should 
actively take preventative measures, tighten up epidemic 
surveillance and report epidemic situations immediately 
to higher authorities. 


He particularly urged anti-epidemic departments to dis- 
patch technicians to inspect drinking water supplies. 
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Speculation on Post-Deng Era Varies 


HK 1307053794 Hong Kong EASTERN EXPRESS in 
English 13 Jul 94 p 8 


[Article by P.N. Kandinsky: “Intellectuals Have Dark 
Visions of Future After Deng’s Demise”’] 


[Text] People in Beijing appear to be basically optimistic, 
or at least unconcerned, regarding the future of China after 
Deng Xiaoping. If you ask a worker on a construction site 
or a waitress at a tiny back-alley cafe, they might appear 
dumbfounded at first, then smile politely and ask: ““What 
does it have to do with people like me?” In the glass 
corporate offices and expensive night clubs, the young and 
trendy may simply retort scornfully: ““Why should I care?” 


According to one current political rumour making the 
rounds in Beijing, Deng himself recently said: “China 
didn’t fall into chaos when chairman Mao died. So why 
should anybody be nervous about my death?” But this can 
only mean that there are still a lot of people who are 
worried. If not, why must there be monthly proclamations 
about his continuing “good health” from people ranging 
from his children to the Foreign Ministry spokesman? 


But many of those who initially appear optimistic or 
unconcerned are in fact simply cynical. And the more you 
talk with those who are willing to discuss the question 
seriously—particularly people who are relatively well- 
informed about political affairs—the more pessimists you 
will find. 


One State Council aide said flatly: “‘I think China is more 
likely to fall apart than hold firm. It is only with Deng’s 
authority that the central government has barely managed 
to make the local governments comply with some of its 
policies. (The Vice-Premier and economic supremo) Zhu 
Rongji has to use Deng’s name to justify his policy. Once 
Deng’s gone, I don’t think anyone in Beijing will command 
as much authority or respect from the provinces.” 


Zhu himself has supplied an interesting footnote to the 
State Council aide’s worries. At a recent State Council 
meeting, he recalled how difficult it had been to get the 
provinces to cut down their investment plans and make 
them compatible with the 1994 national budget. “It took 
60 cadres, one chartered airliner, four days of investiga- 
tion, and six rounds of negotiations just to get one prov- 
ince to trim its spending a bit,” he reportedly said about 
the mission to Guangdong province. “If a Vice-Premier 
has to work like this, you can be sure he will soon work 
himself to death.” 


But Zhu is still China’s most competent administrator. 
Beijing’s other top men, according to one dissident econ- 
omist, cannot compete with most provincial governors and 
big city mayors in their experience in running government. 
For him, this erosion of Beijing’s authority has only 
validated what he and his friends—such as Wang Juntao 
and Chen Ziming—had predicted at the time of the Beijing 
Democracy Wall period 15 years ago. “We said that the 
would-be rising stars in the Deng era, whom we called the 
liu su pai (Soviet-returned students), could only be a 
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passing phenomenon in Chinese politics. They shared two 
fatal probic ms then: they were old and incompetent. Now, 
look how old they are, many already in their mid-60s, but 
they are stil! being protected and controlled by their Long 
March uncles. Deng is not giving them much time to learn 
how to run government affairs on their own. So they don’t 
get the chance to solve a problem independently—to prove 
that they can do their jobs. They are the political equiva- 
lent of China’s state-owned enterprises—only good at 
squandering, not adding value to, the Communist Party’s 
legitimation of resources. "Why, then, should anybody 
regard them as an authority? It is only natural for many of 
the provincial governors and big city mayors to hold Jiang 
Zemin (the General Secretary of the Communist Party) 
and (Prime Minister) Li Peng in contempt, because those 
local guys are less protected and have gained more expe- 
rience and confidence in playing with power. They are as 
competitive as China’s rural enterprises. Besides,‘ the 
economist continued, “look at the kind of education those 
Soviet-returned students had. It’s all the Stalinist crap. It 
would be the oddest thing in the world if China doesn’t fall 
into a major crisis when its leaders are trying to run it with 
neither the experience nor the theory of a working govern- 
ment. That Deng is 90 years old is one uncertainty. By 
setting up a bunch of Soviet-returned students as his 
successors, he 1s creating a second uncertainty, adding one 
uncertainty to another uncertainty to come.“ 


Is it possible that Chinese society can somehow sustain 
itself on its own when the government collapses? If Beijing 
loses its authority, would this not provide a better chance 
for both the free market and democracy to grow? ‘‘Non- 
sense,” a scholar with a U.S. degree in political science 
said. “Society will never hold itself up in a metaphysical 
sense. You have to ask what means would be left for 
society to organise itself, to keep freedom and order, if the 
government no longer exists? There could only be a revo- 
lution. That’s chaos, and you can’t predict the outcome of 
chaos.” “‘Democracy is not just an idea,” the political 
scientist said. “And no idea can sustain a society just by 
itself. You need a lot of things, or means, to make iit work. 
The property system, the tax system, the credit system, 
etcetera, not to mention public administration. It took 
hundreds of years for this system to grow in Europe out of 
intense interactions between government and society. It 
was not the result of just a revolution or two, or the effort 
of any single group. That’s the logic of the Communist 
Party. In fact,” he said, “it’s more often the case that a 
revolution interrupts—rather than facilitates—such inter- 
actions. Given China’s authoritarian system, society’s 
resistance only works in indirect ways and takes much 
more time than an open debate to show its full impact. So 
if there is chaos, some people, like the local bureaucrats— 
many of whom are far shrewder power players than those 
in Beijing—will come immediately to seize the central 
government’s resources before anything that you can call 
society starts to react. The small-town workers and back- 
valley peasants don’t have means for political participa- 
tion anyway. But if you don’t trust Beijing’s bureaucrats, 
you'd better not trust the local bureaucrats either,” he 
warned. 
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There are not just a couple of uncertainties, but many, 
according to one government think-tank researcher. 
“China has wasted much of the last five years (when it 
should have) drawn some serious lessons from June 4,” he 
said, describing the 1989 Tiananmen demonstrations and 
mass killings in Beijing as China’s “mother of all prob- 
lems”. There are even fewer rules for decision-making at 
the highest level than five years ago, due to the leaderships’ 
fear of political reform. The central government ministries 
engage with the provincial authorities only on how to share 
the nation’s revenue resources in a highly personalised and 
unreliable one-to-one bargaining process. The reform of 
China’s primitive tax system is being hampered by the lack 
of any open, democratic procedures for determining the 
allocation of tax revenues. Different army units were still 
running their business complexes outside any civilian 
surveillance, the think-tank researcher said. Policemen, 
market inspectors, customs officers, and judges were all 
trying to make a fortune from their public office, not just 
some pocket money, as was the case five years ago. 


China began its reform era by undoing many of Mao’s 
policies: letting peasants return to private farming, letting 
young people take university entrance exams. “This was 
how Deng’s authority was created,” the researcher 
explained. Now the desires and expectations of the Chi- 
nese people have expanded and grown much more diverse 
than 15 years ago. “But the new-generation leaders still 
have to decide which ‘uncle’ from the elder generation to 
rely on for their own legitimacy. Our reform cannot be just 
muddling through the water. There is no more time for 
muddling now that your old sources of power have run out 
and the new ways for getting China reorganised have yet to 
be defined. We're approaching a point that we cannot pass 
unless we rewrite our basic laws. Both Deng and his 
successors are a far cry from the kind of material needed 
for this job.” 


There are cynical versions of the pessimist scenario, too. 
One intellectual journal editor said: “The logic behind 
Deng’s selection of Jiang Zemin as his successor is the 
same logic as what Mao did in his last days—assigning the 
dumb guys to higher positions and smart guys to lower 
positions. You can’t say Deng is just trying to be fair. You 
have to ask what is his underlying psychology, and make 
sense of his subconscious world. Deng is so old and tired 
from making changes that all he wants is that his hand- 
picked guy not to disturb him, that he be given a moment 
of peace when he breathes his last. But this is a worst 
scenario for power succession,” he said. “It’s just finding a 
caretaker, or somebody to make his funeral arrangements. 
(A real) emperor would try to be more responsible for the 
future because (he saw his) position as his private property, 
and he wanted to keep it for his family.” 


Believing that their victory was ordained by history and 
permanent, the Chinese communists—like once successful 
Marxist revolutionaries elsewhere in the world—have been 
surprisingly indifferent to the need for a viable, institu- 
tionalised means of succession once the founding genera- 
tion of the revolution passes from the scene. “Although 
they often talk about a bright future, communists actually 
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have no sense of the future, or of China's long-term 
stability in the true sense of the word. What they have 
created is a world of public property,” the editor said. 
“What this means is that everything is up for everybody's 
grab. We saw plenty of that during the Cultural Revolu- 
tion, as did Deng himself. So I guess Deng must have said 
to himself many times, as Mao might have done as well: 
‘What future? The future is only for them to fight it out!” 


Random Construction of Temples Censored 


HK1207121894 Beijing RENMIN RIBAO in Chinese 
20 Jun 94 p 4 


(“People’s Forum” column by Xiao Yu (3469 7183): 
“Check the Tendency Toward Random Construction of 
Temples”’] 


[Text] According to the statistics from a certain province, 
a total of 48 unauthorized monasteries and temples were 
built over the past year. This is not the largest number. 
There is a certain county which, over the past several 
years, has built 121 medium-sized temples. In some places, 
almost every village has built a temple and some villages 
have built more than one temple. So-called temple of the 
god of land, temple of the god of hills, temple of the god of 
town, and temple of Guan Di have sprung up. A certain 
village has even built a temple on the campus of a 
village-run primary school and every day an endless 
stream of worshipers come to offer their incense sticks and 
on every first and fi‘teenth of every month, the scene 
becomes even busier, to the extent that the students cannot 
learn normally. This tendency has spread to some 
medium-sized and small cities. Some little known temples, 
tiny and surrounded by incense smoke, can be found in the 
narrow streets and alleys in some cities. 


An alarming amount of manpower resources and money is 
consumed in random construction of temples. Even if it is 
not a large temple, it needs hundreds of thousands of yuan 
oreven | million yuan. According to the estimates by some 
cities and counties, the funds used to build temples in the 
past few years have far surpassed the funds used to build 
schools. While there is no money to build and repair 
schools, and when teachers and cadres are unable to 
receive their wages, magnificent temples with fine decora- 
tions are being built. Not all the money comes from local 
revenue and quite a large proportion of the money comes 
from fund-raising activities, mostly appropriations. Each 
household pays dozens of yuan or several hundred yuan 
and the ordinary people dig deep into their pockets. 
Although peasants feel a heavy burden, they have no way 
out but to pay. 


Random construction of temples disturbs people’s 
thinking and leads to the emergence and spreading of 
feudal and superstitious activities. When someone is sick, 
he does not go to see a doctor. Instead, he goes to kowtow 
to the statue of a deity and grab some incense ash for use 
as medicine. When a locality has a drought, people do not 
build irrigation channels but ask the god what has hap- 
pened, divine rain by the Eight Diagrams, and beg the Jade 
Emperor for help. Among the people, the sorcerers and 
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fortunetellers have made their comeback, doing what they 
have done before to harm people and swindle money from 
them. When feudal and superstitious activities become 
rampant, foolish consumption among the peasants greatly 
increases and the small amounts of money they earn 
through their hard labor will all be swallowed by supersti- 
tious activities. The chain of divine authority, which had 
been removed, is now once again to be found around a 
peasant’s neck. Regarding the reemergence of some reac- 
tionary societies, cliques, and clans which use this chance 
to stage a comeback, the problem is more serious. 


Facing this “trend in building temples,” the leading com- 
rades in many localities are courageous enough to explic- 
itly carry out propaganda and education work for the 
masses and adopt measures to resolutely stop them. How- 
ever, some leading cadres in a small number of localities 
take a laissez-faire attitude, tacitly consent to the activities, 
tolerate them, and even drift with the tide and add fuel to 
the flames; they publicize the activities, or write couplets 
for temples, or cut ribbons for foundation-stone-laying 
ceremonies, or solicit funds from everywhere—not only 
raising funds inside the country but also soliciting funds 
from persons overseas. They claim that when there are 
more temples, these temples can attract domestic and 
foreign guests and boost the tourist industry. As a result, 
the local revenue will increase and the local economy will 
become prosperous, and so on. But they do not bother to 
give any thought to the impact on the social atmosphere, 
the negative effect on socialist spiritual civilization con- 
struction, and the material and spiritual burdens brought 
on the masses by these activities. We cannot but view this 
as a prominent manifesiation of spiritual civilization con- 
struction being overlooked by some cadres recently. 


Although some cadres do not like the “trend in building 
temples,” they dare not criticize, stop, and correct, for fear 
they might violate the religious policy. Undoubtedly, they 
should resolutely implement the party’s and government’s 
religious policy. But random construction of temples 
cannot equate with religious belief. At present, among the 
temples built in various places, some are carrying out 
normal religious activities but many have nothing to do 
with religious belief and they are there just to add venues 
for carrying out feudal and superstitious activities. It is 
necessary to restrict these activities and this does not in 
any way contradict implementation of religious policy. 
Even temples which are necessary for truly proper religious 
activities, the proposals must first be examined and 
approved by the administrative department, then they can 
be built in a planned manner, and there should not be 
random development which is not controlled in any way. 
Our country’s constitution stipulates that citizens have the 
freedom of religious belief. The constitution also stipulates 
that the state carries out education on dialectical materi- 
alism and hisiorical materialism among the people. There- 
fore, to party members and party cadres, publicizing 
atheism, dialectica! materialism, and historical materi- 
alism, is not only the obligation a party member should 
fulfill but also fully meets the requirement of the constitu- 
tion and completely legitimate. If a party cadre is disain- 
terested in publicizing atheism and materialism but eager 
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to publicize theism and idealism, then this party cadre has 
forgotten the basic duty of a party member. 


At present, the voices publicizing materialism and atheism 
in many localities are too weak and do not match the 
socialist spiritual civilization we want to build. Thus, they 
have to be greatly strengthened. Concerning the issue of 
building and repairing temples, a sound legal system must 
be established to provide some guidance and rules and to 
check the unhealthy trend in random construction of 
temples as soon as possible. 


‘Unqualified Mainland Manager’ To Run Daya 
Bay 


11K 1307053694 Hong Kong EASTERN EXPRESS in 
English 13 Jul 94 p 3 


{By Bruce Gilley] 


[Text] Officials at the Daya Bay nuclear plant say the 
facility could be under a mainland manager with limited 
experience in as little as six months’ time. They have 
rejected international conventions on management quali- 
fications, which the prospective manager, Fan Heming, 
fails to meet. Fan arrived at Daya Bay in 1992 with no 
previous knowledge or experience of nuclear power. 


An International Atomic Energy Authority (IAEA) official 
said a station manager needs five to 10 years of operations 
experience as well as a good theoretical understanding of 
the physics of a nuclear plant. However, Dominic Tai, a 
spokesman for the Hong Kong part-owner of Daya Bay, 
China Light and Power (CLP), said guidelines on manage- 
ment credentials set out by the IAEA were “only one 
particular standard”. “‘We look for people who can per- 
form the job. If he fits your plan you may have to change 
the specifications,” he said. He said Fan, who is the 
current deputy manager, was “under scrutiny”’ for consid- 
eration as the first mainland head. However, he added that 
no date had been set to remove the newly-appointed 
French manager. “We feel the new manager will be there 
for two years at least...but the picture may change in six 
months or a year. You can’t be dogmatic about a fixed 
date,” he said. 


The legislator Christine Loh yesterday called suggestions 
that an unqualified mainland manager could take over 
“extremely disturbing” and said minimum IAEA stan- 
dards “should not be compromised in the case of Daya 
Bay”. In a letter to Hong Kong’s deputy secretary for 
security, Ken Woodhouse, Loh asked what the Govern- 
ment would do to ensure the staff at Daya Bay were fully 
qualified before the current French management was 
replaced. 


CLP, whose investment vehicle Hong Kong Nuclear 
Investment Company (HKNIC) holds a 25 per cent stake 
in Daya Bay, can propose the station manager up to 1999. 
The Hong Kong government holds two seats on the eight- 
member HKNIC board of directors. The principal assis- 
tant secretary for security, Andrew Kluth, said the Gov- 
ernment “would expect to take an active interest in 
ensuring the management (at Daya Bay) is competent”. He 
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ruled out pre-emptive moves to stop an incompetent 
manager being installed, saying specific measures “would 
have to be addressed at the time”. 


A senior official of the China National Nuclear Corpora- 
tion (CNNC), which oversees the country’s nuclear pro- 
gramme, pledged yesterday not to interfere in the selection 
of the first mainland manager. “This matter will be 
entirely left up to the joint venture company,” Cao Guan- 
ping, the director of the CNNC’s nuclear power bureau, 
said. ““However, at a certain stage the Chinese side must 
take over. When the conditions are right we must ask the 
French to step aside.” 


China has adhered to IAEA safety standards for nuclear 
installations since 1989, but the IAEA official said efforts 
have begun only recently to write the conventions on 
management qualifications into the standards. 


CLP’s technical adviser for Daya Bay, Jacques Pretti, said 
that while Fan was not qualified at present to take over as 
station manager, he remained the best candidate for the 
job. “If I had to select the replacement I would very likely 
put in place Mr Fan,” he said. Pretti warned that the 
French team now managing Daya Bay “will not” leave it in 
the hands of incompetent managers given the likely back- 
lash against France’s own nuclear power programme if any 
accidents resulted. The IAEA conventions were “‘good’’, he 
said, but management abilities were as important as tech- 
nical virtuosity for a station manager. “Someone who is a 
good technician may lose their abilities when there is an 
accident. They may become paralysed,” he said. 


Economic & Agricultural 


Statistics Show Lower Growth Rate of State 
Enterprises 


HK1307031494 Beijing CHINA DAILY in English 
12 Jul 94 pl 


[By Wu Yunhe: “Industry Maintains Two-Digit Growth 
Rate” 


[Text] Spurred by the increase in short term bank loans, 
the industry maintained a high growth rate of over | 
percent [number as published] in the first half of this year 
the State Statistics Bureau said yesterday. 


The country’s total industrial increment value reached 
754.8 billion yuan ($86.7 billion) in the first six months, up 
15.8 percent from the same period last year, said the 
bureau’s monthly economic report. 


During this period, private and foreign-funded firms and 
collectively owned enterprises outpaced State firms in 
their output value. 


The private and foreign-invested industrial firms saw a 
year-on-year Output growth of 28.9 percent during the first 
six months. 


The collectively-owned firms garnered 20.3 percent 
growth, but the State-owned firms saw a growth rate of 
only 4.4 percent during the same period. 
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The bureau officials noted that the government decided to 
increase its short-term loans to the industries in April to 
achieve a sustained economic growth for the whole year. 


The move helped the industrial firms, the State factories in 
particular, recover gradually from a production setback 
experienced during the first quarter of this year when the 
government kept the lid on credit supply. 


Despite the relaxed industrial credit, some State firms, 
which had difficulty in selling products, still cried for more 
capital. 


The bureau explained that the crux of the problem was the 
continued production and stockpiling of outdated goods 
by these factories. 


The increasing inventory of the unmarketable products has 
taken up much needed cash, throwing these firms deeper 
into debt. 


The bureau said that during the first six months of this 
year, the sales of the country’s industrial products dipped 
1.81 percentage points from the same period last year. 


However, the consumer demand for durable products, 
such as colour TV sets, video cassette recorders (VCRs) 
and other high-value electrical appliances was still strong. 


But, the sale of raw materials for heavy industry experi- 
enced a decline on the home market, due to the govern- 
ment’s strict control over fixed-assets investment. 


Beijing Reports ‘Sustainable’ Industrial Growth 


OW 1307021794 Beijing XINHUA in English 0125 
GMT 13 Jul 94 


[Test] Beijing, July 13 (XINHUA)—Bejing is reporting a 
sustainable growth in industry, with industrial output 
value totalling 58.94 billion yuan in the first six months, 
increasing 21.9 percent over the same period last year. 


Starting from April, the monthly output value topped a 
record 10 billion yuan, 26.6 percent up from the same 
period last year. 


Of 58.94 billion yuan in industrial output value, 25.69 
billion yuan came from the industrial sector, 2.51 billion 
yuan from non-industrial sectors and 23.79 billion yuan 
from the suburban counties and districts. 


Industrial sales for the first six months reached 53.36 
billion yuan, a sturdy 20 percent rise over the same period 
last year. 


The city has approved | ,268 foreign-funded joint ventures, 
involving 2.867 billion U.S. dollars, including foreign 
funding of 1.76 billion U.S. dollars. 


To date, Beijing has a total of 8,789 foreign-funded joint 
ventures with a total investment of 21.918 billion U.S. 
dollars, including 12.18 billion U.S. dollars in foreign 
funding. 
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Statistics Show Increased Township Financial 
Strength 


HK1207131594 Beijing RENMIN RIBAO in Chinese 
26 Jun 94 p 2 


[By Meng Chun (1322 2504) and Guan Hong (7070 5725): 
“China’s Townships and Towns Greatly Increase Their 
Financial Strength’’} 


[Text] In 1993, the annual final accounts showed that, after 
10 years of painstaking efforts, the gross revenue, 
including the in-budget revenue, extrabudgetary revenue, 
and self-raising funds, of towns and townships throughout 
the country reached 87.8 billion yuan. There was a net 
increase of 21.8 billion yuan, or 33 percent, over the 
previous year. In particular, the in-budget revenue totaled 
64.8 billion yuan, an increase of 37.3 percent over the 
previous year. 


Last year, township and town financial revenue in all 
provinces increased to various degrees. Guangdong Prov- 
ince marked the highest record of in-budget revenue, 
which amounted to 7.76 billion yuan. It was followed by 
Jiangsu Province’s 7.05 billion yuan, Zhejiang Province’s 
6.66 billion yuan, Sichuan Province’s 4.79 billion yuan, 
and Shandong Province’s 4.2 billion yuan. The following 
provinces marked the highest increase rates: 74.9 percent 
in Guangdong, 60.6 percent in Hainan, 46.8 percent in 
Liaoning, 44.8 percent in Fujian, and 44.1 percent in 
Qinghai. 

A noteworthy fact was that 936 towns and townships 
throughout the country recorded revenue of over 10 mil- 
lion yuan in 1993. In particular, six of them recorded 
revenue over 100 million yuan, five more than the pre- 
vious year. The towns with annual revenue of over 100 
million yuan are all located in Guangdong, and Rongqi 
Town ranks first with an annual revenue of 161.36 billion 
yuan in 1993. Other towns ranking in the top 10 are 
Guizhou Town and Beijiao of Shunde City, Dali Town of 
Nanhai City, Humen Town of Dongguan City, Xiaolan 
Town of Zhongshan City, Huangjiang Town of Dongguan 
City, Chengxiang Town of Taicang County, Jiangsu Prov- 
ince, Chengguan Town of Huangyan City, Zhejiang Prov- 
ince, and Yushan Town of Changshu City, Jiangsu Prov- 
ince. Among the top 50 towns, 30 afe in Guangdong. 


Exhibition Held on Collective Enterprises 


HK1207121694 Beijing ZHONGGUO XINWEN SHE 
in English 0942 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (ZHONGGUO XINWEN SHE)— 
There were 3.5 million collective enterprises in cities and 
towns as of late last year with an accumulated industrial 
output value of over RMB 1,305 billion [renminbi], 
according to figures released from the first national exhi- 
bition on achievements by collective enterprises in cities 
and towns. 


The collective business in cities and towns proceeded at a 
considerably great pace following the implementation of 
the policies of reform and opening to the outside world. 
Workers employed in this sector have so far reached 36 
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million, making up 24 percent of the total workforce across 
the country. Its industrial output value accounted for more 
than 32 percent of the gross national industrial output 
value. The collective business in cities and towns has 
become the second largest force in the national economy 
and has played an important role. 


The exhibition, co-sponsored by the State Economic and 
Trade Commission and the China Chamber of Interna- 
tional Commerce, was the first function of its kind in 45 
years to display achievements made by collective enter- 
prises in cities and towns. The exhibition site occupies an 
area of 15,000 sq. metres. Some 1,000 participants from 
various provinces, cities and autonomous regions, except 
Tibet, attended the exhibition, in which items such as light 
industry, textiles, electronics, machinery, medicine, trans- 
portation, telecommunications, metallurgy, farming and 
forestry, food and high technology products were dis- 
played. 


Article Views Reasons for Enterprise Losses 


11K 1307073094 Beijing RENMIN RIBAO in Chinese 
25 Jun 94 pl 


[Article by staff reporter Li Jianxing (2621 1696 5281): 
‘How To View Enterprises’ Current Economic Losses”’} 


[Text] The following recently announced statistics con- 
fused people: 


By the end of April this year, 18,227 state-owned industrial 
enterprises throughout the country were incurring losses, 
an increase of 6,051 over the same period last year; from 
January to April, their losses totaled 19.36 billion yuan, an 
increase of 62.6 percent over the same period last year. 
Some people have asked: Reform is being deepened, but 
why have state-owned enterprises’ losses increased? Is 
their vitality declining? 


These major questions must be explained. 


Tax system reform and reform of the methods of calcula- 
tion are the main causes of changes in the figures. 


Now, the number of loss-making enterprises has increased 
and their losses have become more serious. This is closely 
related to changes in their external environment, including 
a change in accounting standards, general regulations on 
financial affairs, and calculations after the tax system 
reform. The introduction of standards and regulations has 
given rise to many factors causing reductions in profit in 
state-owned enterprises’ accounting, such as reducing their 
reserve funds prepared for delinquent debts; subtracting 
bonuses from production costs; raising basic figures for 
employees’ welfare and educational expenditures; 
changing fixed-assets accounting, management, and depre- 
ciation methods; changing full cost rules to manufacturing 
cost rules; and including interest on long-term loan as well 
as exchange losses and profits in financial expenditure. 
According to statistics from the Industrial and Communi- 
cation Department of the State Statistical Bureau, the 
above factors account for 76.5 percent of the profit reduc- 
tion in these enterprises. ; 
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Statistics from the Ministry of Finance indicate that from 
January to March this year, interest payments on loans for 
fixed assets, bonuses, and welfare and educational funds 
increased by 11! billion yuan in enterprises’ cost expendi- 
tures. Together with the 8.1 billion yuan of profits in their 
accounts, these enterprises’ profits increased by 50 percent 
over the same period last year. Obviously, calculated at 
comparable prices, state-owned industrial enterprises’ 
actual profits increased over the same period last year, 
instead of decreasing. 


Furthermore, the tax system reform has also affected 
enterprises’ burdens. An important point is this: Profits 
previously listed in some enterprises’ accounts have now 
become taxes. 


According to an analysis by the Ministry of Finance, tax 
system reform has affected enterprises’ burdens in these 
three aspects: First, the tax burden of some enterprises has 
increased; second, to meet industrial policy requirements, 
taxes have been raised on a small number enterprises and 
products; third, the tax burden of some enterprises has 
increased although the overall tax level of enterprises is not 
high. For example, raw materials for manufacturing prod- 
ucts from January to April this year were bought in the 
previous year. Because enterprises could not offset their 
taxes, their tax burden was objectively heavier. One point 
should be explained: Reasonable issues which should be 
resolved have basically been resolved. 


A report filed by the State Planning Commission’s Eco- 
nomic Research Institute indicates that enterprises’ losses 
resulting from policies and macromanagement (external 
factors) have been reduced, whereas enterprises’ losses 
resulting from poor management have increased compar- 
atively. A survey of 2,586 enterprises indicates that 2,102 
of these enterprises suffered losses because of poor man- 
agement, accounting for 81.71 percent. Surveys conducted 
days ago on a dozen or so provinces and cities including 
Beijing by the State Economic and Trade Commission and 
other departments suggest that enterprise losses have been 
caused mainly by internal factors: Internal management is 
poor, their products are not marketable, and their produc- 
tion funds account for too much of their capital. 


State-owned industrial enterprises’ losses must be ana- 
lyzed according to the facts. No superficial phenomena 
should be used to draw arbitrary conclusions asserting that 
state-owned industrial enterprises have no future. As a 
matter of fact, the trends of state-owned enterprises reform 
and development are good. 


Some people will ask: Since there are so many loss-making 
enterprises, how can we say that the number of loss- 
making enterprises is falling? We must point out that the 
number of loss-making enterprises is calculated according 
to individual enterprises and that most of these enterprises 
are small and medium sized. They are large in number but 
the absolute figures for their output value and losses are 
not high. Of the 400 loss-making enterprises in Shanxi 
Province, 50 percent have less than 100 employees. 


Of course, we should be aware of the difficulties of 
state-owned enterprises and should think of methods to 
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resolve these difficulties. For difficulties resulting from 
external factors, government departments and social cir- 
cles should make efforts to help resolve these difficulties, 
such as reducing burdens, injecting funds, and providing 
support in terms of policy. As everyone knows, the coal 
industry is one of the three major loss-making trades in 
China. However, what is gratifying is that the party and the 
government are concerned about coal enterprises’ difficul- 
ties and have provided 4 billion yuan of loans for them to 
clear their debts. The value-added tax rate on coal prod- 
ucts has been reduced from 17 to 13 percent, coal prices 
have been raised appropriately; and 2 billion yuan of loans 
will be provided at discount interest rates. From January 
to May this year, coal output throughout the country 
totaled 416 million metric tons, with smaller losses and 
greater surpluses registered. 


To resolve difficulties resulting from internal factors, 
enterprises should strengthen their management, deepen 
their reforms, transform their mechanisms, establish a 
modern enterprise system, and pay close attention to 
reducing losses and increasing surpluses. 


Dongting Lake Project Awaiting State Council 
Approval 


11K 1307030694 Beijing CHINA DAILY in English 12 
Jul 94 pl 


{By Zhu Baoxia: ““Flood-Safe and Clean Hunan Lake in 7 
Years” 


[Text] A major project designed to turn China’s second 
largest fresh water lake into a flood-safe and pollution-free 
reservoir is being stepped up and may commence as early 
as next year. 


The re-development of Dongting Lake, which sprawls 
across northern Hunan Province in the middle reaches of 
Yangtze River, will be completed in seven years and at a 
cost of several billion dollars, if the plan meets approval of 
the State Counci], according to official sources. 


An official with the Ministry of Water Resources told 
CHINA DAILY that his ministry is appealing to the State 
Council to increase the budget for the project. 


Huge investments are expected to go into the seven- 
year-long project said Wang Xiang from the Ministry of 
Water Resources. The exact figure would be disclosed 
when the programme receives the final approval, he added. 


Meanwhile, XINHUA reported last Tuesday that Hunan 
Province, where the major part of Lake Dongting is located 
and where most of the project will be carried out, has 
submitted its 5-billion-yuan flood-prevention blueprint 
($574 million) to the central government for approval. 


Under the plan, dykes will be reinforced while cities, towns 
and telecommunication networks will be fortified. 


The lake, located in the north of Hunan Province, is the 
main source of income for more than 14 million people 
living nearby. It is surrounded by 15 grain and aquatic 
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production centres that yield some 40 percent of the 
economic income of the province. 


The industrial and agricultural output value of the lake 
area last year reached 27 billion and 15 billion yuan ($3.1 
to $1.7 billion) respectively, accounting for 27 percent and 
32 percent of Hunan’s total output value. 


And yet these are under constant threat because the 
existing flood-prevention infrastructure is too fragile to 
withstand severe floods. 


Wang Xiang said the State had invested 60 million yuan 
($8.7 million) annually on Dongting Lake since 1984. In 
addition, every inhabitant in the lake area donates an 
average of 45 yuan ($5.17) and each adult works 45 days a 
year on flood-prevention earthwork. 


Most of the pooled money was spent on fortifying dams, 
dredging river channels, planting trees and constructing 
high-rise shelters. 


Lake Dongting is teeming with 114 species of fish and 873 
species of vegetation in the area. Five types of fish 
including sturgeon and globe fish have been listed under 
State protection. 


The lake can also retard the downward rush of flood water 
from upper Yangtze River, thus preventing many indus- 
trial cities like Wuhan in Hubei Province from being 
flooded. 


Unfortunately, uncontrolled exploration of natura! 
resources and severe damage to the ecological environ- 
ment have endangered the lake. 


The lake has kept shrinking in recent decades. mainly 
because of silting and land reclamation by local farmers. 


Over the past 40 years, 110 million cubic metres of silt 
enter the lake annually, raising the bed by one metre. 


As a result, the lake area has shrunk from more than 4,000 
square kilometres in 1949 to the current 2,691 square 
kilometres. 


Experts have warned that the lake could silt up completely 
within two to three decades if the trend is not reversed. 


Floods are more frequent here. Since 1950, 32 floods have 
occurred in the area. The 1988 flood alone caused nearly | 
billion yuan ($175 million) in damage. 


And whenever it floods, snail fever, a water-borne endemic 
parasitic illness which makes the belly swell and affects 
liver functions, strikes. There are 3 million patients with 
snail fever in Dongting Lake district. 


Government To Train ‘New Generation’ of 
Scientists 
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[By Cao Min: “Army of Young Scientists To Be Trained 
By 2000”) 
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[Text] The government plans to bring up a new generation 
of scientists by the end of the century. 


Personnel Minister Song Defu said yesterday the task was 
of vital importance to China’s future development. 


To meet the goal, the government plans to subsidize more 
young scientists and put more money into the Youth 
Science Fund. 


It will also increase recruitment of post-doctorates and 
adopt measures to attract more Chinese overseas to return 
to the mainland. 


Speaking yesterday at the four-day national working con- 
ference on experts in Beijing, Song said China will bring up 
100 world-renowned scientists below the age of 45, 1,000 
leading domestic scientists and 10,000 specialists between 
the ages of 30 and 45. 


“The project aims to shape a system of top scientists 
during the next century and maintain the country’s advan- 
tage in science and technology to meet or surpass world 
levels,’ said Song. 


He stressed that the establishment of a market economy 
and modernization depends on the improvement of scien- 
tific talent. 


The ministry has mapped out a programme for post- 
doctorates from 1994 to 2000. 


The government is expected to recruit about 1,500 post- 
doctorates annually in social and natural sciences by the 
end of the century. 


And it will adopt measures to attract overseas Chinese and 
students to return to the mainland, Song said. 


The country has a professional contingent of scientists and 
technicians who have played an important role in scientific 
and economic development since 1949. 


But China’s researchers still have a long way to go com- 
pared to their counterparts in developed countries, Song 
said. 


It is expected that 90 per cent of professors in the fields of 
science engineering, farming and medicine will retire by 
the year 2000. 


Meanwhile, the 38,200 scientists below the age of 40 m Ve 
up only 3.3 per cent of the country’s total. 


The problem is due to bottlenecks that hinder the devel- 
opment of China’s science and economy, Song said. 


Among other changes, the Ministry of Personnel will 
reform the State monopoly over scientific appointments 
and replace it with a competitive system. 


It also plans to address the fact that the majority of the 
country’s 26 million scientists live and work along the 
coast or in provincial capitals. 


Moreover, only 460,000 technicians deal with farm issues. 
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The government plans to adjust the structure of profes- 
sionals in science and technology and give full play to the 
scientists’ abilities, Song said. 


Regulations Governing Company Registration 


OW 1207042094 Beijing XINHUA Domestic Service in 
Chinese 0636 GMT 29 Jun 94 


(“Regulations of the People’s Republic of China for 
Administering Company Registration”’} 


[Text] Beijing, 29 Jun (XINHUA)— Chapter I. General 
Principles 


Article 1. These Regulations are drawn up in accordance 
with the “Company Law of the People’s Republic of 
China” (hereinafter abbreviated as the “Company Law’’) 
for the purpose of confirming a comnany’s qualification as 
an enterprise legal-person and of standardizing company 
registration practice. 


Article 2. The incorporation, modification, and termina- 
tion of limited-liability companies and limited-liability 
stock companies (both referred to hereinafter as compa- 
nies) shall go through company registration procedures in 
accordance with these Regulations. 


Article 3. A company will obtain the status of enterprise 
legal-person only after it is approved, registered, and 
issued an “Enterprise Legal-Person Business License” by a 
company registration organ in accordance with the law. 


As of the day these Regulations become effective, any 
company yet to have its registration approved by a com- 
pany registration organ shall not carry out business activ- 
ities under the company name. 


Article 4. Administrative organs for industry and com- 
merce shall act as company registration organs. 


A subordinate company registration organ shall carry out 
company registrations under the leadership of a superior 
company registration organ. 


Company registration organs shall carry out their duties in 
accordance with the law and shall reject any unlawful 
interventions. 


Article 5. The State Administration for Industry and 
Commerce shall be in charge of company registration work 
across the country. 


Chapter II. Registry Jurisdiction 


Article 6. The State Administration for Industry and 
Commerce shall be responsible for registering the fol- 
lowing categories of companies: 


(1) limited-liability stock companies incorporated with 
approval by departments with State Council authoriza- 
tion; 

(2) companies with investment authorized by the State 
Council; 
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(3) limited-liability companies incorporated with sole or 
joint investment from institutions or departments autho- 
rized by the State Council; 


(4) foreign-funded limited-liability companies; and 


(5) other companies that are subject to registration by the 
State Administration for Industry and Commerce in accor- 
dance with the law or State Council stipulations. 


Article 7. Provincial, autonomous regional, and municipal 
administrations for industry and commerce shall be 
responsible for registering the following categories of com- 
panies in areas under their respective jurisdiction: 


(1) limited-liability stock companies incorporated with 
approval by provincial, autonomous regional, or munic- 
ipal people’s governments; 


(2) companies with investment authorized by provincial, 
autonomous regional, or municipal people’s governments; 


(3) limited-liability companies incorporated with joint 
investment by institutions and other investors or by 
departments and other investors; 


(4) limited-liability companies incorporated with sole or 
joint investment from institutions and departments with 
the authorization of provincial, autonomous regional, or 
municipal people’s governments; and 


(5) companies to be registered under entrustment by the 
State Administration for Industry and Commerce. 


Article 8. City and count.’ administrations for industry 
and commerce shall be responsible for registering all 
companies other than those listed in Articles 6 and 7 of 
these Regulations, in areas under their respective jurisdic- 
tion. Specific registry jurisdictions shall be stipulated by 
provincial, autonomous regional, and municipal adminis- 
trations for industry and commerce. 


Chapter III. Registration Items 


Article 9. Items of company registration shall include 
name, address, statutory representative, registered capital, 
enterprise category, scope of operation, period of business 
operation, and names of stockholders of limited-liability 
companies or the name of the initiator of limited-liability 
stock companies. 


Article 10. Items of company registration shall conform to 
stipulations of the law as well as administrative rules and 
regulations. Items not conforming to stipulations of the 
law and administrative rules and regulations shall be 
denied registration by company registration organs. 


Article 11. A company’s name shall meet relevant state 
stipulations. A company shall use only one name. A 
company’s name approved and registered with the com- 
pany registration organ 1s protected by the law. 


Article 12. A company’s address shall be the location of its 
main office. A company registered with the company 
registration organ shall have only one address. A com- 
pany’s address shall be in the area under the jurisdiction of 
the company registration organ. 
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Article 13. A company’s registered capital shall be 
expressed in renminbi, unless stipulated otherwise by laws 
and administrative rules. 


Chapter IV. Registration of Incorporated Companies 


Article 14. A company shall apply for the approval of its 
name prior to incorporation. 


When laws and administrative rules require examination 
and approval for a company’s incorporation or projects 
related to its scope of its operations, the company shall 
first apply for the approval of the company name. The 
company shall then submit the application for its incorpo- 
ration or operations of its projects for examination and 
approval under the name approved by the company regis- 
tration organ. 


Article 15. Representatives appointed or agents entrusted 
jointly by all shareholders of a limited-liability company 
shall apply to the company registration organ for the 
approval of its name prior to its incorporation. Represen- 
tatives appointed or agents entrusted jointly by all 
founders of a limited-liability stock company shall apply to 
the company registration organ for the approval of its 
name prior to its incorporation. 


The following documents shall be submitted for applying 
for prior approval of a company name: 


(1) An application letter for prior approval of a company’s 
name, signed by all shareholders of a limited liability 
company or all founders of a limited liability stock com- 


pany, 


(2) Certification of shareholders’ or founders’ legal-person 
status or natural-person status; 


(3) Other documents required by the company registration 
organ. 


The company registration organ shall, within 10 days upon 
receipt of documents listed in the above clause, make a 
decision to approve or reject an application. If the appli- 
cation is approved, the company registration organ shall 
issue a “Notice on Prior Approval for an Enterprise 
Name” to the applicant. 


Article 16. A company name approved in advance shall be 
preserved for six months. A company name approved in 
advance shall not be used for business activities or trans- 
ferred during this period. 


Article 17. An application for incorporation of a limited 
liability company shall be submitted to the company 
registration organ by representatives appointed or agents 
entrusted jointly by all shareholders of the company. For 
incorporation of a solely funded state company, state- 
authorized investment institutions or departments shall 
submit the application for company registration. When 
laws and administrative rules require that the incorpora- 
tion of a limited liability company must be examined and 
approved, the application shall be submitted, with 90 days 
from the day of approval, to the company registration 
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Organ for company registration. Where an overdue appli- 
cation is submitted for company registration, the applicant 
shall submit an application to the examination and 
approval organ for confirmation of the validity of docu- 
ments originally approved or for renewed approval. 


The following documents shall be submitted to the com- 
pany registration organ for an application for incorpora- 
tion of a limited liability company: 


(1) An application letter for company registration signed 
by the company president; 


(2) Proof of appointment of representatives or jointly 
entrusted agents by all shareholders; 


(3) The company’s articles of association; 


(4) Proof of validity of qualification issued by legally 
authorized qualification verification organizations; 


(5) Proof of shareholders’ qualification or status of legal 
persons or natural persons; 


(6) Documents recording names and addresses of the 
company’s directors, executives, and managers, and proof 
of their relevant appointments, elections, or employment; 


(7) Documents of appointment for the company’s legal 
representatives and certification of their identities; 


(8) Notice of prior approval for enterprise name; 
(9) Certification of the company’s address. 


When laws and administrative rules require that an appli- 
cation for the establishment of a limited liability company 
must be submitted for examination and approval, the 
company shall submit the relevant approved documents 
when submitting an application for company registration 
to the registration organ. 


Article 18. Board of directors shall apply to the company 
registration organ for the approval for incorporation of a 
limited-liability stock company within 30 days after their 
inaugurating meeting. 


The followirg documents shall be submitted to the com- 
pany registrat.c 1 organ for an application for incorpora- 
tion of a limited-liability stock company: 


(1) An application letter for company registration signed 
by the company president; 


(2) an instrument of ratification issued by authorized 
organs of the State Council or by provincial, autonomous 
regional, municipal people’s governments; a limited- 
liability stock company incorporated by stockholders is 
also required to submit an instrument of ratification issued 
by the State Security Administrative Department; 


(3) minutes of the inaugural meeting; 
(4) the company’s articles of association; 


(5) the auditing report on the incorporated company’s 
finances: 
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(6) proof of validity of qualification issued by organiza- 
tions legally appointed to verify qualifications; 


(7) proof of initiator’s legal-person status or proof of 
natural-person status; 


(8) documents recording names and addresses of the 
company’s directors, executives, and managers, and proof 
of their relevant appointments, elections, or employment; 


(9) documents of appointment for the company’s legal 
representatives and certification of their identities; 


(10) notice of prior approval for enterprise name; and 
(11) certification of the company’s address. 


Article 19. When laws and administrative rules require 
that certain items within the operational scope of a com- 
pany must be submitted to a relevant state organ for 
examination and approval, the company shall submit them 
to relevant state organ for examination and approval prior 
to applying for registration, and then submit its applica- 
tion for registration together with the relevant documents 
to a company registration organ. 


Article 20. The company registration organ has the right to 
demand revision of any articles in the company’s articles 
of association that violate laws or administrative rules. 


Article 21. The certification of the company’s address is a 
document that can prove the company has the right to use 
the address. 


Article 22. The incorporation of a company is completed 
when its registration is approved by the company registra- 
tion organ and it is issued a “Enterprise Legal-Person 
Business License.”’ With a “Enterprise Legal-Person Busi- 
ness License” seal issued by the company registration 
organ, the company may open a bank account and apply 
for taxation payment registration. 


Chapter V. Change of Registration 


Article 23. Applications for changes in company registra- 
tion shall be submitted to the company registration organ 
with which the company is originally registered. 


The company is not allowed to make changes to the 
registered items before obtaining approval for making the 
change in registration. 


Article 24. When a company submits an application for 
changing its registration, it shall present the following 
documents: 


(1) application for changing company registration signed 
by the company’s legal representative; 


(2) resolution or decision on the change reached in accor- 
dance with the “Company Law,” 


(3) other documents required by the company registration 
authority. 
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Where the change of company registration involves 
amending the company’s articles of association, a copy of 
the amended articles of association or the amendments to 
it shall be submitted. 


Article 25. The company shall submit an application for 
changing its registration within 30 days of adopting such a 
resolution or decision. 


Article 26. A company that applies to change its address 
shall do so before moving into the new address, along with 
a certificate of occupation of the new address. 


When a company changes its address to a locality under 
the jurisdiction of another company registration organ, it 
shall submit an application for changing registration with 
the company registration organ in the locality before 
moving into the new address; the company registration 
organ in the locality of the company’s new address tat 
accepts such an application shall have the company’s 
registration files transferred from the company registration 
organ with which the company is originally registered. 


Article 27. Where there is a change in the company’s legal 
representative, it shall apply for a change of registration 
within 30 days after such a resolution or decision is 
adopted. 


Article 28. Where a company applies for a change in 
registered capital, it shall submit a capital verification 
certificate issued by a certified capital verification office. 


Where a company applies for increasing its registered 
capital, it shall apply for a change of registration within 30 
days after all the money for the shares has been paid. 
Where a limited liability stock company increases its 
registered capital, it shall submit documents of approval 
issued by the departments authorized by the state council 
or the provincial, autonomous regional, and municipal 
people’s government. Where a company increases its reg- 
istered capital through the flotation of shares, it shall also 
submit a document of approval issued by the securities 
adminisirative department under the State Council. 


When a company cuts back its registered capital, it shall 
apply for a change of registration within 90 days after such 
a resolution or decision is adopted, along with proof that it 
has made such announcements in newspapers at least three 
times, as well as explanations of the company’s debt 
repayment and debt guaranty. 


Article 29. When a company changes its scope of business, 
it shall submit an application for change of registration 
within 30 days of such a resolution or decision being 
adopted; when the change in the scope of business involves 
businesses that require examination and approval by laws 
or administrative regulations, the company shall file an 
application for changing its registration within 30 days 
after obtaining the approval. 


Article 30. When a company changes its category, it shall 
submit an application for change of registration within the 
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prescribed time limit, together with the reievant docu- 
ments, in accordance with qualifications for change of 
category. 


Article 31. When there is a change in the shareholders of a 
limited liability company, it shall file an application for 
changing its registration within 30 days of the change in 
shareholders, along with certifications proving the new 
shareholders’ legal-person status or natural-person status. 


When the shareholders of a limited-liability company or 
the initiator a limited-liability stock company change their 
name or title, an application for changing the registration 
shall be filed within 30 days of the change in name or title. 


Article 32. When the amendments to the company’s arti- 
cles of association do not involve the registered items, a 
copy of the amended articles of association or the amend- 
ments to it shall be submitted to the company registration 
organ with which it is originally registered for the record. 


Article 33. When there is a change in directors, supervi- 
sors, or the manager, it shall be reported to the company 
registration organ to which the company is originally 
registered for the record. 


Article 34. A company that emerges from a merger or 
break-up shall apply for a change in registration if there are 
changes in the registered items; a company that is dis- 
solved as a result of a merger or break-up shall file an 
application for cancellation of its registration; a new com- 
pany that is formed as a result of merger or break-up shall 
apply to register the establishment. 


When a company merges or breaks up, it shall file for 
registration within 90 days after the resolution or decision 
on the merger or break-up is adopted, along with the 
agreement on the merger, the resolution or decision on the 
break-up, proof that public notice on the merger or break- 
up has appeared in newspapers at least three times, as well 
as explanations of the company’s debt repayment and debt 
guaranty. When the merger or break-up involves a limited 
liability stock company, documents of approval issued by 
the departments authorized by the state council or the 
provincial, autonomous regional, and municipal people’s 
government shall also be submitted. Article 35. When the 
change in registered items involves the items listed in the 
“Enterprise Legal-Person Business License,” the company 
registration organ shall issue a new business license. 


Chapter VI. Cancellation of Registration 


Article 36. A company liquidation institution shall apply 
to the company registration organ where a company is 
originally registered within 30 days from the date of the 
completion of liquidation, for canceling the company’s 
registration when any one of the following situations 
arises: 


(1) The company is declared bankrupt in accordance with 
the law. 


(2) The company’s term of operations expires or other 
matters arise that call for the company’s liquidation, as 
stipulated by the articles of association. 
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(3) The company’s dissolution is decided by the share- 
holders’ meeting. 


(4) The company is dissolved due to mergers and divisions. 


(5) The company is ordered to close in accordance with the 
law. 


Article 37. The following documents shall be submitted 
when a company applies to cancel its registration: 


(1) An application letter for cancellation of registration, 
signed by persons in charge of a company liquidation 
institution; 


(2) Documents on the court’s bankruptcy ruling, the com- 
pany’s resolution or decision adopted in accordance with 
the “Company Law,” and the administrative organ’s order 
for the company’s closure; 


(3) A liquidation report confirmed by the shareholders’ 
meeting or relevant institutions; 


(4) The “Enterprise Legal-Person License”’; 


(5) Other documents specified for submission by laws and 
administrative rules. 


Article 38. A company shall be terminated when the 
cancellation of registration is approved by the company 
registration organ. 


Chapter VII. Registration of a Branch Company 


Article 39. A branch company refers to an institution 
established by a company in a location other than its 
address. A branch company does not possess the legal 
entity status. 


Article 40. A company shall apply to the city and county 
company registration organs where the branch is located 
for registration. A “Business License” shall be issued when 
registration is approved. 


Article 41. A branch company’s registration shall include 
name, business location, persons in charge, and scope of 
business operations. 


A branch company’s name shall comply with relevant state 
stipulations. 


A branch company’s scope of business operations shall not 
go beyond that of the company’s. 


Article 42. A company shall apply to register with the 
company registration organ within 30 days upon making a 
decision to establish a branch company. When laws and 
administrative rules require examination and approval by 
relevant departments, the company shall apply to register 
with the company registration organ within 30 days upon 
such approval. 


The following documents shall be submitted to the com- 
pany registration organ for establishing a branch company: 


(1) An application letter for registration of the branch 
company, signed by the company’s legal representative; 
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(2) The company’s articles of association and a copy of the 
“Enterprise Legal-Person Business License,” stamped by 
the company’s company registration organ; 


(3) Certification on use of the business location; 


(4) Other documents required by the company registration 
organ for submission. 


Article 43. When a branch company changes its registra- 
tion, it shall apply to the company registration organ for 
changes in registration. 


To apply for changes in registration, an application letter 
for registration of changes signed by the company’s legal 
representative shall be submitted. When a branch com- 
pany’s name is changed due to a change in the company’s 
name, a copy of the company’s “Enterprise Legal-Person 
Business License” shall be submitted. When a change in 
the scope of business operations concerns projects 
requiring examination and approval as specified by laws 
and administrative rules, documents of approval by rele- 
vant departments shall be submitted. Certification on use 
of the business location shall be submitted when the 
business location is changed. 


The “Business License” shall be changed when the com- 
pany registration organ approves a change in registration. 


Article 44. A company shall apply to register a branch 
company’s cancellation to the branch’s company registra- 
tion organ within 30 days upon making a decision to 
cancel the branch. An application letter for cancellation of 
registration signed by the company’s legal representative 
and the branch company’s “Business License” shall be 
submitted. The company registration organ shall take over 
the branch company’s “Business License” after approving 
the cancellation of registration. 


Chapter VIII. Registration Procedure 


Article 45. After receiving from an applicant all documents 
conforming to provisions in these Regulations, the com- 
pany registration organ shall issue the applicant a “Notice 
of Receipt of Company Registration Application.” 


Within 30 days from the issuance of the “Notice of Receipt 
of Company Registration Application,” the company reg- 
istration organ shall make a decision whether to approve 
or disapprove the registration based on its examination. 


In the event the registration is approved, the company 
registration organ shall, within 15 days from the registra- 
tion approval date, notify the applicant and issue an 
“Enterprise Legal-Person Business License” or “Business 
License,” or replace or take over such licenses. 


In the event a company registration is disapproved, the 
company registration organ shall, within 15 days from the 
decision date, notify the applicant and issue a “Notice of 
Rejection of Company Registration.” 


Article 46. Any company seeking to register its incorpora- 
tion or alter its registration shall pay the company regis- 
tration organ a registration fee in accordance with relevant 
provisions. 
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Any company obtaining an “Enterprise Legal-Person Busi- 
ness License” shall pay an incorporation registration fee 
equal to one-thousandth of its total registered capital, plus 
an extra 0.5 yuan for every 1,000 yuan registered capital in 
excess of 10 million yuan and up to 100 million yuan. No 
extra fees shall be charged on the portion of registered 
capital in excess of 100 million yuan. 


Any company obtaining a “Business License” shall pay a 
300 yuan incorporation registration fee. 


Any company altering its registration items shall pay a 100 
yuan registration alteration fee. 


Article 47. Company registration organs shall record on 
the company registry the registration items of companies 
registered with their approval, for consultation and dupli- 
cation by the general public. A consultation and duplica- 
tion fee shall be charged in accordance with relevant 
provisions on the consultation or duplication of company 
registration items. 


Article 48. A limited-liability stock company shall publish 
a public notice on its incorporation, modification, or 
cancellation of registration within 30 days from the 
approval of its incorporation, modification, or cancella- 
tion of registration and shall, within 30 days from the 
public notice’s publication, deliver the public noti 0 the 
company registration organ for the record. The content of 
a public notice on a company’s incorporation, modifica- 
tion, or cancellation shall be the same as that of the 
registration approval given by the company registration 
organ; in case of any inconsistencies, the company regis- 
tration organ has the right to demand a correction from 
that company. 


Company registration organs shall be responsible for pub- 
lishing public notices on the revocation of “Enterprise 
Legal-Person Business Licenses” and “Business Licenses.” 


Chapter IX. Annual Inspection 


Article 49. Company registration organs shall carry out 
annual inspections of companies from | January through 
30 April each year. 


Article 50. Companies shall, in accordance with the 
request of company registration organs, accept annual 
inspection within the stipulated period and submit an 
annual inspection report as well as an annual balance sheet 
and profit and loss account, and a copy of their “Enterprise 
Legal-Person Business License.” 


In the annual inspection material it submits, a company 
with branch companies shall clearly reflect the state of 
relevant affairs in its branch companies and shall produce 
photocopies of its branch companies’ “Business Licenses.” 


Article 51. Company registration organs shall examine the 
state of affairs related to company registration matters 
based on the annual inspection material produced by 
companies to confirm their eligibility for continued busi- 
ness operation. 
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Article 52. Companies shall pay company registration 
organs a 50 yuan annual inspection fee. 


Chapter X. Certificates and Files Administration 


Article 53. There are both original and duplicates of the 
“Enterprise Legal-Person Business License” and the 
““Business License.” The original and duplicates are 
equally legally biding. 


The original of the “Enterprise Legal-Person Business 
License” and the “Business License” shall be placed in 
plain view at the company’s site or the premises of its 
branches. 


The company may apply for several duplicates of the 
business license from the company registration organ as 
needed. 


Article 54. No unit or individual is allowed to counterfeit, 
alter, rent, lend, or sell its or his business license. 


If the business license is lost or damaged, the company 
shall declare the license invalid in a newspaper designated 
by the company registration organ and file an application 
for reissuance of the license. 


When state regulations require copies of the business 
licenses submitted to relevant authorities to be affixed 
with the seal of the company registration organ, the 
company registration organ may affix its seals on the 
copies. 


Article 55. When a business license requires a holding, the 
company registration organ may temporarily suspend the 
license for a period not exceeding 10 days. 


Article 56. Lending, copying, carrying, and duplicating 
company registration files shall be handled in accordance 
with prescribed limits of authority and procedures. 


No unit or individual is allowed to modify, alter, mark, or 
damage company registration files. 


Article 57. Forms of the original and duplicates of the 
business license, and the forms and styles of other impor- 
tant documents used in company registration shall be 
unified by the State Administration for Industry and 
Commerce. 


Chapter XI. Legal Responsibilities 


Article 58. When a company obtains registration by 
making a false report on its registered capital, the company 
registration organ shall order the company to rectify and 
fine it an amount between 5 to 10 percent of its falsified 
registered capital; in more serious cases, the company’s 
registration shall be revoked. When a crime is constituted, 
criminal responsibility shall be investigated in accordance 
with the law. 


Article 59. When a company submits forged certificates or 
resorts to other fraudulent means to obtain company 
registration, the company registration organ shall order it 
to rectify and fine it an amount between 10,000 to 100,000 
yuan; in more serious cases, the company’s registration 
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shall be revoked. When a crime is constituted, criminal 
responsibility shall be investigated in accordance with the 
law. 


Article 60. When the sponsors or shareholders of a com- 
pany fail to hand in money or physical goods, transfer 
property rights, or make false reports on their investment, 
the company registration organ shall order it to rectify and 
fine it an amount between 5 to 10 percent of the amount of 
falsified investment. When a crime is constituted, criminal 
responsibility shall be investigated in accordance with the 
law. 


Article 61. When sponsors or shareholders secretly with- 
draw their investment after the company is inaugurated, 
the company registration organ shall instruct it to rectify 
the situation and fine it an amount between 5 and 10 
percent of the withdrawn investment. When a crime is 
constituted, criminal responsibility shall be investigated in 
accordance with the law. 


Article 62. In cases when a company has not commenced 
operation for more than six months after its establishment 
without a valid reason, or when a company has ceased 
operation on its own for more than six months after 
opening for business, the company registration organ shall 
revoke the company’s business license. 


Article 63. Companies which fail to file registration when- 
ever changes occur to certain registered items in accor- 
dance with the provisions of this law shall be ordered to 
register accordingly within a specified period; failure to 
register within this period shall result in a fine of no less 
than 10,000 yuan and no greater than 100,000 yuan. 


Article 64. When a company fails to notify its creditors or 
make public a announcement. as is required by regula- 
tions, when it decides to merge, breaks up, or reduces its 
registered capital, the company registration organ shall 
instruct it to rectify and fine it an amount between 10,000 
and 100,000 yuan. 


Article 65. When a liquidation group fails to submit the 
liquidation report to the company registration authority as 
is required by regulations or if it submits a liquidation 
report with certain important facts concealed or with 
serious omissions, the company registration organ shall 
instruct it to rectify. 


Article 66. When a company fails to apply for cancellation 
of its registration after it has been proclaimed bankrupt, 
dissolved, or liquidated. the company registration organ 
shall revoke its business license. 


Article 67. When a company fails to issue a public notice 
within the prescribed period of its establishment a change 
in or cancellation of registration or if the content of the 
public announcement ts inconsistent with the registration 
approved by the company registration organ, the company 
registration organ shall instruct it to rectify; when it defies 
such an instruction, it may be fined a sum of no less than 
10,000 yuan and no greater than 100,000 yuan; in more 
serious cases, the company’s registration shall be revoked. 
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Article 68. When a company fails to undergo the annual 
inspection required by regulations, the company registra- 
tion organ shall fine it a sum of no less than 10,000 yuan 
and no greater than 100,000 yuan and order it to undergo 
the inspection within a prescribed period: if the company 
fails to undergo the inspection within the prescribed 
period, its business license shall be revoked. When the 
company conceals the truth and resorts to deception in the 
annual inspection, the company registration organ shal! 
fine it a sum of no less than 10.000 yuan ard no greater 
than 50,000 yuan and order it to rectify within a prescribed 
period; in more serious cases, the company’s registration 
shall be revoked. 


Article 69. The company registration organ shali impose a 
fine from 10,000 to 100,000 yuan on companies who fake, 
alter, lease, lend, or transfer business licenses. Serious 
violators shall have their business licenses withdrawn. The 
criminal responsibility of these companies shall be inves 
tigated if their violation constitutes a crime. 


Article 70. The company registration organ shall order 
those who fail to display their business licenses at their 
addresses or in conspicuous positions at their business 
locations to take corrective measures. A fine from 1.000 to 
5,000 yuan shall be imposed on those who refuse to take 
corrective measures. 


Article 71. The company registration organ shall order 
companies that engage in business activitics other than 
those specified in the scope of business operations 
approved in registration to take corrective measures, and 
shall impose on these companies a fine from 10.000 to 
100,000 yuan. The business licenses of companies that 
seriously violate the stipulation shall be withdrawn. 


Article 72. For companies that are not registered as limited 
liability companies or limited liability stock companies in 
accordance with the law but that operate fraudulently as 
these companies, the company registration organ shall 
order them to take corrective measures or act against them. 
In addition, a fine from 10,000 to 100,000 yuan may he 
imposed on them. The criminal responsibility of these 
companies shall be investigated if the violation consiitutes 
a crime. 


Article 73. If the company registration organ approves 
registration of a company which does not comply with 
specified conditions, disciplinary action shall be taken 
against the organ’s persons in charge and other personne! 
directly responsible if the violation is serious. If the 
company registration organ at an upper level forcibly 
orders its subordinate organ to register a company which 
does not comply with specified conditions or to cover up 
illegal registrations, disciplinary action shall be taken 
against the organ’s persons in charge and other personnel 
who are directly responsible. The criminal responsibility of 
these personnel shall be investigated if their actions con- 
Stitute a crime. 
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Chapter XII. Supplementary Provisions 


Article 74. The registration of branch organizations estab- 
lished by foreign companies in the People’s Republic of 
China shall be handled in accordance with relevant State 
Council regulations. 


Article 75. These regulations are applicable for registration 
of foreign-invested limited liability companies. When 
there are separate provisions in laws and administrative 
rules for registration of foreign-invested enterprises, those 
provisions shall be applied. 


Article 76. These regulations shall take effect from | July 
1994. 


Regulations Drafted on Foreign Law Firm 
Branches 


HK 1307101494 Beijing CHINA DAILY in English 13 
Jul 94 p 1 


[By Ma Chenguang: “Overseas Law Firms Get To Set Up 
More Local Offices’’} 


[Text] Qinhuangdao, Hebei—The Ministry of Justice has 
just completed two draft regulations allowing overseas law 
companies to open branch offices in China and encour- 
aging Chinese law firms to venture abroad, according to 
ministry officials. 


The two regulations are the Temporary Regulation on the 
Staff of Branch Offices Set Up by Foreign Law Firms and 
the Temporary Provision on Chinese Law Offices Estab- 
lishing Branches Abroad. They are expected to be enacted 
later this year. 


With the regulations, the ministry hopes to increase the 
number of foreign law offices in the country China Daily 
learned from an ongoing national symposium on judicial 
work held here yesterday. 


There are 41 such branch offices in China and three 
Chinese law offices abroad. 


The symposium, which opened on Monday [11 July], drew 
more than 30 provincial justice administrators to discuss 
reforms of the country’s administration of lawyers, bar 
associations, prisons and the legal system. The nine-day 
meeting is sponsored by the ministry. 


Shen Bailu, director of the ministry’s Lawyers’ Depart- 
ment, said the two regulations are designed to meet the 
needs of both domestic and foreign law firms. 


The regulation concerning foreign law firms stipulates that 
their branch offices in China cannot employ Chinese 
attorneys. They must abide by Chinese laws or face pen- 
alties ranging from a warning to the revocation of their 
licences. 


Currently, the 41 foreign law office branches are doing 
brisk business in Beijing, Shanghai, Guangzhou, Shenzhen 
and Haikou. 
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Employing about 120 staff in total, they are mostly set up 
by law firms from the United States, Hong Kong, Britain, 
Japan, Canada, Germany and Australia. 


Since July 1, 1992, when the first branch office was set up, 
they have helped promote Sino-foreign exchanges of attor- 
neys and spur competition among Chinese lawyers, Shen 
said. 


The director said the regulation on Chinese law firms was 
to promote China’s participation in world legal affairs and 
to enhance the development of foreign trade and technical 
co-operation with foreign countries. 


Currently, there are three Chinese law offices operating in 
the United States, Singapore and Hong Kong. 


State Administration Upholds Confiscation of 
Videos 


HK 1307031094 Beijing CHINA DAILY in English 12 
Jul 94 p 3 


[CHINA DAILY News: “Pirated Video Tapes Confis- 
cated”’] 


[Text] A state administration has approved the confisca- 
tion of 500,000 yuan ($57.500) in pirated video tapes from 
a Taiwan businessman in Fuzhou, according to the Press 
and Publishing Journal. 


Zheng Shirui illegally set up the factory to produce pirated 
video tapes in May last year. 


Using the name of a mainland publishing house, he 
produced Taiwanese karaoke video tapes with bikini-clad 
women i:. them, the journal said. 


In August last year the Fuzhou Administration for 
Industry and Commerce uncovered Zheng’s factory and 
sealed up more than 11,150 illegally copied karoake video 
tapes, 3,350 blank tapes, 95 video recorders and dupli- 
cating equipment. 


The local government later decided to confiscate the 
goods, which were valued at 500,000 yuan ($57,500). 


Zheng appealed the decision to the local administration of 
industry and commerce, which then asked the State 
Administration of Industry and Commerce to look into the 
case. 


The State organ recently upheld the decision which Zheng 
accepted. 


_ State Council Reviewing Policy on Overseas 


Listings 
HK1207140894 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 12 Jul 94 p 1 


[By Chan Po-chung] 


[Text] China’s State Council is reviewing its policy on 
overseas listings by the country’s state-owned enterprises 
as well as the issue of H shares on the local bourse, 
according to a merchant banker involved in the listings. 
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What concerns the State Council the most is the perfor- 
mance of the 10 H shares currently trading in the Hong 
Kong stock exchange, nine of which were in the first batch 
of mainland enterprises selected to join the local listing, 
according to the banker, who declined to be named. 


The review being undertaken by the State Council focuses 
on the selection process for Chinese enterprises listing 
overseas,“ the source said. ’The authority is also consid- 
ering loosening its control on nominees in these companies 
in order to reduce their (companies’) image as essentially 
state-owned,“ he said. 


He said conditions for these companies had become dire. 
He did not elaborate. 


“Personally, I think the golden era of Chinese stocks is 
over. 


“Foreign investors are becoming more and more selective 
as the weaknesses of these enterprises gradually emerge 
and are being recognized by the investing public,” he said. 


The Beijing-controlled China News Agency, considered a 
mouthpiece of the Chinese government, yesterday openly 
acknowledged that the outlook for shares in state-owned 
firms was not good. 


But it claimed that some of these firms had postponed 
their plans to issue shares and seek overseas listings not 
because of the bad sentiment for them but due to the 
prevailing weakness of the world’s major bourses. 


Those affected include Shanghai Hai Xing Shipping, 
Shangdong Huaneng Electricity, Nanjing Panda Elec- 
tronics and Zhenhai Petrochemical. 


Those four companies belong to the second batch of 22 
companies selected by Beijing to seek overseas listings, 
particularly in Hong Kong and New York. 


“The underwriting arrangements for Shanghai Hai Xing 
and Shangdong Huaneng have not been smooth,” China 
News Agency admitted. 


Shanghai Hai Xing had been asked by underwriters to 
reduce the price-to-earnings ratio of its issue, it said. 


Shangdong Huaneng, which is seeking a listing in New 
York, has yet to find a merchant bank in Hong Kong 
willing to underwrite its stocks. 


Nanjing Panda Electronics and Zhenhai Petrochemical 
had postponed their plans to float H shares—a class of 
shares reserved for China-incorporated companies listed 
on the Stock Exchange of Hong Kong—to September or 
October this year, the China News Agency said. 


The agency did not give details but Shanghai Hai Xing had 
been widely expected to be the next firm to offer H shares. 


Luoyang Glass, the first of the second batch of state firms 
to be listed abroad, fell 20 percent or 73 cents from its issue 
price to close at $2.92 per share when it made its Hong 
Kong debut last Friday. 


It ended at $2.91 a share yesterday. 
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“The response to Luoyang Glass” float, which was just 
1.02 times oversubscribed, was far from satisfactory,“ 
China News Agency said. 


“People concerned conclude that Luoyang’s case is an 
alarm to Chinese enterprises seeking to raise funds over- 
seas.” 


Brokers had expected a poor debut for the glass maker due 
to a general wariness about the Chinese economy and 
because of current lacklustre sentiment about Chinese 
enterprises on the Hong Kong stock exchange. 


At the height of the stock market’s bull run last December, 
the public offer of another Chinese enterprise, Kunming 
Machine Tool, was 62 times oversubscribed. 


H-Share Firms Scrutinized 


HK 1307053994 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 13 Jul 94 p 1 


[By Chan Po-Chung] 


[Text] Beijing has been holding a series of closed-door 
meetings to examine the performance of enterprises that 
have issued H shares in Hong Kong, according to officials 
at the companies. But the move will not alter the plan to 
float a second batch of 22 enterprises. 


The chairman of Guangzhou Shipyard International Ren 
Fuwei, one of the first batch of 11 state-owned listed 
enterprises, said yesterday that officials from the State 
Council, the Commission for Restructuring the Economic 
System, the Securities and Regulation Commission and 
mainland brokerages, had taken part in the meetings. 
“These gave us a chance to brief them on how our 
companies ~ * running and what needs to be improved,” 
Mr Ren said. “Furthermore, performance of our shares 
would be put on the agenda in up-coming meetings.” 


But Mr Ren denied that the management of the enter- 
prises, which cover a range of business activities, was being 
centralised by the authorities through these meetings. “It is 
briefing, rather than preaching,” he said. 


Similar meetings have been held in Beijing and in Kun- 
ming in Sichuan province. The latest one, expected to last 
for a couple of days, is currently being held in Shanghai. 
Directors of nine Chinese state-owned enterprises from the 
first batch are discussing ways to revive Shanghai’s 
depressed A-share market. Six of the companies also have 
A shares listed in Shanghai, and the bear market is 
undermining their image overseas. The six are Shanghai 
Petrochemical, Maanshan Iron and Steel, Tsingtao 
Brewery, Guangzhou Shipyard, Kunming Machine Tool 
and Beiren Printing Machinery Holdings. Officials from 
Shanghai Petrochemical and Kunming Machinery were 
not available for comment. “There is not much I can tell 
(about the meeting),”” Mr Feng Lixin said, vice chairman of 
Beiren Printing. Together, the six account for 16 per cent 
of the A-share market’s capitalisation and 21 percent of 
turnover. With the exception of Beiren, their A-shares 
have fallen by an average of more than 60 per cent from 
their issue prices. Directors at the Shanghai meeting agreed 
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their A shares had suffered along with the rest of the index 
because of the number of new issues. 


The companies’ heads called for fairer treatment of small 
investors and better information about A-share compa- 
nies, which they said were often underrated. 


‘Special Article’ Views Growth in Securities 
Markets 

11K 1207140494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0934 GMT 10 Jul 94 


[Special article’ by correspondent Shi Qingbin (2457 
3237 1755): “Currently, Chinese Securities Markets Must 
Pursue Work in Five Areas”’] 


[Text] Hong Kong, 10 Jul (ZHONGGUO TONGXUN 
SHE)—Securities markets in China have developed rap- 
idly over the last few years. There are now over 11,000 
joint-stock enterprises, 269 of which are listed on the 
Shanghai and Shenzhen Stock Exchanges. With the expan- 
sion of the securities industry, rules and regulations gov- 
erning Chinese securities markets will inevitably be made 
sounder and more inclusive. 


Only when Chinese securities markets are standardized 
and operate on a statutory basis can they develop healthily 
and play their role to its full extent. Of course, standard- 
izing securities markets and putting them on a statutory 
basis requires correct macropolicies, a sound legal! system, 
a powerful watchdog, and an agency empowered to effec- 
tively enforce the law. 


To standardize securities markets and put them on a 
Statutory basis, Nie Qingping, deputy director of the 
Chinese Securities Supervision and Administration Com- 
mittee’s International Desk, said China needs to pursue 
work in the following five areas: 


1. Improve the legal provisions for joint-stock companies. 
Legal provisions for the enactment of joint-stock compa- 
nies have yet to be perfected and their details worked out; 
a few corresponding administrative rules and regulations 
sanctioned by the “company law” are being drafted; and 
detailed arrangements are to be made for joint-stock 
coinpanies in floating their shares overseas and seeking 
overseas listings, issuing preferential shares, special ren- 
minbi shares, and internal workers’ shares. 


2. Strengthen securities legislation. Before the “Securities 
Law” comes into effect, the “Interim Rules For the Man- 
agement of Floating Shares and Exchanges” will continue 
to play a key role in regulating stock markets. However, as 
securities markets develop, there will be new problems. 
Previous rules and regulations must be continuously 
updated and expanded to meet the actual needs of devel- 
oping securities markets and supervisory work. Such work 
lays the foundations for the formulation and implementa- 
tion of the “Securities Law.” 


3. Regulate the performance of listed companies in strict 
accordance with rules and regulations in order to improve 
their quality. Apart from closely monitoring these listed 
company to ensure that they publicly disclose all the 


FBIS-CHI-94-134 
13 July 1994 


necessary information as mandated by relevant rules, there 
must also be some systems to guide listed companies 
through the tutelage period and provisions governing them 
in transforming their operating mechanisms; this is aimed 
al increasing the extent of supervision on listed companies. 


4. Further perfect the self-regulatory mechanisms of secu- 
rities markets and strengthen self-discipline in securities 
trading. 


5. In line with the goal of actively but steadily seeking to 
conform with international standards, we must enact and 
perfect laws on listing, investment funds, mergers and 
takeovers, cooperative funds, international capital inflow, 
and ihe opening of domestic markets. 


The formulation of the securities law is a continuous 
exploration, just as its implementation is an experimental 
process. During the transitional period pending for the 
formulation and implementation of the securities law, 
market behavior must still rely on administrative guide- 
lines, although Chinese securities markets are, of necessity, 
moving toward standardization and a statutory basis. 


Long-Term Cooperation Sought in Light 
Industrial Field 


OW 1207144794 Beijing XINHUA in English 1402 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA) —China today pro- 
moted more than 110 light industrial projects to seek 
long-term cooperation from business and commercial cir- 
cles all over the world. 


These projects cover 18 sectors of the light industry, 
ranging from arts and crafts, leather, household electrical 
appliances, silicate products, plastics, hardwares, paper- 
making, toys and interior decoration to daily-use 
machinery, food and foodstuffs, and packaging and 
printing. 


Addressing the press conference to invite international 
cooperation on these projects, Chen Xuezhong, director of 
the Department for International Cooperation of the 
China National Council of Light Industry (CNCLI), said 
that China hoped world businessmen would have a better 
understanding of the light industry in China and establish 
stable cooperative relationships with China. 


He then said that more projects will be prepared in the 
future in order to strengthen the relationships. 


Chen said that extensive relationships among the light 
industry in China and business circles throughout the 
world have been established in the last several years. 


He offered examples of world-renowned companies, 
including Coca Cola, Pepsi Cola, Procter and Gamble, 
Unilever, Matsushita, Philips and Valmet. 


China’s light industry has achieved great success in using 
foreign investment during the last few years. From 1980 to 
1992, the foreign capital used directly by light industry had 
reached 2.5 billion U.S. dollars. 
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About 3,600 foreign-invested projects have been launched 
during the years, involving Chinese enterprises from 22 
light industrial sectors and foreign investors from 33 
countries and regions. 


But Pan Beilei, vice-chairman of the CNCLI, said that the 
use of foreign investment and the setting up of foreign- 
invested enterprises should conform to the policy and plan 
of development for light industry in China. 


She explained that the main points of the policy for the 
development of China’s light industry include developing 
food and paper making industries, the two basic light 
industrial sectors, devoting major efforts to the develop- 
ment of the interior decoration industry, and developing 
new products and exploiting new application fields in the 
household electric appliance industry. 


She also said that China prefers equity and contractual 
joint-ventures, exclusively foreign-invested enterprises 
which can export their products, and those adopting new 
and high technologies. 


As Pan put it, China will encourage foreign investors to 
cooperate with Chinese partners on the reform of old 
factories to upgrade production and will also encourage 
them to help those Chinese factories located in the middle 
and western parts of China. 


High-Tech Development Zones Increasing 
‘Rapidly’ 

OW'1 307094194 Beijing XINHUA in English 0638 
GMT 13 Jul 94 


[Text] Xian, July 13 (XINHUA)}—New- and high-tech 
development zones have been developing rapidly across 
China over the past few years. 


Information from a recent working meeting held in Xian, 
provincial capital of northwest China’s Shaanxi Province, 
shows that at present, the State Council has approved the 
establishment of 52 national new and high-tech develop- 
ment zones, coupled with about 40 provincial new and 
high-tech development zones. 


Officials at the office in charge of the “Torch Plan” under 
the State Science and Technology Commission said that 
various economic indices in the new- and high-tech zones 
rose by large margins compared with relevant statistics 
recorded for 1992, when the “Torch Plan” was first 
launched. 


The “Torch Plan” is aimed at promoting high technology 
and developing new technology to boost the economy. 


The new- and high-tech development zone in Beijing is 
placed high up among similar development zones in the 
country, and has experienced a growth rate of 30 percent in 
its major economic indicators for five years running. Its 
total earnings have surpassed 10 billion yuan (about 1.16 
billion U.S. dollars). 


By the end of 1993 over 20,000 enterprises had settled 
down in the 52 new- and high-tech development zones 
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nationwide. A total of 10,000 of them have been certified 
as high-tech businesses, with 700,000 employees. 


Last year, these national high-tech development zones 
harvested earnings of 56.8 billion yuan, of which, indus- 
trial output value made up 46 billion yuan. 


They also created 6.68 billion yuan in gross profits and 
earned 780 million yuan from exports. 


According to the officials, in 1993, some 13 billion yuan 
were used for building basic facilities in the 52 national- 
level high-tech zones. 


To date, the enterprises with output values surpassing 100 
million yuan each in the national development zones 
number 106. 


More and more foreign investors have also begun to try 
their luck in these zones. By the end of last year more than 
4,000 foreign-funded enterprises had been set up there. 


The quick development of the high-tech development 
zones has given an impetus to the expansion of the 
economy in different localities. 


For instance, in 1993 the industrial output value of the 
high-tech development zone in Beijing accounted for 57 
percent of the total industrial output value of Haidian 
District, where the development zone is situated. 


The officials added that the national high-tech develop- 
ment zones have adopted reform measures in many 
aspects, such as introducing the joint-stock system, intro- 
ducing unemployment pension and medical insurance 
services. 


State To Conduct Six-Year Environmental 
Cleanup 


HK1307101394 Beijing CHINA DAILY in English 13 
Jul 94 p 3 


[By Zhu Baoxia: “Green Investment Announced” 


[Text] China will spend over 200 billion yuan ($23 billion) 
over the next six years to clean up the nation’s environ- 
ment, according to the National Environmental Protection 
Agency (Nepa). 


Nepa administrator Xie Zhenhua said yesterday that an 
average 15 billion yuan ($1.7 billion) was spent on envi- 
ronmental protection annually over the past several years. 


China’s 23 billion yuan ($2.6 billion) investment in envi- 
ronmental protection projects last year is expected to 
increase to 28 billion yuan ($3.2 billion) this year. 


The money will be used to treat pollution, carry out 
research and develop environmental protection industries, 
Xie said. 


According to Xie, the country has more than 4,000 enter- 
prises that engage in developing and manufacturing prod- 
ucts for pollution prevention and treatment. 


38 NATIONAL AFFAIRS 


Most Chinese technology is world class and equipment has 
been exported to foreign countries, including the United 
States, Australia and Denmark. 


Yet Xie said the environmental protection industry should 
be further developed to control pollution in the country 
and the world. 

/ 
Xie made the remarks at a press conference announcing an 
international exhibition on environmental protection in 
Beijing during September next year. 


The five-day exhibition will be sponsored by Nepa and 
organized by the Chinese Association for Environmental 
Protection Industry, in co-operation with Munich Interna- 
tional Exhibition Services Corporation of Germany. 


Some 25 State departments, along with various foreign 
countries—including the European Economic Commu- 
nity—have agreed to support the exhibition, targeted to 
expand global exchange in environmental research and 
application. 


Cutting-edge products and technologies will be on display 
and discussions and lectures will be organized. 
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Gold and silver medals will be granted to the best envi- 
ronmental protection technology, Xie said. 


Beijing To Investigate Random Afforestation 


OW1207163694 Beijing XINHUA in English 1447 
GMT 12 Jul 94 


[Text] Beijing July 12 (XINHUA)—China is carrying out a 
nationwide investigation into random chopping of woods, 
poaching and illegal timber trading, said Xu Youfang, 
minister of forestry. 


Addressing a recent national forestry resources protection 
Conference, the minister said that during the past decade, 
China has made great achievements in cultivating wooded 
areas and lumber storage. However, random felling is 
becoming a serious problem. 


Some areas have gone far beyond the country’s quota for 
local lumbering, and there are some severe cases of illegal 
cutting and transport of trunks and illegal processing and 
trading of timber, cases of damaging or trespassing upon 
wooded lands, and cases of poaching of wildlife as well. 


The minister pointed out that during the investigation, all 
illegal activities must be checked and people involved 
should be punished. 
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East Region 
Fujian Secretary Inspects Rural Party 
Organizations 


11K 1307063694 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 12 Jul 94 


[Text] It is necessary to further consolidate the rural 
grass-roots party organizations around the central task of 
economic construction and thus provide an effective orga- 
nizational guarantee for the work of raising the living 
standard of the rural people to the level of being compar- 
atively well-off. This is the requirement set forth for party 
committees at all levels by Jia Qinglin, secretary of the 
provincial party committee, when inspecting the work of 
rural party organizations. 


Between 6 and 11 July, Jia Qinglin, secretary of the 
provincial party committee, and Huang Wenlin, standing 
committee and secretary general of the provincial party 
committee, led the responsible comrades of the General 
Office, the Organizational Department, and the Party 
Building Affairs Office of the provincial party committee 
to inspect Lianjiang, Changle, and Putian Counties by 
braving the scorching heat of summer. They visited vil- 
lages, rural towns, and enterprises to inquire about the 
rural party-building work. During the journey, they lis- 
tened to work reports by Fuzhou City and Putian City, the 
three counties, and the towns and villages they visited. 
They attended discussion meetings with local cadres and 
visited more than 10 families of party members. 


During his inspection trip, Jia Qinglin relayed General 
Secretary Jiang Zemin’s important instructions in Fujian, 
and encouraged local party and government leaders to 
score new progress and achievements in their work by 
bearing the overall interests in mind, thus living up to the 
general secretary’s ardent hopes and loving care. Jia Qin- 
glin expressed appreciation of the achievements made by 
Fuzhou and Putian in promoting rural grass-roots party- 
building under the new situation of reform, opening, and 
establishing the socialist market economy. He said: All 
localities attach importance to party-building and clearly 
understand the guidelines for party-building so that they 
can adopt a set of effective measures for consolidating 
rural grass-roots party organizations and create fresh expe- 
rience. This thus gives full play to the role of the party 
organizations as fighting bastions and to the vanguard and 
exemplary role of the party membership, thus promoting 
reform, opening, and the modernization drive. 


Typhoon Tim Strikes Fujian Province, Kills Three 


OW 1307074394 Beijing XINHUA in English 0628 
GMT 13 Jul 94 


[Text] Fuzhou, July 13 (XINHUA)—Typhoon Tim, which 
hit southern Fujian Province Monday [11 July], has caused 
three deaths and 1.5 billion yuan-wc th of economic 
losses. 


According to the provincial anti-flood inti-drought 
headquarters, the typhoon swept through 3,855 villages, 
affecting 4.23 million people. 
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Altogether, 38 counties and cities in the province have 
experienced torrential rains, with rainfall reaching as 
much as 301 mm in Zherong County and 204 mm in 
Dongshan County. 


A preliminary survey shows that 140,000 ha [hectares] of 
farmland was inundated, destroying 82,000 tons of grain; 
2,500 ha of ponds used for cultivating aquatic products 
were damaged; and large areas of orchards were destroyed. 


A total of 3,320 enterprises had to suspend production as 
the typhoon paralyzed power transmission lines and 
ruined road beds and culverts. 


At present, Fujian provincial officials are working at 
disaster areas to help local people. 


Transnational Brokerage Company Sets Up 
Shanghai Office 


OW1207163794 Beijing XINHUA in English 1502 
GMT 12 Jul 94 


{Text] Shanghai, July 12 (XINHUA) —Tullett & Tokyo 
Forex International Ltd., the world’s largest transnational 
currency brokerage company, set up its first representative 
office in China here last week. 


It is also the first overseas currency brokerage institution 
to be set up in China under Chinese approval. 


Richard Magee, chairman of the brokerage company, came 
to Shanghai to preside over the opening ceremony. He said 
that his company had made a close inspection of China’s 
financial and trade conditions before making the decision. 


Magee said that China’s trade holds an important position 
in the world and Shanghai is China’s financial center and 
largest trade port, which is why his company set up its first 
office here. 


The company will set up a branch company here in the 
near future to connect it with its other four branches in 
Tokyo, Australia, Singapore and Hong Kong in providing 
Chinese financial institutions with foreign currencies, 
funds, bonds, futures and deposits. 


Tullett international was set up in 1971 with headquarters 
in Britain. It combined with Tokyo foreign exchange 
brokerage company in 1983. Now the company has 14 
business offices around the world. 


Central-South Region 


Zhu Rongji Inspects Flood-Hit Areas in 
Guangdong, Guangxi 


Encourages Reconstruction 


OW 1207144494 Beijing XINHUA in English 1355 
GMT 12 Jul 94 


[Text] Guangzhou, July 12 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji recently urged the governments and 
people of Qinghai, Guangxi and Guangdong to exert more 
efforts in their struggle against floods and for reconstruc- 
tion of their homeland. 
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On July $-12, Zhu went to Qinghai Province, Guangxi 
Zhuang Autonomous Region, and Guangdong Province to 
inspect the flood-hit areas. 


In Qinghai, Zhu vistted the Huzhu Tu Nationality Auton- 
omous County, which was stricken by mud-rock flows 
incurred by storms. 


l'nder heavy rains. Zhu went to see the herdsmen who 
suffered the disasters and expressed the concern of the 
Central Committee of the Chinese Communist Party and 
the State Council for them. 


The herdsmen accepted blankets and other relief goods 
which were shipped from Being. 


On July 8, Zhu arrived in Nanning, capital of Guangxi. He 
first went to Liuzhou and Wuzhou cities, which were 
besieged by floods for seven days. He also visited some 
factories which were struck by floods. 


In Gruangdong, Zhu went to Qingxin County and inspected 
the fields devastated by floods. 


Pouring his seven-day inspection, Zhu noted that the peo- 


ple’s lives in the flood-hit regions should be appropriately 
arranged tor. 

Morcover, he stressed stabilizing prices on the market, 
especially the prices of cereal grains and vegetables. 


He catled on the people in the flood-stricken areas to 
resume agricultural and industrial production as soon as 
possible so as to make up for the losses. 


(Jn the lessons to be drawn from the floods, he said that 
some cities should attach importance to anti-flood work. 


‘ie ureed the authorities of the cities to ensure funds for 
ani) flood projects. 


Zhu also conferred with local leaders about the question of 
ihe supply of food, edible oil, fertilizer and bank loans for 
disaster stricken areas. 


Gives Guidance 


HK 138007068394 Guangzhou Guangdong People's Radio 
Vetwork in Mandarin 1000 GMT 12 Jul 94 


[Excerpts} Vice Premier Zhu Rongji of the State Council 
recently inspected the flood-stricken areas of this province, 
and gave guidance on the work of providing disaster relief. 
He went to Xincheng District of Qingyuan City, which was 
seriously stricken by floods, and inspected the situation of 
the natural disaster. He expressed appreciation of the 
disaster-relief work in Xincheng District, affirming their 
practice of striving to guarantee the production of autumn 
rice. [passage omitted] 


Zhu went to Jingnan Village of Xincheng District in 
particular to see the situation regarding autumn rice and 
talked with local residents. inquiring about their daily lives 
and work. [passage omitted] He was glad to hear a peasant 
Saying that they first planted rice and then rebuilt houses, 
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and said that autumn rice production should be guaran- 
teed and efforts at grain production must not be relaxed. 
[passage omitted] 


Guangdong Authorities Rectify Land Market 


11K 1207121494 Hong Kong TA KUNG PAO in Chines 
21 Jun 94 p 21 


[Special dispatch” by staff reporter Yuan Hsiu-hsien 
(5913 4423 6343) from Guangzhou on 20 June: ““Guang- 
dong Province Rectifies Land Market, Strengthens Macro- 
regulation and Control’’} 


[Text] At a news briefing this morning. Yuan Zheng, 
director of the Guangdong Provincial Land Department, 
said: Guangdong Province will increase the proportion of 
land sales with compensation and strive to increase the 
proportion of such land sales in its total land use to more 
than 50 percent this year. As of | January next year, the 
province will introduce a land examination and approval 
monthly report system and standard management of land 
examination and approval documents and strengthen 
supervision over the government’s land approval and land 
sale activities. 


Through eight years of practice and explorations. Guang- 
dong Province’s land market has taken shape, fanning out 
through the Zhu Jiang Delta to the hinierland areas and 
spreading to all corners of the province as an integral 
whole, with the special economic zones as the center. It 1s 
now moving toward integration with the Hong Kong and 
Macao markets and even overseas markets. There are signs 
that an internationalized big land market has begun to take 
shape in Guangdong Province. In the last eight years, the 
province has sold a total area of 31,000 hectares of land 
with compensation and reaped an income totaling 28 
billion yuan. 


When talking about the development of the land market 
since the implementation of the central macroregulation 
and control measures in June last year, Yuan Zheng said: 
The one-way expansion momentum of the province's land 
market has been checked and the land market formation 
has gradually transformed from scale type to scale and 
efficiency type. The current land market has some new 
characteristics: 


—We have insisted on placing equal stress on land 
resources and assets management and thus consolidated 
the foundations for developing the land market. At the 
end of last year, the provincial government and various 
city governments concluded the second-phase cultivated 
land protection target responsibility system, under 
which the task of defining a basic farmland protection 
area of 30 million mu would be completed at the end of 
June this year. To date, 99 percent of the task has been 
fulfilled and it is now nearing completion. 


—We have insisted that there are both guarantees and 
restrictiond in land use and have made reasonable 
arrangements for land for construction use, thus gradu- 
ally rationalizing the land market structure. We have 
guaranteed the use of land for key development projects 
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by sorting out, disbanding, and merging development 
zones and cutting the number of real estate projects. In 
the first five months of this year, the province used a 
total of 170,000 mu of land for construction purposes, a 
drop of 43 percent from the same period last year. Of the 
total land utilized, 47,000 mu came from cultivated 
land, constituting 44 percent or a drop of nearly 50 
percent from the previous year; 22,000 mu was used for 
real estate development purposes, amounting to over 20 
percent of the total land utilized or a drop of 60 percent 
from the corresponding period last year; and nearly 
70,000 mu was used for development of industrial, 
communications, energy, and other infrastructural 
projects, accounting for nearly 65 percent of the total 
land utilized and this proportion was 63 percent higher 
than the same period last year. It is thus clear that land 
utilization has come down to a normal level. 


—We have continued to advance reform as a whole, thus 
expanding the land market. By the end of May, 21 
prefectural-level cities and 75 cities and counties had 
disposed of land resources by means of market mecha- 
nism and sales with compensation. In the first five 
months of this year, the province sold an area of 52,000 
mu of land with compensation, constituting over 48 
percent of the total land utilized and the proportion of 
land use with compensation was 7.1 percentage points 
higher than the end of last year. Moreover, we have 
conducted more experiments in using the collectively 
owned nonfarming land in the rural areas with compen- 
sation and introduced land market mechanism from 
urban state-owned land to rural collectively owned land. 
The provincial people’s congress will also adopt legisla- 
tion to bring the transfer of rural land for nonfarming 
construction purposes onto the track of the legal system. 


Nevertheless. Yuan Zheng frankly admitted: Influenced by 
such factors as policy and funds, and coupled with a partial 
imbalance in the land supply-demand relationship, in 
some localities, the problem of land being left unutilized 
was quite pronounced. The initial results of the province's 
efforts to tackle the problem showed that the province had 
560,000 mu of land unutilized. Illegal land sales for a 
profit and arbitrary use of land other than for farming 
purposes also surfaced for a while. Some localities sold 
land in large quantities at a low price and thus caused 
losses to land resources. Moreover, administrative alloca- 
tion of land and the unregulated sales of collectively owned 
nonfarming land in the market have disrupted the normal 
sale and transfer of state-owned land. 


In view of the abovementioned situation, Yuan Zheng 
said: Close attention should be paid to unutilized land. 
The pieces of land earmarked for development which 
cannot be operated can be returned to cultivation or 
transferred to the peasants and, if such pieces of land can 
hardly be used for cultivation purposes, they should be 
turned over to projects other than the previously approved 
ones. The province will increase the proportion of land 
sales with compensation and strive to increase the propor- 
tion of such land sales in its total land use to more than 50 
percent this year. Land for business purposes should not be 
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supplied in principle by adopting the form of administra- 
tive allocation. The provincial people’s congress will fur- 
ther revise and perfect the “Implementation Methods for 
Land Sales and Land Transfers”; is drafting the “Methods 
for Supervision of Land Sales and Land Transfers”: and 
has revised the “Stipulations Concerning Land Requisi- 
tion” and updated them as local laws and regulations. As 
of | January next year, the provincial land department will 
introduce a land examination and approval monthly 
report system and standard management of land examina- 
tion and approval documents, strengthen supervision over 
the government’s land approval and land sale activities, 
regularize the government’s behavior, and maintain the 
normal order of the land market. The province will estab- 
lish a land property rights system commensurate with the 
modern enterprise system by deepening reform and har- 
monize the relationship of distribution of land property 
rights between the state and the enterprises by adopting 
forms such as paying additional land sales money to the 
State, becoming shareholders with enterprise land assets as 
a contribution after being evaluated, and leasing enterprise 
land assets. 


China’s fourth “Land Day” is on 25 June this year. 
Guangdong Province will offer consultation activities on 
that day. Various cities and counties will also launch 
large-scale propaganda activities through such forms as 
offering consultations, the press, rallies, and cultural rec- 
reation on that day. 


Inspection Commission Reverses Ruling on 
Guangdong Cadre 


HK1307032094 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 12 Jul 94 


[Text] The Guangdong Research Society on CPC History 
and the Guangdong Society for Studies on Important CPC 
Members in History held a news briefing this morning. 
The CPC central authorities’ recent opinion on the 
rescinding of disciplinary action against Comrade Fang 
Fang and restoring his political reputation was read at the 
meeting. 


The opinion expressed by the CPC Central Discipline 
Inspection Commission held that Comrade Fang Fang had 
worked under the leadership of Comrade Ye Jianying in 
the South China Sub-bureau of the CPC Central Com- 
mittee in the early years of the PRC. He did a great deal of 
work for and made contributions to the establishment and 
consolidation of the people’s government and the restora- 
tion and development of the economy of Guangdong. This 
should be affirmed. 


In 1952, Comrade Fang Fang was criticized for right 
deviationism in land reform and pursuing localism. In 
1953, he was criticized for pursuing bureaucratism and 
decentralism. All of these criticisms were not groundea :n 
facts and should be negated. It was decided that the 
disciplinary action of dismissing Comrade Fang Fang from 
the office of fifth secretary and standing committee 
member of the South China Sub-bureau and from the 
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office of first vice chairman of the provincial government 
be rescinded and Fang Fang’s political reputation restored. 


Paper Profiles Guangdong Capital's Mayor Li 
Ziliu 

HK1207122094 Hong Kong WEN WEI PO in Chinese 
20 Jun 94 p El 


[By Liu Chien (0491 5409): “Li Ziliu, the Guangzhou 
Mayor Who Shows the True Qualities of the Ordinary 
People”] 


[Text] After going through the busy streets we came to the 
quiet Lurong road. We stopped at an apartment and 
knocked at the door: Does Li Ziliu, the Guangzhou mayor, 
live here? The door creaked open. A woman of over 50 
vears of age asked with a smile: “Are you the interviewing 
reporter? | am Mrs Li.” 


As we entered the apartment, we looked around. We saw 
that the apartment had just a littlke more room than 
ordinary residential apartments. We did not find any 
luxury or grandeur we had expected. This was very incon- 
sistent with the “mayor's residence’’ we had imagined. 


He Was Elected Village Head at Age 18 


Mrs Li, who was busy handing out cigarettes and preparing 
tea for us, said: “Li called just now, saying he would be 
back in a minute.” Mrs Li told this reporter that I was the 
third guest she had received that day. In normal days, Li's 
friends. who are of all trades and professions, always come 
to his house for a chat. 


Before long, Mayor Li arrived home. When he sat down, he 
began to talk about his past days slowly as he had prom- 
ised. 


In that quiet night, Mayor Li's thin and yet energetic and 
lively face appeared particularly affable. The totally free 
chat completely broke down the barriers between host and 
guest. At this moment, Li Ziliu did not look like a mayor 
but like an old man in your neighborhood who had 
experienced many vicissitudes in life. He slowly recounted 
his own dramatic experiences as if he were telling the story 
of another person. 


Born to a poor family. he joined the revolution at the age 
of 15. At 18. he joined the CPC and was elected village 
head and Communist Youth League party secretary. At 19, 
he acted as district party secretary. He then acted as the 
party secretary of the Shunde County, party secretary of 
Jiangmen City, director of the Guangdong Special Eco- 
nomic Zone Affairs Office, and now he is Guangzhou 
mavor. 


Most of His Friends Are Peasants 


Working his way up, step by step, from the grass roots has 
established in Li Ziltu a special affection for the grass-roots 
people. He said: “My family was all poor. Over the years, 
the majority of my friends have been ordinary workers and 
peasants.” 
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“One thing had a decisive influence on my life. It was 
when I was the district party secretary during the Great 
Leap Forward. I was too young then and was convinced 
that one could make no mistake as long as one followed 
what the party said. So, I had a tendency to boast and 
exaggerate in keeping with the prevailing situation. | 
wanted peasants to enter a communist society as soon as 

ossible and even had them put in the canteens of the 
ewe communes. The result was that there was a great 
retrogression in the rural economy and peasants did not 
have enough food for a long time. I learned a very good 
lesson from this that we must integrate the party’s princi- 
ples with the interests of the masses at all times and stick 
to the principle of seeking truth from facts. Only by so 
doing can we guarantee that we make less mistakes in our 
work.” 


Three Years in Jail During the “Cultural Revolution” 


During the “Cultural Revolution,” Li Ziliu suffered for his 
strong sense of principle and stubbornness and was jailed 
for three years, being labeled Tao Zhu’s “black underling.” 
In this connection, his son could not get into the art 
academy. Despite this, in the decades that followed, he has 
unswervingly stuck to his beliefs without changing his 
position. 


When others awoke from the nightmare of the “Cultural 
Revolution,” Li Ziliu also had his problems resolved. 
Before this, he had consolidated his belief all the more, 
namely, that he has to do more good work for the people in 
real earnest. In the early years of reform and opening up. Lt 
Ziliu was appointed the party secretary of Jiangmen City. 
The pernicious influence of the “Cultural Revolution” still 
remained and people were cautious about having overseas 
connections. However, Li Ziliu did not think it wrong to 
do good work for the people. He boldly used the “Overseas 
Chinese connections,” put forward the view that “Over- 
seas Chinese are helpful” and the view of ‘invigorating the 
economies of the five counties under Jiangmen City and 
building prosperous and civilized native places for Over- 
seas Chinese.” 


When he left office six years later, Jiangmen City’s indus- 
trial and agricultural output value had risen from its 
original 2.5 billion yuan to over 13 billion yuan. Moreover, 
the Haiwai Bridge had been completed, which is the best in 
Guangdong Province. Some days ago, this reporter visited 
Jiangmen, where one can still hear people chat about the 
jobs their former Party Secretary Li Ziliu did for them. 
Teachers there could still remember the preferential 
housing policy he formulated for them: Teachers have 40 
percent discount on purchases of apartments. If both the 
husband and wife are teachers, they can have 50 percent 
discount. 


How To Improve Guangzhou's Traffic Conditions 


Since assuming the post of mayor of Guangzhou, an old 
and important city in southern China, Li Ziliu has brought 
his affable lifestyle to this place. He said: My consistent 
principle is that for every matter raised by the masses, | 
will do my best to deal with it, as long as it 1s reasonable. 
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If it is really beyond my ability, I will give a clear reply but 
will never end up leaving the matter unsettled. 


Guangzhou is an old city and the problems history has left 
over are too many. We always say that the mayor of 
Guangzhou has to be like a general affairs director in 
charge of everything. In fact, no sooner had he assumed the 
post of mayor than Li Ziliu had a lot of matters to settle. 
“Everywhere in Guangzhou is traffic congestion. Guang- 
zhou is the world’s largest parking lot....”.. Guangzhou 
residents are particularly dissatisfied with the traffic con- 
ditions. However, discussions on improving the traffic 
conditions lasted for two years and yet nothing was done. 


In fact, it is not really easy to improve Guangzhou’s traffic 
conditions. In just the short Jichang Road alone, there ave 
over 300 private shops and seven state-run units. The 
demolition and removal of shops on the much busier 
Dongfeng Road was a more nagging problem. However, Li 
Ziliu resolutely ordered the removal of the “nagging units” 
and had Jichang Road rebuilt in 258 days and Guangcong 
Road rebuilt in six months. They spent a year and five 
months widening Dongfeng Road, greatly improving 
Guangzhou’s traffic conditions. 


From Whence Does His Boldness Come? 


Talking about this, reporters asked Mayor Li from whence 
his boldness came. Mayor Li answered with a smile: “It 
comes from scientific proof and from the strong voices of 
the broad masses. Only by so doing can I be open and 
aboveboard during my term of office.” 


Being the Guangzhou mayor, Li Ziliu does not like to have 
an entourage. He still maintains the habit of shopping and 
going to the park with his wife. He said: “Although I am 
very busy, I think only by doing this can I really under- 
stand the people's conditions.” 


Mayor Li told us of an event which occurred last year. One 
day, when he and his wife went to Guangzhou’s Yuexiu 
Park, a group of retired workers recognized him and 
gathered around him asking: Why have grain prices 
increased again? After Mayor Li patiently gave them an 
explanation, they said: Now that prices are so high our 
retirement salaries cannot keep up. As Mayor Li heard 
this, he immediately told them: “Your question is very 
good. We will study it and find a method to resolve it.” 


Not long afterward, Guangzhou laid down a rule— 
retirement salaries are pegged to price increases. 


They Continue To Have Him in the Post 


Li Ziliu wins the sincere support of residents as he does 
good work for the people. Last year, as his term of office 
was about to come to an end Mayor Li, considering the fact 
that he was already over 60 years of age, proposed that a 
young man should fill the post of mayor. However, depu- 
ties to the Guangzhou People’s Congress unanimously 
reelected him as their mayor. The province could not but 
ask Li Ziliu to continue in the post. 


The reelected Guangzhou Mayor Li Ziltu still retains the 
character of the common people. He has a stronger desire 
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now to do several other big things for Guangzhou people. 
He said: “It is necessary to strive to build Guangzhou into 
a modern big city in 15 years. What I have to do is to lay 
a good foundation for achieving this goal. I will not regret 
it if I can do several more good things for the people and 
see our undertakings being on the right track.” 


Li Ziliu’s heart is for the ordinary people. 


Steel Output in Guangdong Rises by 16 Percent 


HK 1307033094 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 12 Jul 94 


[Text] The steel output of this province in the first half of 
this year topped | million tonnes for the first time, and 
increased by 16 percent over the same period last year. As 
of the second half of last year, major steel works in this 
province carried out comprehensive transformation 
according to the requirements of the Eighth Five-Year 
Plan. Earlier this year, a number of new post- 
transformation projects were put into operation. Produc- 
tion capacity was thus increased substantially. According 
to statistics, in the first half of this year, the province’s steel 
output reached 923,000 tonnes, and output of steel prod- 
ucts reached [figure indistinct], both reaching all-time 


highs. 


Guangxi Chairman Relays Zhu’s Instructions To 
Meeting 


HK1307072094 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 12 Jul 94 


[Text] On the morning of 12 July, the party committee of 
the people’s government of this autonomous region held a 
meeting at the meeting hall of the regional party com- 
mittee. The meeting was attended by leading cadres from 
all departments, commissions, bureaus, and offices of the 
region. The meeting was aimed at relaying the important 
instructions of Zhu Rongji, standing committee member 
of the CPC Central Political Bureau and acting premier of 
the State Council, when inspecting Guangxi. The meeting 
also arranged the work of restoring production and 
rebuilding homes in all localities. 


The meeting was presided over Cheng Kejie, deputy sec- 
retary of the regional party committee and chairman of the 
regional government. Yuan Zhengzhong, standing com- 
mittee member of the regional party committee and vice 
chairman of the regional government, relayed the instruc- 
tions given by Acting Premier Zhu Rongji when he 
inspected Nanning, Liuzhou, and Wuzhou of this region. 
Chairman Cheng Kejie gave a speech on implementing the 
instructions of Acting Premier Zhu Rongji, properly han- 
dling the current relief work, and organizing the people in 
flood-stricken areas to restore production and rebuild their 
homes. 


Comrade Cheng Kejie stressed: All parties concerned must 
resolutely, rapidly, and conscientiously implement the 
instructions of the party central leadership, the State 
Council, and the Central Military Commission on 
Guangxi’s disaster-relief work; and give top priority to the 
disaster-relief work and the work of organizing people to 
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resist disasters and rebuild their homes. All prefectures, 
cities, and regional departments must take the initiative in 
the disaster-relief work and fulfill all tasks without delay 
and without passing the buck. The work should be effec- 
tively done with clear responsibilities being assigned to all 
parties and leaders concerned. Everything should be 
mainly based on self-reliance. The morale for fighting 
disasters should be boosted, and work should be done with 
one heart and one mind. 


Comrade Cheng Kejie also required all localities and 
departments to carry forward the hardworking spirit and 
practice thrift so that the limited funds could be used in 
disaster relief and production restoration. At the same 
time, it is particularly necessary to prevent epidemic 
diseases after the floods abate. More than 200 principal 
leaders from all regional departments, commissions, and 
bureaus attended the meeting. 


Private Scientific Businesses ‘Flourishing’ in 
Hubei 


OW 1307055294 Beijing XINHUA in English 0311 
GMT 13 Jul 94 


[Text] Wuhan, July 13 (XINHUA) Private scientific and 
technological businesses are flourishing in central China’s 
Hubei Province. 


According to local officials, the province has 600 private 
scientific and technological firms, with a total registered 
capital of more than 110 million yuan. 


These represent sharp increases compared with the corre- 
sponding figures of last year. 


The officials said that these private businesses are either 
started by former scientific researchers who have resigned 
from their jobs, retired scientific workers or college grad- 
uates. 


Many of these businesses are concentrating on develop- 
ment of new products based on available scientific and 
technological achievements. 


Businessmen with these private firms say that the time 
used to develop new products with scienti::: aad *c-hno- 
logical patents they have bought or with their >» scien- 
tific achievements has been drastically shorte::cd com- 
pared to the past, when scientific research was divorced 
from the economy. 


Thanks to more flexible operating measures, the products 
newly developed by private scientific businesses can reach 
the market in a fairly short time, bringing about greater 
social and economic benefits, said the officials. 


Southwest Region 


Guizhou Secretary Addresses Leading Cadres’ 
Meeting 

H1K 1207121394 Guiyang Guizhou Feople’s Radio 
Network in Mandarin 2300 GMT 8 Jul 94 


[Text] A provincial leading cadres’ meeting wound up 
yesterday. The meeting comprehensively analyzed the 


FBIS-CHI-94-134 
13 July 1994 


province’s present economic situation and explicitly 
spelled out the province’s major economic tasks in the 
second half of the year. 


Provincial party committee Secretary Liu Fangren deliv- 
ered an important speech in which he first and foremost 
expounded on the importance and significance of acceler- 
ating economic growth, cutting down on financial outlays, 
and increasing revenue for the province’s reform, develop- 
ment, and stability. He called on party committees and 
people’s governments at all levels throughout the province 
to attach great importance to, rather than neglect, issues 
bearing on the province’s overall interests, saying: The key 
to alleviating contradictions between financial outlay and 
revenue lies in production growth. Improving financial 
and revenue management, increasing revenue, and cutting 
down on financial outlay still remain forceful measures in 
tackling financial difficulties at the moment while 
improving leadership and implementing effective policies 
remain an important guarantee for accelerating economic 
growth and tiding us over financial difficulties. 


Liu Fangren stated: The people’s governments at all levels 
across the province should strengthen financial and rev- 
enue management, fully fulfill this year’s revenue quotas, 
and formulate sound and flawless budgets. To this end, 
financial departments at all levels should exert their 
utmost to collect revenue, close loopholes, strengthen 
revenue management in accordance with the law, and 
strive to fulfill this year’s revenue quota. In accordance 
with the principle of providing enough food for the people 
first and carrying out construction later, we should prop- 
erly handle relations between the immediate and long-term 
interests, rationally readjust the expenditure structure, and 
guarantee key projects will have enough funds. To this end, 
all levels across the province should implement to the 
letter the principle of doing that of which one is capable 
and constantly balancing financial revenue and outlay, pay 
wages punctually to staff and workers, ensure the normal 
functioning of state organs, guard against expending live- 
lihood expenses on building new projects, strictly control 
administrative outlay in accordance with budgets, protect 
the existing pillar revenue sources, build a batch of new 
projects capable of opening up new revenue sources, and 
set up a financial and revenue incentive mechanism to 
reward diligent units and penalize lazy ones. 


Liu Fangren pointed out that there are enormous difficul- 
ties facing the province’s economic work. Given this 
rigorous financial situation, Liu noted, party committees 
and people’s governments at all levels should make more 
energetic efforts to improve leadership, implement all 
relevant policy measures, make a success of ideolugical 
emancipation discussions, integrate ideological emancipa- 
tion with energetic efforts, and strive to open up new vistas 
for all types of work. In the meantime, leaders at all levels 
should submit to the province’s overall interests, tackle 
financial problems by relying on local and regional 
strength, ensure local revenue collection, and push ahead 
with the province’s overall development. It is imperative, 
Liu stated, to establish and implement a system under 
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which leading cadres at all levels assume personal respon- 
sibility for revenue collection while each and every unit 
assumes responsibility for fulfilling production quotas, 
increasing revenue, and cutting down on financial outlay. 
To this end, Liu noted, we should take account of the 
province’s overall interests, make comprehensive plans, 
and devote more energy to key work aspects. The party 
committees and governments at all levels across the prov- 
ince should constantly listen to reports on major and 
serious economic problems and draw up countermeasures 
in a timely fashion, adhere to the principle of firmly 
grasping two aspects of work at the same time, earnestly 
step up party building, carry on the deep-going anti- 
corruption struggle, and step up ideological and political 
work. 


Liu Fangren stated: This year, the province’s economic 
difficulties, especially financial difficulties, are indeed a 
real challenge to leading cadres at all levels. In face of this 
challenge, we should not passively wait for, demand, and 
rely on outside assistance, for this alone will get us 
nowhere. Instead, we should work hard to overcome all 
sorts of negative and pessimistic sentiments, refrain from 
making complaints about poverty and difficulties, and 
earnestly tackle difficulties. The only way out lies in 
bracing up, enhancing confidence, forging ahead, over- 
coming one difficulty after another, and carrying out work 
in a down-to-earth manner. 


Liu Fangren expressed the hope that all leaders concerned 
will strengthen a sense of urgency and a sense of responsi- 
bility, indomitably forge ahead, and tenaciously lead the 
broad masses of cadres and people to comprehensively 
fulfill this year’s provincial national economic and social 
development plans. 


North Region 


Beijing Secretary, Mayor Comment on 
Educational Work 


SK 1307013194 Beijing BEIJING RIBAO in Chinese 3 
Jul 94 pl 


[By Man Guifang (3341 2710 5364): “The Beijing Munic- 
ipal CPC Committee and Government Cosponsor a 
Meeting To Implement the Guidelines of the National 
Educational Work Conference”’] 


[Excerpt] On 2 July, the municipal party committee and 
the municipal government cosponsored a meeting of party 
and government principal leading cadres to relay, study, 
and implement the guidelines of the national educational 
work conference. Chen Xitong and Li Qiyan made impor- 
tant speeches at the meeting. They urged that leaders at 
various levels to conscientiously see where they lag behind; 
remain sober-headed; upgrade understanding; generate 
new ideas, means, and measures; and elevate Beijing’s 
education to a new height in line with the “outlines of 
China’s educational reform and development.” 


Present at the meeting were municipal leaders, including 
Zhang Jianmin, Wang Daming, Chen Guangwen, Zhang 
Baifa, Wang Baosen, Wang Tong, Duan Bingren, Wei 
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Qiang, Li Yongan, Tao Xiping, Lu Yucheng, He Luli, Hu 
Zhaoguang, Duan Qiang, Chen Dabai, and Fan Yuanmo; 
district party and government top leaders; principal 
leaders of departments, commissions, general offices, 
bureaus, and general companies; and party committee 
secretaries and presidents of universities and colleges. 


Comrade Chen Xitong pointed out in his speech that 
putting education in a strategic position of prior develop- 
ment is an urgent demand for accelerating our country’s 
reform, opening up, and modernization; a need in striving 
to gain an active position amic international competition 
and a welcoming challenge for the 21th century; and a need 
for the place in which Beijing lies. He said: The overall 
plan for Beijing Municipality’s urban construction, 
approved by the party Central Committee and the State 
Council, has defined that as required by the central author- 
ities, Beijing, the political and cultural center of the whole 
country, should build itself into a city where culture, 
education, and science and technology are more well- 
developed, and morality, democracy, and legality are 
better than any other place. The capital’s position deter- 
mines that we must develop education. Standing among 
the best, we must thus accomplish something. We must 
clearly understand this, regard education as part of Bei- 
jing’s infrastructure, and attend to it conscientiously. 
Based on the existing achievements, we should attain an 
even higher goal and stand among the best in the whole 
country. 


He stressed: To continuously develop education and attain 
a yet higher goal, for now, we need to first determine where 
we are lagging behind. We should concentrate our efforts 
on finding where we differ in thinking, understanding, and 
work; emancipate the mind; seek truth from facts; and 
accurately understand the reality of Beijing. In seeing 
where we lag behind, we should first get rid of the 
close-eyed and self-satisfactory thinking of having “‘no big 
differences.” This is a big enemy and a big obstacle in the 
continuous progress in Beijing’s education. So, this 
thinking must be eliminated. Otherwise, it will be difficult 
to make headway in education. 


He pointed out: First, we should see where we lag behind 
by comparing in line with the guidelines of the national 
educational work conference and the “outlines of China’s 
educational reform and development.” Second, we should 
see where we lag behind by comparing ourselves with the 
educationally advanced areas. Third, we should see where 
we lag behind according to the municipality’s require- 
ments for developing education to attain the target of 
becoming fairly well-off three years ahead of schedule. 
Fourth, we should see where we lag behind in line with the 
requirements for combining education with the economy 
and for developing education and cultivating skilled per- 
sons to meet the needs for setting up the socialist market 
economy. He urged that on the basis of conscientious study 
and deep investigations and study, we should work out 
documents which can inspire the enthusiasm of the people, 
promote the development of education, and further 
upgrade the quality of the people of Beijing. 
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Comrade Li Qiyan pointed out: We should grasp the 
crucial moment to put education in a strategic position of 
initial development. We should have the daring to make a 
policy decision on giving priority to education. He main- 
tained: Now, with comparatively more contradictions, we 
should grasp major contradictions on the premise of doing 
things in the order of importance and knowing that both 
gains and losses will result. Education is the foundation. It 
is a great matter of cultivating successors for the future 
generations. So, the problems in the educational aspect 
should be solved first. 


He pointed out: Comrade Deng Xiaoping always said that 
we should try every possible means to restrain ourselves in 
other aspects and even sacrifice a little speed, but should 
well solve the problems in education. The leaders at 
various levels should not begrudge time, energy, and 
money spent on doing corcrete deeds for education. Bei- 
jing is preparing to convene an educational work confer- 
ence. He hoped that the leading cadres at various levels 
should pay more attention to education and make new 
contributions to developing education. [passage omitted] 


Beijing Reports ‘Sharp’ Increase in Foreign 
Investment 


OW'1207091994 Beijing XINHUA in English 0757 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—Beijing witnessed a 
sharp growth in foreign investment in the first six months 
of this year despite a slight drop in the number of newly 
built foreign-funded joint ventures. 


Reports from the municipal foreign trade and economic 
commission show that the city has approved 1,268 joint 
ventures in the first six months, involving 2.867 billion 
.S. dollars, including direct foreign investment of 1.776 
billion U.S. dollars. 


Foreign funds actually used in the first five months 
reached 650 million U.S. dollars, four times the amount in 
the same period of last year, though there was a slight drop 
in the number of newly-built joint venture enterprises. 


Also, more than 50 transnational firms and leading con- 
sortiums from the United States, Japan, Germany, France, 
Sweden, the Republic of Korea and other countries in East 
Asia have invested in Beijing this year. 


Some 483 joint ventures went into operation in the first 
five months, with an output value of 10.64 billion yuan, a 
hefty 83.6 percent rise from the same period of last year, 
accounting for 15.6 percent of the city’s total industrial 
output value. 


The turnover of these firms topped 11.9 billion yuan, an 
increase of 74.8 percent. 


By the end of June this year the city had approved a total 
of 8,789 foreign-financed joint ventures, with investment 
totalling 21.918 billion U.S. dollars, including foreign 
funds of 12.018 billion U.S. dollars. 
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Beijing’s Exports Increase 27 Percent Jan-Jun 


OW 1307074694 Beijing XINHUA in English 0656 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA)—China’s capital city of 
Beijing posted a 27.6 percent increase in its export in the 
first six months of this year, according to the municipal 
statistics bureau. 


Reports from the bureau show that the city’s total exports 
in the period jumped to 968 million U.S. dollars-worth. 


Of the figure, 88 million U.S. dollar-worth was exported by 
state-owned companies and 200 million U.S. dollar worth 
was made by foreign-funded enterprises. 


In the export mix, the proportion of mechanical and 
electronic products, complete sets of equipment and high 
value added commodities rose sharply. 


The value of the top ten leading export commodities, 
including garments, textiles, arts and crafts, machinery, 
electronics and chemical industries, totaled 488 million 
U.S. dollars, accounting for 57.3 percent of the city’s total. 


The total exports this year are expected to be 1.83 billion 
U.S. dollars, up from last year’s 1.692 billion U.S. dollars. 


The city’s imports of technology and equipment from the 
United States, Japan, Germany and the Netherlands in the 
first six months totaled 357 million U.S. dollars. 


Beijing-Tianjin-Yanji Air Route To Be 
Established 

OW1207141294 Beijing XINHUA in English 1310 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—A chartered airplane 
will fly via Tianjin between Beijing and Yanji, a city in 
northeast China’s Jilin Province bordering the Democratic 
People’s Republic of Korea. 


A Boeing-737 aircraft will make a round-trip flight every 
Tuesday, Thursday, Saturday and Sunday. 


The air route is being opened especially for tourists from 
the Republic of Korea who want to visit the Changbai 
Mountains in Jilin Province. This year, the number of 
tourists to the region is expected to jump to 600,000 from 
more than 100,000 last year. 


Article Views Inner Mongolia’s Economic 
Situation 


SK 1207141794 Hohhot NEIMENGGU RIBAO in 
Chinese 23 Jun 94 pp 1, 4 


[NEIMENGGU RIBAO commentator’s article entitled 
“Accurately Understand the Current Economic Situation 
and Have Full Confidence in Accelerating Our Region’s 
Development”) 


[Text] 1. Since the implementation of the reform and open 
policies, our region, like the whole country, has made 
achievements which the people are gazing at with great 
interest, accelerated the pace of economic and social 


FBIS-CHI-94-134 
13 July 1994 


development, and entered a new development period. The 
past 15 years from the third plenary session of the 1! 3th 
party Central Committee to 1993 was a period when our 
region accelerated the pace of development and made big 
strides forward, the best historical period in the develop- 
ment history of the autonomous region, as well as a period 
when the urban and rural people gained more real benefits 
than ever before. 


Through reform and development in the past 15 years, our 
region noticeably enhanced its economic strength. In 1993, 
the region’s GINP, the per capita income of urbanites, and 
the per capita net income of both peasants and herdsmen 
respectively increased by 7.12 times, 5.26 times, and 4.45 
times over 1978. Various social undertakings, such as 
science and technology, education, culture, and public 
health, advanced comprehensively. The per capita share of 
grain ranked the autonomous region third in the whole 
country; the per capita share of meat, eggs, and milk was 
higher than the national average level; the output of 
oil-bearing crops ranked the region first in the whole 
country; the output of sugar beets, fourth; that of raw coal 
and steel, seventh; and that of electricity, 15th. Today, 
Inner Mongolia has a daily production capacity of 9,449 
tonnes of steel, 8.956 tonnes of pig iron, 140,000 tonnes of 
raw coal, 64.33 million kwh of electricity, 195 tonnes of 
aluminum, | ,290 cubic meters of timber, more than 3,000 
tonnes of crude salt, 2.4 million meters of cloths, and 50 
tonnes of yarn. According to an overall calculation, the 
region occupied the 15th place in the whole country in 
terms of the economic and social development, entering 
the moderate level of the whole country. 


Since the beginning of this year, the people of various 
nationalities across the region have implemented the cen- 
tral principle of “grasping favorable opportunities, deep- 
ening reforms, expanding the scale of opening up, pro- 
moting development, and maintaining stability;” 
conscientiously implemented the guidelines of the third 
plenary session of the 14th party Central Committee and 
the (enlarged) eighth plenary session of the fifth regional 
party committee, did their work fruitfully, accelerated the 
pace of reforms, further stabilized the pace of develop- 
ment, registered a big increase in the economy based on a 
faster increase rate of last year, and also maintained the 
tendency of rapid development. Particularly in the course 
of setting up the socialist market economic system, the 
region has ceaselessly enhanced its adaptability and the 
ability in having the situation well in hand. 


The rural and pastoral areas of the region have become 
prosperous. The broad masses of the peasants and 
herdsmen have been able to consciously readjust the 
cropping and breeding structures and have developed the 
range and quality of production according to market 
demands and the market situation. A good livestock har- 
vest is in sight. A good agricultural production tendency is 
emerging. The industrial production tends towards rising. 
In the first four months of this year, the total output value 
realized by the industrial enterprises at or above the 
township level reached 10.594 billion yuan, an increase of 
11.1 percent over the same period of last year. The region 
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ranked 24th last year and l6th this year in industrial 
development speed. Particularly, town and township 
enterprises have displayed the advantages of flexibly and 
easily suiting the market economic system, and the devel- 
opment speed of these enterprises reached 119 percent and 
continued to rise rapidly. Thus, our region’s economic 
structure tends to be more reasonable and harmonious. In 
the first four months of this year, the region’s local 
revenves increased by | 3.8 percent over the same period of 
last year, the tax revenues increased by 20.5 percent. and 
the bank savings deposits increased by 20.6 percent. Along 
with the development of production, the urban and rural 
dwellers’ income steadily increased. In the first quarter of 
this year, the wages of staff and workers in the region 
increased by 28.8 percent over the same period of last year. 
The per capita income of urbanites for living expenses and 
the cash income of the peasants and the herdsmen respec- 
tively increased by 30 percent and 41.4 percent over the 
same period of last year. The urban and rural dwellers’ 
savings deposits increased by 34.9 percent. Now, the urban 
and rural dwellers have more money in their “purses,” 
their vegetable baskets are getting more and more abun- 
dant day by day, their living conditions have improved, 
and spending on cultural and entertainment has increased 
with each passing day. 


At a time when the economy is being developed in a 
sustained, fast, and healthy way, our region is accelerating 
the pace of tapping its potential and turning natural 
resources into economic advantages. 


Inner Mongolia is not only China’s major production base 
for the lumbering industry and animal husbandry but also 
an important base for energy resources, raw materials, 
grain, edible oil, and sugar. Its development, linked to 
China’s development, is the manifestation of the strategy 
to make the country prosperous and the border area strong. 
To bring China’s development up to the level of moder- 
ately developed couitries, we need to have a strong indus- 
trial foundation, and Inner Mongolia is a region with 
abundant resources and an important base for China’s 
basic industries. China’s effort to accelerate the develop- 
ment of basic industries will lead to Inner Mongolia’s 
development, which in turn will be conducive to China’s 
development. Our endeavor to speed up construction of 
basic industries is a major issue on whether China’s 
economic development strategy will be accomplished 
smoothly. Thanks to several decades of construction and 
development, Inner Mongolia has initially established 
fairly great strength and scale for economic development. 
To name the major ones, the agricultural and animal 
husbandry comprehensive production capacity has been 
substantially improved, a big stride has been made and a 
new height achieved in developing high-yicid, good- 
quality, and high efficient agriculture and animal hus- 
bandry, and an important agricultural and animal hus- 
bandry commodity production base of China 1s taking 
shape; the industrial structure is effecting a profound 
change following the move of China’s construction prior- 
ities to the west, and the energy industry has been estab- 
lished as the leading industry thanks to China’s large-scale 
investment of funds; other basic industries that need to be 
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developed more rapidly, such as light, metallurgical, 
building materials, chemical, and raw materials industries, 
and especially the effective implementation of the devel- 
opment strategy to turn coal into electricity are acceler- 
ating the transformation of resources advantages into 
economic advantages, and such transformation, as a 
booster to Inner Mongolia’s march from a traditional 
industrial structure to a modern one, will have an increas- 
ingly notable multiplying effect and radiating influence.on 
Inner Mongolia’s economic growth; and the nonstate- 
owned sectors, especially township enterprises, are begin- 
ning to leap, which will tremendously promote Inner 
Mongolia’s economic growth, a role we must not underes- 
timate. It can be said that the new growing points of Inner 
Mongolia’s economic development have sprouted buds, 
and this gigantic development potential has been and is 
being developed more rapidly and is playing an increas- 
ingly greater role thanks to the concerted and unremitting 
efforts of the people throughout the region and the state 
policy to expedite development of basic industries. Inner 
Mongolia has boundless prospects for development, and 
we are fully confident in this. 


2. From what was mentioned above, we can see clearly that 
Inner Mongolia’s economy has developed and advanced 
since reform and opening up started and not shrunk or 
regressed. The development is healthy, the main aspects 
are good, and the prospects are encouraging. Judging from 
the current absolute level, however, we are still falling 
rather far behind economically developed areas, and are 
faced with some difficulties and contradictions in eco- 
nomic operation, of which the strain in financial resources 
iS a conspicuous manifestation. We do not dodge this, but 
we should comprehensively, thoroughly, and scientifically 
analyze it, treat it correctly, and adopt a positive attitude 
to find out the methods for overcoming the difficulties and 
problems. Only in this way can we achieve faster and 
better results in our economic development. 


The revenue is an overall manifestation of economic 
development and economic efficiency. Judging from the 
general situation in China’s economic development in the 
past 10-odd years since reform and opening up started, we 
can see clearly that strained financial resources and short- 
ages of funds pose a common problem that coexists with a 
high economic development rate. This shows that the 
current strained financial resources constitute an imbal- 
ance between supply and demand that has emerged along 
with high economic development level. It is different in 
nature from a balance based on a low level and cannot be 
placed on a par with it. As far as Inner Mongolia’s financial 
situation is concerned, the revenue has grown by several 
and even dozens of times over the past few years. How- 
ever, the expenditure has also increased by a large margin 
due to the growing demand for economic construction and 
a higher living standard. Regarding revenues, specifically, 
we know that the following few problems exist: First, 
although rapid headway has been made in the economy, 
the situation is characterized by a weak foundation, uni- 
tary structure, poor natural conditions of the majority of 
banners and counties, and the shortage of main financial 
resources has not fundamentally been changed. Second, 
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the comparatively backward economic level, the products 
with poor competitiveness, and unideal economic results 
have affected the region’s revenues. Third, the large and 
medium-sized state-owned entirprises, which account for 
a larger proportion, still cannot suit the requirements of 
the market economy, and their economic results are not 
good enough. These problems are accumulated by history. 
There must be a process to resolve them. Speaking from 
the angle of expenditures, we know that the financial 
burdens become heavier due to some objective reasons. 
For example, administrative expenses can be regarded as a 
heavy burden. Our region has 960,000 administrative 
personnel. So, the proportion of persons “eating state 
grain” in the total population of the region is higher than 
the national average level, and those supplied with banner 
and county revenues alone account for 72 percent. The 
region’s 22 banners and counties have to support more 
than 10,000 personnel and to allocate more than 3 billion 
yuan of administrative expenses, surpassing the total rev- 
enues at the banner and county level. Simultaneously, 
capital cannot be accumulated due to scattered manage- 
ment. Thus, it is difficult to bring into full play the 
efficiency of the limited amounts of capital, and the 
region’s revenues have been affected to a certain extent. 


The people often compare our region’s economic develop- 
ment with that of the whole country. This is above criti- 
cism. There must be accurate methods for comparison. 
That is, we should always persist in the scientific attitude 
of seeking truth from facts while making comparisons. 
From the vertical point of view, our region has made a big 
stride for economic development and entered a new devel- 
opment period. From the horizontal point of view, the 
economic growth rate roughly approaches the national 
development level, some of the economic targets push the 
ranking of the region forward, and some make the region 
also stand among the best in the whole country, such as per 
capita share of grain, the output of oil-bearing crops, that 
of sugar beets, the number of livestock, the output of raw 
coal, that of steel, and that of rare earth. Our region’s 
major economic targets are still higher than those of some 
other autonomous regions inhabited by minority national- 
ities but noticeably lag behind the coastal developed areas. 
There are many aspects for causing this situation. First, 
our overall economic strength is comparatively weak. Due 
to historical, geographic, and natural conditions, the abso- 
lute volume obtained by our region, where the economic 
foundation is poor and weak and the base figures are low, 
is different from the absolute volume obtained by the areas 
with a good foundation although our region keeps the same 
pace with others or advances at a higher speed. That is, the 
other areas still stand in front of us and there are still 
noticeable differences even though our region keeps the 
same pace with them or advances at a faster specd. Second, 
due to some historical reasons, the ratio between the light 
and heavy industries are not harmonious, and the heavy 
industry accounts for a large proportion in the industrial 
structure. So far, the ratio between our region’s light and 
heavy industries are 28.3 percent to 71.7 percent. Of the 
heavy industrial production, the proportion of the invest- 
ment in basic industries, such as energy resources and raw 
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materials industries, exceeds 75 percent. So, the heavy 
industry accounts for a large proportion in the total 
industrial structure. This industrial structure objectively 
helps lay a key foundation for our region’s economic 
development. Due to the long duration of the turnover of 
capital and the slow witness of efficiency, it is certain that 
our region cannot catch up with the areas with a high 
proportion of investment in industries in terms of the 
release of the efficiency and that “a period of stagnation” 
emerges in the region’s economic development efficiency. 
Third, the nonstate sectors of the economy account for a 
small proportion, so does the tertiary industry. One of the 
important aspects for lagging behind the developed areas is 
our failure to develop the nonstate sectors of the economy. 
So far, our region’s state-owned enterprises absolutely 
have advantages. their output value account for 72.5 
percent of the region’s total industrial output value, and 
the output value realized by the nonstate-owned enter- 
prises alone amounts to 27.5 percent, lower than the 
national average level by 24.4 percentage points and far 
lagging behind the coastal developed areas. Although the 
nonstate-owned sector of the economy has developed 
rapidly, its role in pulling the economy has not been great 
due to its small portion in the entire economy. The 
proportion of the region's tertiary industry in the gross 
domestic product 15 only 26 percent, lower than those of 
the primary and secondary industries by 6 and 15 per- 
centage points, respectively, and also lower than the 
average national level. Such an unreasonable structure of 
industries has resulted in the strain on transport, the 
shortage of postal and telecommunications capacity, the 
poor development of markets, and the uneven circulation 
of funds, materials. and information. It has also affected 
the development of the economy. Narrowing this kind of 
gaps is a long-term arduous task as well as 2 systems 
engineering requiring the participation of all fields in 
society. Therefore, in comparing us with coastal developed 
areas, we must have a correct method. Neither should we 
feel complacent for being advanced in some targets in the 
country, nor should we improperly belittle ourselves for 
lagging behind coastal developed areas. Comparing us with 
coastal developed «reas and admitting our shortcomings 
are just for the purpose of facing up to and narrowing the 
gaps. Only by so doing can we be more confident, more 
courageous, and more enthusiastic through comparison. 


Since iast yeo:, in the process of replacing the old systems 
with new ones. owing to the failure in meeting the demand 
of the market economy and the poor competitiveness of 
some enterprises and due to the adoption of the measure of 
strengthening macroeconomic control and the financial 
policy of retrenchment, some state-owned enterprises have 
witnessed difficulties in management, and a few enter- 
prises have been forced to reduce or halt altogether their 
operations. The emergence of such a phenomenon is the 
comprehensive reflection of the mutual action of various 
new and old contradictions in the process of the economic 
structural reform. The transition from the traditional 
planned economy to the socialist market economy will 
certainly touch upon the reforms and perfection of oper- 
ating mechanisms, investment systems, financial and tax 
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systems, and moneiary systems. During this process. som: 
enterprises have failed to compietely transform the: oper- 
ating mechanism or have not transformed at ali, and a tow 
enterprises have “dropped out” in this practice. thes 
facing difficulties in their operations and beme moor in 
their economic efficiency. 


3. Reform and opening up have broughi us the new path of 
promoting development with reform. Since ihe Consova- 


tion of the 14th CPC National Congress. the poops ou. all 
nationalities in the region have been thirst. tor acceler- 
ating development. As mentioned before, we ere not only 
provided with the objective foundation for a cetercune 


development ut are also confronted with the histoncal 
opportunity of accelerating development. Woo vould 
firmly grasp this opportunity and make ful! of the 
region’s development conditions to develop the remion as 
quickly 1s possible. This ts a glorious but arduous task 
entrusted by the history of the 20 million people of all 
nationalities in the region. 


This year is a key year to the deepening of reform and ihe 
acceleration of development of the region. What is mosi 
important is to correctly handle the relations between 
reform, development, and stability and to emancipate the 
mind and seek truth from facts based on the criterion of 
“facilitating the development of the socralist 
forces, facilitating the enhancement of comprehensive 
strength of socialist countries. and facritating the 
improvement of the people’s living standards.” Addition- 
ally, we should boldly try and carry on the reform measures 
once we are certain of their success. By doing so, we wil! be 
able to create a new situation in reform and push economic 
development onto a new height. 


producuve 


We should actually strengthen the position of agriculture 
and animal husbandry as the foundation of the economy, 
further stabilize the party's basic policies towards rural 
areas, Optimize product structure in line with market 
changes, bring about a high-output, fine-quality. and high- 
efficient agriculture and animal husbandry. and strive to 
accelerate the all-round development of the economy in 
rural and pastoral areas. Particularly, we should grasp weil 
the building of the socialized comprehensive service 
system, further deepen the reforms in rural and pastoral 
areas, guide peasants and herdsmen to march toward 
markets, ensure the constant increase in incomes of peas- 
ants and herdsmen, and strive to accomplish as quickly as 
possible the strategic goal of “enabling peasants to become 
relatively well-off on schedule and enabling herdsmen to 
become relatively well-off ahead of others.” 
We should conscientiously implement the “decision” of 
the third plenary session of the [4th party Central Com- 
mittee and deepen enterprise reform. The current contre 
dictions and problems in Inner Mongolia s economic oper- 
ation, fundamentally speaking, are ones tn the ccoonomic 
structure, and the basic way to resolve them ts to deepen 
reform and establish the socialist market cconon system 
more quickly. Taking the establishment of the now system 
and new mechanism as the turning point and unpros: 
ment of large and medium-sized state-owned enterprises os 
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the prionty, we should enforce the “enterprise law” and 
the “regulations” in an all-round manner, transform the 
operating mechanism, and establish a modern enterprise 
system step by step. The endeavors of deepening enterprise 
reform and transforming the operating mechanism should 
be focused on improving economic efficiency, and the 
development rate and efficiency should be made higher. 
Different measures should be adopted according to the 
different conditions of an enterprise or locality, and the 
requirements of the objective economic law should be met 
to rationalize the property right relations, to accelerate the 
reform of the operating mechanism and restructuring of 
the enterprise organization, to merge or lease enterprises, 
promote their cooperation, or turn them into shareholding 
enterprises, to optimize the product mix, to increase 
enterprises’ competitive edges, and to improve their eco- 
nomic efficiency. 


We should speed up development of the nonstate-owned 
sectors of the economy. Nonstate-owned sectors have 
developed fairly rapidly in Inner Mongolia over the past 
few years, but their output value in the total industrial 
Output value still accounts for a small proportion, and our 
economy is still lagging far behind that of developed areas. 
Aiming at narrowing the gap by developing the nonstate- 
owned economies, we should facilitate the entire region’s 
economic development; greatly expand the nonstate- 
owned economies, including urban collective, individual, 
and private economies, township enterprises, and the three 
types of foreign-funded enterprises, while keeping the 
state-owned sector predominant; achieve a common devel- 
opment in these various sectors; and enhance the role of 
the nonstate-owned sectors in promoting the entire 
economy. 


We should expedite the organizational reform and ear- 
nestly change the government functions. Following the 
principle of separating government functions from busi- 
ness management and the principle of simplifying struc- 
tures and promoting unity and efficiency, we should expe- 
dite the government organizational reform, establish and 
improve the macroeconomic regulating and controlling 
system, enhance the government function of serving the 
market economy, eliminate the numerous structural obsta- 
cles to the economic operation, and create a steady upturn 
in economic development. In ‘| ¢ organizational reform, 
we should do a good job in diverting redundant personnel. 
This is not only a need in deepening the organizational 
reform to suit the market economy but also a need in 
reducing financial burdens. 


In-depth reform and economic development are bound to 
involve an adjustment of the pattern and relations of 
interests and a change in ideas and concepts. They will also 
unavoidably touch on some deep- seated contradictions 
and encounter many complicated conditions and problems 
they never encountered before. The vast number of cadres, 
especially leading organs and leading cadres at all levels, 
should change their work styles, go deep into the reality of 
life to conduct investigation and study, learn about the 
ideas and feelings of the masses in a timely manner, show 
concern for their life, and bear their hardships in mind. 
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They should study and resolve specific difficulties and 
problems one by one. They should conscientiously 
strengthen ideological and political work, earnestly give 
heed to the opinions of the masses, unify the thinking of 
cadres and the masses of various nationalities in line with 
the 20- character principle put forward by the party 
Central Committee and with the major policy decisions of 
the autonomous regional party committee and govern- 
ment, and take the initiative in safeguarding the general 
task of reform, development, and stability. 


Despite ali sorts of difficulties and problems on our way of 
progress, we have laid a good foundation for our economic 
development, positive changes have taken shape in the 
economic operation, and the economic order is developing 
along a good direction. Cadres and the masses have high 
enthusiasm for accelerating reform and development. 
Also, the party Central Committee and the State Council 
pin great hope on us. We should make the principle of 
“seizing the opportunity, deepening reform, opening 
wider, promoting reform, and maintaining stability” put 
forward by the party Central Committee predominant in 
the overall situation, overcome difficulties with concerted 
efforts, go all out to work in a down-to-earth manner, and 
pool our efforts for a common goal. In this way, Inner 
Mongolia will attain the various tasks and targets of 
reform, development, and stability and bring about a rapid 
economic development. 


Trader of Women, Children Executed in Inner 
Mongolia 


SK 1307100094 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Jun 94 p 1 


{Text} Courts at various levels across the region have 
waged a special struggle against the criminal activities of 
abducting and trading in people, and have strictly pun- 
ished in a timely manner a group of criminals guilty of 
abducting and trading in women and children. In the first 
four months of this yea~, courts at various levels across the 
region heard 16 criminal cases of abduction and trading of 
women and children, and punishing 50 criminals. 


Over the past years, the criminal activities of abducting 
and trading in people began to gain ground in the region. 
Colluding with the human traders outside the region, some 
law breakers in our region abducted women in Sichuan, 
Guizhou, and Yunnan Provinces in the name of intro- 
ducing them to jobs or rmharriage partners; brought them to 
our region; sold them to local peasants as marriage part- 
ners; and sought profits. The gangs of criminals— 
composed of offenders in and outside the region who have 
made the abduction, transport, and trade a coordinated 
process—abducted and traded at least three to five 
women, and at most dozens of women, at a time. In 
addition, some local criminals abducted and traded chil- 
dren in rural areas, and even engaged in the criminal 
activity of buying and selling babies in backward villages, 
causing extremely serious damage. Facing this prominent 
problem, courts at various levels across the region have 
focused their efforts on dealing blows to the criminal 
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activities of abduction and tiade in women and children 
while persistently “dealing strict blows to criminals.” 


From August 1987 to March 1991 Liu Siming, a peasant in 
Baijiayingzi township in the Ulanqab League’s Xinghe 
County, joined up with four criminals and sold as marriage 
partners to peasants in Xinghe County 33 women who 
were abducted and traded by human traders in Sichuan 
and other places. Criminal Liu obtained stolen money and 
goods valued at more than 6,000 yuan. He was sentenced 
to death by the Ulangab League intermediate court 
according to the law. With the approval of the autonomous 
regional higher court via a second ruling, Criminal Liu has 
been executed. 


From January 1988 to August 1991, seven criminals 
including Wang Jianguo, a peasant in Chengguan in Qing- 
shuihe County, wantonly engaged in the criminal activity 
of buying and selling babies, committed 30 cases, abducted 
and traded 32 babies, and obtained 32,000 yuan of stolen 
money. Recently, Prime Culprit Wang Jianguo was sen- 
tenced to death by the Ulanqab League intermediate court 
via a first ruling for being guilty of abducting and trading 


in people. 


Tianjin Reports ‘Rapid’ Industrial Growth for 
Jan-Jun 


OW 1307081694 Beijing XINHUA in English 0741 
GMT 13 Jul 94 


[Text] Tianjin, July 13 (XINHUA) This north China 
port city has reported a rapid growth of industry, with a 
total industrial output value of 46.532 billion yuan in the 
first six months of this year, 17.1 percent up from the same 
period of last year, according to the municipal statistics 
bureau. 


According to the bureau, the growth rate for the first three 
months of this year was 14.6 percent; 17 percent in April; 
17.1 percent in May; and 18.82 percent in June. 


Production value in major industrial enterprises such as 
the auto industrial company and steel pipe company 
increased by 770 million yuan. 


The report from the bureau shows that the output value of 
the city’s textile industry rose by 7.05 percent despite a 
continuing drop for several years running. The production 
of cotton, silk and wool jumped by 11.6 percent to 68 
percent, respectively. 


The output of light industry reached 20.464 billion yuan- 
worth, a sturdy 22.89 percent rise, accounting for 56.1 
percent of the city’s total. 


In the first six months of the year the production of the 
foreign-funded joint ventures also surged to 10.05 billion 
yuasi, more than double the amount for the same period of 
last year. And township enterprises achieved a production 
increase of 39.93 percent over last year to reach 9.011 
billion yuan-worth. 


The report also shows that sales of industrial products of 
all enterprises above the county level in the first five 
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months reached 35.633 billion yuan-worth, a rise of 17.4 
percent. The profit tax totaled 3.679 billion yuan, an 
increase of 40.3 percent. 


Northeast Region 


Heilongjiang Secretary Speaks on Scientific 
Enterprises 

SK 1307134394 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 11 Jul 94 


[Text] At the first provincial work conference on nongov- 
ernmental scientific and technological enterprises which 
ended today, Yue Qifeng, secretary of the provincial party 
committee, emphatically pointed out: It is necessary to 
actively develop nongovernmental scientific and techno- 
logical enterprises in order to promote our province’s 
economic invigoration. 


Yue Qifeng stated: Presently our province’s economy faces 
many difficulties. To change this, we must rely on scien- 
tific and technological progress, do well in five extensions 
and two accelerations, and pay particular attention to 
freely developing a great number of high technology indus- 
tries which represent new productive forces and a great 
number of nongovernmental scientific and technological 
enterprises. When these two vast numbers of industries 
and enterprises are developed, our province will be able to 
change its economic pattern, and will have a chance of 
pushing its economy forward. Our province is always in a 
state of high input and low output. A considerable number 
of industries require a great amount of funds and a long 
construction period, but yield low economic returns. We 
can we find a sound path for development only by using 
high technologies that require low input but give high 
output, and thus transform traditional industries and 
readjust the production set-up. In developing township 
enterprises, we have missed some development opportu- 
nities. In the development of nongovernmental scientific 
and technological enterprises, we must not lag behind Our 
province has more than | million scientific and technical 
personnel, fairly advanced scientific and technical means, 
and a vast number of objects and spheres for research. All 
these are favorable advantages for developing nongovern- 
mental scientific and technological enterprises. besently 
the existing 3,000 nongovernmental scientific and techno- 
logical enterprises are also a good foundation for us to 
make the first step. We must not mind their size; we should 
support and help a great number of such enterprises. As 
long as their policies are correct, they may attain a fair size 
through three to five years’ of development, competition, 
and selection through elimination. With these enterprises 
taking the lead and setting examples, we are convinced that 
more scientific research institutes, universities, plants, and 
enterprises—including retired scientific and technical per- 
sonnel—will become active in our province, and a number 
of nongovernmental scientific and technological enter- 
prises with larger scale and higher levels will be developed. 


Yue Qifeng added: We should decontrol scientific research 
units and scientific and technical personnel, emancipate 
the idle scientific and technical productive forces, enable 
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scientific and technical workers to realistically enter the 
main battlefield of economic construction, allow them to 
engage in second jobs, and allow them to become pros- 
perous ahead of others. Only their real prosperity can 
prove the high scientific and technological content of our 
economy. In the course of developing nongovernmental 
scientific and technological enterprises as well as all new 
economic growing points, we should treat trained profes- 
sionals as we treat ourselves, and assess their competency 
with their achievements. 


Acting Governor Tian Fengshan and provincial leaders— 
including Shan Rongfan, Zhu Dianming, Ma Shujie, Wu 
Dinghe, and (He Lian), chairman of the provincial Scien- 
tific and Technological Commission—attended the confer- 
ence. Acting Governor Tian Fengshan presided over the 
conference and gave a speech calling on governments at all 
levels to support the development of nongovernmental 
scientific and technological enterprises, and to do a good 
job 1n service work. 


Heilongjiang Officials Solve 3 Jun Armed 
Robbery 


SK 1307140194 Harbin HEILONGJIANG RIBAO in 
Chinese 23 Jun 94 p 3 


[Text] As was learned from the Harbin Public Security 
Bureau by this reporter on 22 June, the 3 June firearms 
robbery which took place on the eve of the Harbin trade 
talks has been solved, and two criminals involved were 
sent under escort from Shenyang to Harbin on the night of 
21 June. Meanwhile, a Type 54 pistol, 12 bullets, a wireless 
mobile telephone, a beeper, and some Renminbi notes, US 
dollars, and Hong Kong dollars were captured. 


At 2050 [1150 GMT] on 3 June, when a cadre of the 
Nangang District Procuratorate went to a spot near the 
Mingren Club in Nangang District by motorcycle, two 
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ruffians robbed him of a Type 54 pistol, some bullets, a 
mobile telephone, and some cash. Because this case 
occurred on the eve of the Harbin trade talks, it drew the 
attention of leaders at various levels. Liu Ye, deputy 
director of the Harbin Public Security Bureau, and Yuan 
Dongsheng, head of the Nangang Public Security Subbu- 
reau, rushed to the scene of the crime and organized police 
forces to crack the case. They defined the scale and 
orientation of the investigation based on the physical and 
facial characteristics of the two ruffians as provided by the 
victim. On 11 June, the internal security section of the 
Nangang Public Security Subbureau found that Wei Lei 
(male, 28 years old, living in No. 1, first section, Qiguang 
Li, Wanghu Road, Heping District, Shenyang) and Yu 
Shijun (male, 22 years old, living in the village of 
Tangjiabao in the Hongqi township of Anshan’s Xiuyan 
County) stayed at the provincial water conservancy 
designing institute and left for Harbin that very night; 
these two were similar to the criminals in physical and 
facial characteristics. Through further investigation, they 
suspected these two of committing the crime, and thus 
reported this to higher levels. Follwoing this, the Criminal 
Investigation Section of the Harbin Public Security Bureau 
and the Nangang Criminal Police Brigade organized a joint 
special group for the examination of the case. Cadres and 
policemen from this group drove to Shenyang on I! June. 
Under the support of the Liaoning Provincial Public 
Security Department and the Anshan Public Security 
Bureau, the two were finally caught at Yu Shijun’s house in 
the small hours of 19 June. Through sudden interrogation, 
Yu Shujun confessed to the robbery in Harbin on 3 June in 
collusion with Wei Lei. Afterwards, under the coordina- 
tion of the Shenyang Public Security Bureau, Wei Lei was 
caught on 20 June at the house of his paramour; simulta- 
neously, the Type 54 pistol, the bullets, and the wireless 
mobile telephone were captured. 


This case is currently being handled. 
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ARATS Proposes Late Jul Talks With Taiwan 
Counterparts 


XINHUA Domestic Version 


OW 1207115994 Beijing XINHUA Domestic Service in 
Chinese 1008 GMT 12 Jul 94 


[Text] Beijing, 12 Jul (XINHUA)—The Association for 
Relations Across the Taiwan Strait [ARATS] today wrote 
the Foundation for Exchanges Across the Taiwan Strait a 
letter suggesting that the two organizations hold talks 
between their responsible persons as well as their fifth 
round of working-level talks in Taiwan in late July. 


The ARATS letter says: ARATS agrees to go to Taiwan 
and to hold there the responsible persons’ talks and the 
fifth round of working-level talks with the Foundation for 
Exchanges Across the Taiwan Strait. We suggest that talks 
between the deputy secretaries general of the two organi- 
zations begin on 25 July. On the basis of the common 
understanding reached during the talks in Beijing in Feb- 
ruary between the responsible persons of the two organi- 
zations, the deputy secretaries general shall continue to 
discuss such issues as the “repatriation of hijackers,” “the 
repatriation and related problems of people entering each 
other’s areas by violating the relevant regulations,” and 
“the handling of marine disputes between the two sides of 
the Taiwan Strait.” They shall also make the necessary 
arrangements for scheduling the talks involving the 
responsible persons of the two organizations. The respon- 
sible persons of the two organizations may hold talks on 27 
July and exchange views on the work of the two organiza- 
tions and on issues of common concern. They may also 
exchange views unofficially on incidents involving the 
lives and property of compatriots of both sides, which 
happened in recent years of cross-strait exchanges. 


XINHUA English Version 


OW 1207153594 Beijing XINHUA in English 1453 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA) The mainland’s Asso- 
ciation for Relations Across the Taiwan Straits (ARATS) 
today suggested that the talks between ARATS leaders and 
their Taiwan counterparts be held in Taipei City at the end 
of July. 


In a message to the Taiwan-based Straits Exchange Foun- 
dation (SEF), ARATS said that it agreed to hold talks with 
SEF in Taiwan in line with the agreement between the two 
sides. 


It suggested that the talks between the deputy secretaries- 
general of ARATS and SEF start on July 25. 


On the basis of the understanding reached between 
ARATS and SEF in Beijing in February, the talks should 
continue the discussion of the questions of “repatriation of 
hijackers across the Taiwan Straits,” “repatriation of the 
people who illegally enter Taiwan or mainland and related 
questions,” and “disposal of fishing disputes on sea.” 
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The talks between the leaders of ARATS and SEF might be 
held on July 27 and the topics will focus on the exchange of 
views concerning property and life losses of the people in 
the exchange between the two sides in recent years. 


State Council Spokesman Criticizes Taiwan’s 
‘White Paper’ 


XINHUA Domestic Version 


OW 1207131394 Beijing XINHUA Domestic Service in 
Chinese 0859 GMT 12 Jul 94 


{Text} Beijing, 12 Jul (XINHUA) Today, a spokesman of 
the State Council’s Taiwan Affairs Office [TAO] issued a 
statement on the Taiwan authorities’ “Explanation of 
Relations Across the Taiwan Strait.” 


The TAO spokesman said: The Taiwan authorities 
recentiy issued an “Explanation of Relations Across the 
Taiwan Strait.” The white paper expressed [the Taiwan 
authorities’ intention of] upholding the goal of reunifica- 
tion and “resolutely advocated ‘one China,’ and it opposed 
‘two Chinas’ or ‘one China, one Taiwan.” Such a state- 
ment deserves to be affirmed. However, the white paper’s 
distortion of the origin of the Taiwan issue is contrary to 
historical fact. The white paper advocates such fallacies as 
“separation and separate jurisdiction between the two 
sides of the Taiwan Strajt,” “two equal political entities,” 
“two international legal persons,” and “participation in 
the international community by two separate states at the 
same time will be conducive to reunification.” In essence, 
it aims at creating “two Chinas” or “one China, one 
Taiwan,” and therefore, it jeopardizes China’s sovereignty 
and territorial integrity as well as the great cause of 
reunification. We are resolutely opposed to these. 


The spokesman pointed out: In addition, the white paper 
also spreads the argument that China’s reunification is a 
“contention between [two different] systems”; it wantonly 
attacks and vilifies the great achievements scored by the 
Chinese people under the leadership of the CPC over the 
past four decades or so which have attracted worldwide 
attention; and it uses these as an excuse to create “‘two 
Chinas” or “one China, one Taiwan” and to stall reunifi- 
cation. This goes against the will of the people. The reason 
why we maintain that China’s reunification should be 
realized on the basis of the concept “one country, two 
systems” is that we have in mind the fundamental interests 
of the Chinese nation, including those of our Taiwan 
compatriots; and, meanwhile, it is a correct policy that we 
have adopted in view of the differing social systems 
between the mainland and Taiwan and out of consider- 
ation for the interests of all the parties concerned. 


The TAO spokesman stressed: There is only one China in 
the world. Taiwan is a part of China. China’s sovereignty 
and territorial integrity tolerate no separation. We have no 
objections to nongovernmental economic and cultural 
contacts between Taiwan and other countries out of con- 
sideration for the needs of Taiwan’s economic develop- 
ment and the actual interests of Taiwan compatriots. 
However, the Taiwan authorities’ scheme to “participate 
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in the United Nations” violates the principle of ‘‘one 
China” because, in essence, it aims at creating “two 
Chinas.” We believe that our Taiwan compatriots can 
make a clear distinction concerning such a cardinal issue 
of right and wrong as China’s sovereignty and territorial 
integrity. 


If the Taiwan authorities really advocate reunification and 
do not abandon the principle of “one China,” as their 
white paper says, they should respond to our repeated calls 
to create conditions for and to carry out negotiations on 
formally ending hostility and gradually realizing peaceful 
reunification; should scrap the various obstacles they have 
erected to the development of cross-strait relations; should 
promote cross-strait economic cooperation and trade; 
should encourage personnel contacts and various 
exchanges between the two sides of the Taiwan Strait; and 
should strive for positive results from routine negotiations. 
We hope that the Taiwan authorities will take realistic 
measures and work with us to continue to promote the 
development of cross-strait relations along a course favor- 
able to the peaceful reunification of the motherland out of 
consideration for the fundamental interests of the Chinese 
nation and in conforming with the trend of the develop- 
ment of cross-strait relations. 


XINHUA English Version 


OW 1207134894 Beijing XINHUA in English 1336 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—A spokesman for the 
Office of Taiwan Affairs under the State Council com- 
mented here today on a white paper the Taiwan authorities 
recently released about the relations across the Taiwan 
Straits. 


The spokesman made positive comments on the white 
paper’s insisting on the goal of reunification, the one- 
China policy and being against views of two Chinas or 
“one China, one Taiwan”. 


But the white paper distorted the cause of the Taiwan issue 
and it did not comply with historical facts, he said. He 
pointed out that the white paper’s advocacy for “‘divided 
administration”’, “two equal political entities’, ‘two inter- 
national legal persons” and the claim “that divided states 
taking common part in the international society is condu- 
cive for reunification” is in fact creating “two Chinas” or 
“one Taiwan, one China” and will be detrimental to 
China’s sovereignty and integrity of its territory and the 
great cause of peaceful reunification. 
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We are firmly against it, he said. 


He stated that the white paper aired the view that the 
reunification of China is a “dispute of systems” and it 
recklessly attacked the great achievements the Chinese 
people have made over the past 40 years or more under the 
leadership of the Communist Party of China—in an 
attempt to fabricate excuses for its advocacy of “two 
Chinas” or “one Taiwan, one China” and to prolong the 
process of reunification. 


He reiterated the policy of ‘one country, two systems”, 
which goes that the reunification should be realized 
through adopting policies emphasizing the fundamental 
interests of the Chinese nation, including Taiwan compa- 
triots, while considering differences between social sys- 
tems of the mainland and Taiwan. 


There is only one China in the world and Taiwan is a part 
of China, he stressed. The sovereignty and the integrity of 
the territory of China must not be divided. 


He noted that the mainland will not oppose Taiwan’s 
non-governmental economic and cultural exchanges with 
other countries. But he said that the Taiwan authorities’ 
attempt to “participate in the United Nations” is a viola- 
tion of the principle of “‘one China” and its essence is to 
create “two Chinas”. 


We believe that Taiwan compatriots will tell right from 
wrong on issues concerning China’s sovereignty and the 
integrity of its territory, he said. 


The Taiwan authorities should respond to the mainland’s 
repeated calls for creating conditions for talks to end the 
state of hostility and gradually realize peaceful reunifica- 
tion if it advocates reunification and adheres to the prin- 
ciple of “one China” as stated in the white paper, he said. 


It should also remove all obstacles in the way of the 
development of relations across the Taiwan Straits, push 
forward with the economic and trade cooperation between 
the two sides across the straits, encourage personnel 
exchanges and various other kinds of exchanges and strive 
to achicve positive results in discussions of routine affairs, 
he added. 


He expressed the hope that the Taiwan authorities will 
proceed from the fundamental interests of the Chinese 
nation, conform with the general development trend of 
relations across the Taiwan Straits, take practical measures 
and join the Chinese mainland in continuing to advance 
the relations across the straits in the direction which will be 
conducive to the peaceful reunification of China. 
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Beijing Reportedly Silent on Date for Resumed 
Talks 


HK1207071694 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jul 94 p 10 


[By Chan Wai-fong] 


[Text] Beijing is maintaining its silence over when repre- 
sentatives will be sent to Taiwan for scheduled cross-strait 
talks, according to Taipei sources. 


An official from the Research and Planning Department of 
Taiwan’s Mainland Affairs Council (MAC), yesterday said 
the island hoped Beijing would reply before too long, since 
the two sides had agreed the talks should be held within a 
certain time frame. 


Beijing proposed late last month to resume talks with 
Taiwan in the wake of the Qiandao Lake tour boat fire in 
March, which killed 24 Taiwanese tourists. 


Taipei agreed and proposed holding the fifth round of 
working-level talks this week, followed by high-level talks 
next week, both to be held in Taipei. 


The MAC official said: “‘There is no deadline on when they 
should reply. They have their own considerations. But we 
would appreciate an early response saying whether they 
accept our proposal or not. 


“I don’t understand why it takes them so long. If they want 
to talk, they should give us an answer immediately,” he 
said. 


Some analysts suggested that Beijing’s reticence was 
caused by Taipei’s recently published White Paper on its 
relationship with the mainland, and Taiwan President’s Li 
Teng-hui’s separatist sentiments. 


Last Friday, China condemned the White Paper for “‘advo- 
cating the creation of two Chinas”. 


But Chang Jung-feng, research fellow of the Chung-hua 
Institution for Research, said the main reason for the delay 
was Beijing’s reluctance to discuss the safety of travellers. 


“They don’t want to talk about travel safety. What they 
want to discuss are economic matters, like Taiwanese 
investments in the mainland,”’ Mr Chang said. 


The atmosphere created by the White Paper, and the rise 
in attacks on President Li by the mainland media, had had 
some impact, said Mr Chang, but they really were just 
excuses. 


‘They don’t want to hold talks in Taipei because they have 
no control over the media here. They don’t want, nor are 
they interested in, discussing technical matters because 
they think that things can be solved by political means,” he 
said. 


Taipei and Beijing have had four rounds of working-level 
discussions which have bogged down on the issue of 
judiciary rights. Mr Chang said Beijing had been pushing 
for high-level talks. 
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“It’s the high-level talks and not the working-level discus- 
sions that (Beijing) wants to resume ... they want Deng 
(Xiaoping) to meet Li. They will not kill the working 
discussions, but neither will there be any progress,” he 
said. 


centeat American Ministers Agree To Back UN 
i 

OW 1207163594 Taipei CNA in English 1344 GMT 12 
Jul 94 


[By Debbie Kuo] 


[Text] Taipei, July 12 (CNA)}—Foreign affairs ministers of 
seven Central American countries Tuesday [12 July] unan- 
imously agreed to render full support to the Republic of 
China [ROC] in its bid to join the United Nations. 


“You can count on Nicaragua to gain entry into the UN,” 
Nicaraguan Foreign Affairs Minister Ernesto Jose Leal 
Sanchez said at a press conference. 


Leal and six other foreign ministers from Belize, Costa 
Rica, El Salvador, Guatemala, Honduras and Panama are 
meeting with their ROC counterpart Chien Fu for two 
days in Taipei for discussions on an action plan to help 
Taiwan win UN membership. 


The foreign ministers also exchanged opinions on how 
their countries can enhance ties with Taiwan. 


Last July, the seven Central American countries jointly 
asked the United Nations to consider Taiwan’s UN bid, 
but the request was turned down. They submitted pro- 
posals to the UN secretariat on the same issue again in 
August. 


Premier Lien Chan welcomed the ministers to Taipei for 
the third meeting or the mixed commission of Central 
American countries and the Republic of China, saying that 
the gathering will definitely be helpful in boosting progress 
in the seven countries and the ROC, as well as in 
upholding international justice and world peace. 


Lien said Taipei will try its utmost to help strengthen 
friendly ties with Central America in response to the seven 
countries’ supporting Taiwan’s UN bid. 


The mixed commission of Central American countries and 
the Republic of China was officially formed in 1992 to 
provide a forum in which those countries’ foreign minis- 
ters can work to map out strategies for enhancing eco- 
nomic and trade cooperation programs. 


Taipei Protests Team Name, Status Given by 
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[By Sofia Wu] 


[Text] Taipei, July 11 (CNA)—The Republic of China 
[ROC] Monday [11 July] protested Mainland China’s 


56 TAIWAN 


arbitrary change of its designation in the 1994 Interna- 
onal Physics Olympiads, which will open in Beijing 
fucsday 


fhe Mtintstey of Education said in a read-out to the press 
that Peying’s change of the tle of the ROC team to “the 
icarm ot Tarper. China” has violated the spirit and regula- 
tions of the International Physics Olympiads Committee 
(TPOQO) 

[ho ©}vmpiads committee requires the host country 
ford cqual treatment to all participating countries in the 
annual physics competition, the ministry said. 


‘We can never accept the Beipng-sanctioned title.” the 
eraser stressed 
lia pressed its regret at Beying’s ill-motivated down- 


‘ihe ROO ’s status by identifying the ROC team 
in all 1994 Olympiads-related documents. 


Oracdiine 


as bits viticial 


Sao moves have not only violated the international 

4s regulations but also undermined an agreement 

} during the much-publicized Ku-Wang meeting 

Singapore mm April 1993, which stipulates the two 

ites of tho Taiwan Strait should work together to promote 
acad ind talent exchanges, the ministry said. 


ngs discriminators treatment, the ministry 
sa tae ROC has decided to take part in the 1994 physics 
mipads «i an attempt to upgrade its level of physics 


< 


our participation in the event will help the 


onabonal physics education community better under- 
land stcrmination to expand our diplomatic fron- 
tiers in 4 ymiatic manner. the ministry noted. 


i) lodging a protest to the Being organizing 
over the name change, the ROC Physics Edu- 


Hon Sooty has also sent a letter to the [POC stressing 
toe Heo roe-sanctioned ttle should not be used in future 
acaderirce events, 

The Bett mimittee orginally refused to invite the 
ROC 1 part in the competition. After behind- 


the-scencs maneuvering, it finally sent an invitation to 


iaiper on tune '4, only 27 days before the opening of the 

ompehtion 

bho tl-emember ROC team. comprising five high school 
dents with outstanding achievements in physics studies 

nd stx teachers and observers, left for the mainland 

Nionday tor the academic competition. which will last 


uph duly 18. This ts the first time the ROC has taken 


nait in the annual international oly mpiads. 


Niainland China Seen as ‘Keen Trade Competitor’ 
yt {} $/ 594 | L4ipel CN fur / nelish 1247 GMT Y 


By Daniele Yang] 


Fhoxt farper fuly §(CNA)--Mainland China has become 
Keon (rade competitor of Taiwan, the Board of Foreign 
Prade (BORT) said Saturday [9 J sty]. Mainland China 
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became Japan's second largest trading partner last year. 
next only to the United States, BOFT statistics show, with 
two-way trade between them topping US $37.8 billion—a 
whopping 3! percent growth from a year earlier. Japan 
suffered a trade deficit of US $3.2 billion with the main- 
land. 


Mainland China also absorbed 16.5 percent of Japanese 
investment in the Asia-Pacific area last year. next only to 
Indonesia. Japanese investment on the mainland was 
mostly in labor-intensive industries, the BOFT said, but 
also extended to the more high-tech petrochemical, paper- 
making, brewing, electronics, electric appliance, and pre- 
cision machinery industries. Noted Japanese enterprises 
such as Mitsubishi, Hitachi, and Sony have also continued 
to set up plants on the mainland. 


Increasing imports by Japan of mainland Chinese goods 
point to the fact that Mainland China has become a keen 
competitor of Taiwan on the Japanese market, the BOFT 
warned. BOFT officials urged government olficials to 
closely observe the trade relationship between Mainland 
China and Japan, which they said could affect the growth 
of the entire Asian economy, and especially Taiwan’s. 


Nation’s Percentage of Exports to Asia Increasing 
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[By Sofia Wu] 


[Text] Taipei, July 11 (CNA)—Taiwan’s reliance on the 
Asian market has increased significantly over the past five 
years, the Directorate General of Budget, Accounting and 
Statistics (DGBAS) reported Monday [!! July). 


Sales to Asian countries and areas accounted for 49 
percent of Taiwan's total exports in the first half of this 
year, up from 35 percent in 1989, DGBAS officials said. 


During the same period, the officials noted, exports to 
American and European markets declined from SO percent 
of total exports to about 39 percent. 


Purchases from Asian countries made up 47 percent of 
Taiwan's total imports in the first half of this’ year, 
compared with 45 percent registered in 1989. 


The officials said the import rise was mainly due to 
increased purchases from Asian countries other than Japan 
and Hong Kong. When compared to tota’ import tallies, 
the percentage of imports from Japan and Hong Kong 
dropped during the January-June period, they noted 


Imports from America and Europe accounted for 35.5 
percent of Taiwan's total imports in 1989. and the ratio 
edged up to 36 percent in the first half of 1994 


The officials attributed the surge in trade with Asia mainly 
to Taiwan > increased investment in the region, particu- 
larly in Southeast Asian countries and Mainiand China. 
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Taipei Turns Down ROK Request To Import 
More Cars 
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[By Bear Li] 


{Text] Taipei, July 12 (CNA)}— Taipei on Tuesday [12 
July] flatly turned down a Seoul request to increase its 
quota of car imports from South Korea. 


South Korean delegates, in the last day of [words indis- 
tinct] meeting with Taiwan over the matter, demanded 
that Taiwan allow in 11,424 South Korean-made cars 
yearly. 


Taiwan had been importing up to 8,788 cars from South 
Korea annually when the two countries still maintained 
formal relations, but imports of South Korea cars stopped 
after the two countries broke off diplomatic ties in 1992. 
The two countries, however, have decided to resume their 
trade in cars and car parts as a step toward a renewed 
relationship. 


Chief Taiwan delegate to the meeting Lin Yi-fu, who is 
deputy director-general of the Board of Foreign Trade, 
said the Korean side demanded that the new quota be set 
on the basis of the old one plus a 30-percent increase, 
which would serve as compensation for the losses incurred 
by South Korean automakers during the last two yars they 
have been shut out of the Taiwan market. 


Lin said he had told the Korean delegates that the request 
was unacceptable to Taipei, and that he had asked Seoul to 
increase its imports of Taiwan auto components and parts 
as a condition to Taiwan’s allowing the higher quota. 


Although the talks ended fruitlessly, the two sides may 
again discuss the issue in the coming consultations 
between them on Taiwan’s membership in the General 
Agreement on Tariffs and Trade (GATT). 


Exports to U.S. Decline in Ist Half of Year 
OW 0907180594 Taipei CNA in English 1310 GMT 
9 Jul 94 


[By Flor Wang] 


[Text] Taipei, July 9(CNA)—The value of Taiwan exports 
to the United States decreased by 1.6 percent to 
U.$.$11.24 billion in the first half of the year from the 
same period of 1993, according to customs statistics 
released Saturday [9 July] by the Ministry of Finance. 
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Board of Foreign Trade officials attributed the decline to 
noticeable falls in shipments of furniture and sporting 
goods—the two major export items to the U.S. market. 
Exports of those two items to the United States declined by 
12 percent and 13 percent, respectively, in the first half of 
the year. The trade surplus with the United States also 
plummeted by 28.9 percent to U.S.$2.06 billion during the 
same period from a year earlier, the officials added. 


Despite the fall in exports of traditional industrial goods to 
the United States, exports of integrated circuits and steel 
products to that country grew by 51 percent and 4 percent, 
respectively. The fall in exports of traditional industrial 
products was attributed to fierce competition from main- 
land China and Southeast Asian countries. 


However, a spokesman at the Taiwan Toy Manufacturers 
Association pointed out that exports by traditional indus- 
tries to the United States would stand at a similar level as 
last year if their overseas production value were combined 
with their domestic production value. 


Ministry Warns of ‘Threat’ to Steel Industry 
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[By Danielle Yang] 


[Text] Taipei, July 9 (CNA)}—The Ministry of Economic 
Affairs on Saturday [9 July] issued a warning about the 
recent expansion of Japanese and South Korean steel 
exporters on the mainland Chinese market, saying it has 
hurt Taiwan’s steel industry. According to a research paper 
released by the ministry, Mainland China has become 
South Korea’s second largest steel market behind Japan, 
with exports totaling 2,200,000 metric tons during the past 
two years. Mainland China has always been the largest 
market of Japanese steelmakers, the report said. 


The report warned that Taiwan steelmakers are at a 
disadvantage vis-a-vis the Japanese and South Korean 
steelmakers because they have no surplus steel for export 
and must import semifinished steel products from Main- 
land China. Because of the influx of semifinished steel 
products from Mainland China, many Taiwan steelmakers 
have in turn chosen to relocate to the mainland 1n order to 
make them more competitive, a vicious circle the report 
said that has ultimately hurt Taiwan’s steel industry. 


In addition, keen competition from Southeast Asian 
nations, including Malaysia, Indonesia, and Thailand, also 
poses a threat to the long-term development of Taiwan's 
steel i: dustry, the report cautioned. 
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‘Chambers of Commerce in Asia’ Group Fetes 
New Chairman 
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[By Flor Wang] 


[Text] Taipei, July 12 (CNA)—Amid great expectations 
that Taiwarese businesses will exert a deeper degree of 
influence in the international arena, the Council of Tai- 
wanese Chambers of Commerce in Asia (CTCCA) cele- 
brated its first chairmanship changeover at the Grand 
Formosa Regent Taipei Hotel on Tuesday [12 July]. 


Overseas Chinese Affairs Commission Chairman Chang 
Hsiao-yen presided over the ceremony, at which Liao 
Fang-chou, head of the Philippines China General 
Chamber of Commerce, took over the CTCCA seal from 
the outgoing chairman, Yu Sheng-ching, who was elected 
first CTCCA chairman when the organization was set up in 
July 1993. 


Addressing the ceremony, Chang said that with the influ- 
ence of Taiwan business people gradually increasing in the 
international community, the expected formation of an 
international Council of Taiwan Chambers of Commerce 
in September will mark a milestone both at home and 
abroad. 


Established with an aim to strengthen contacts among 
Taiwan business people and to increase their status in 
Asia, the CTCCA now groups more than 3,000 Taiwan 
business people in Indonesia, Japan, Malaysia, the Philip- 
pines, Singapore, Taiwan, and Thailand, who have 
together invested more than U.S.$16 billion around Asia, 
Yu said. 


Council for Economic Planning and Development 
Chairman Hsiao Wan-chang, who was also present at the 
ceremony, called on Taiwan business people worldwide to 
increase investment at home while heading for overseas 
markets to help the government in its bid to develop 
Taiwan tnto an Asian business hub. 


Air Force Evaluates Automatic Air Defense 
System 

OW1007210194 Taipei LIEN HO PAO in Chinese 4 
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[By reporter Lu Chao-lung (0712 2507 7127)] 


{Text} It was learned that the Air Force completed its 
examination and acceptance of the “Chiang Wang [Pow- 
erful Net] Project” automatic air defense system at the end 
of June, after nearly eight years of work. The system is 
scheduled to formally assume the task of defense prepara- 
trons on [4 August, the Air Force Day, to raise the overall 
air detense capability of the National Army. 


To improve the air defense weaponry of the National 
Army and meet the air defense operation in the future, as 
well as to link with the automatic system of civil aviation, 
the Air Force tn 1986 put forward a plan for developing the 
Chiang Wang Project to replace the “Tien Wang [Sky 
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Net]” system which had been in operation since 1979. The 
source pointed out that the total budget for the Chiang 
Wang Project was NT$5.09 billion [New Taiwan dollars]. 
The funds were appropriated in eight years starting from 
1988, including expenditures for equipment, facilities, and 
software research and development. All those tasks have 
met the requirements in terms of “time, quality, and 
budget.” 


The overall plan of the “Chiang Wang Project” is to 
establish an underground air operations control center by 
using advanced computers to link up with various radar 
positions, flying bases, army missile bases, and the anti- 
aircraft artillery center of the Air Force. It constitutes a 
complete air defense system for command, control, com- 
munications, and intelligence operations. 


Sources from the Air Force say that, after enabling the 
combat readiness of the “Chiang Wang Project,” data 
gathered by radar will be computerized. This will enable 
prompt assessment of the air situation within our defense 
zone through swift computer data processing. As soon as 
we discover any unexplained intruder in our air space, we 
can use warplanes, anti-aircraft guns, missiles, and other 
air defense weapons to intercept or destroy it. 


According to a related report of the Air Force, the memory 
capacity of the computers used by the “Chiang Wang 
Project” will be 500 times that of the “Tian Wang 
Project,” and the processing speed will be 60 times faster. 
Therefore, when the “Chiang Wang Project” is imple- 
mented, we can enhance the linkage of radar and missile 
positions, strengthen systematic detection capabilities, 
siiplify operation and control procedures, gain more time 
for action and early warning, ensure flying safety, and 
increase our capability to intercept planes and control air 
space. 


The entire “Chiang Wang Project” has been implemented 
in three stages. The first-phase work was assumed by 
Hughes Company of the United States, and the Chungshan 
Institute of Science and Technology was in charge of 
receiving the transfer of software technology. which was 
updated for the research and development involved in the 
second- and third-phase work. 


It was learned that the emphases of the Chiang Wang 
Project include: updating the central computer system and 
its surrounding equipment; increasing systematic 
recording and reproduction capabilities; connecting fixed 
and mobile radars; linking the Army’s improved Hawk 
SAM [surface-to-air missile] bases, the Navy's war opera- 
tion center, the Air Force’s anti-aircraft artillery operation 
center, the automatic control system of the Civil Aeronau- 
tics Administration, and the No. 4 type device for distin- 
guishing planes from enemy planes. 


The implementation of the project includes the procure- 
ment of four large computers and related facilities, auto- 
mation equipment, and related software from abroad. The 
costs of automation equipment and related hardware and 
software are approximately $110 million. The complete 
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communications system was produced by Taiwan Interna- 
tional Standard Electronics Company at home at a total 
cast of more than NT$400 million yuan. In addition, the 
Chungshan Institute of Science and Technology designed 
the device for discerning between our planes and enemy 
planes and hardware for the Air Force’s operations coor- 
dination center. 


Health Department Reports 666 HIV Carriers in 
Nation 
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[By Debbie Kuo} 


[Text] Taipei, July 13 (CNA)}—The Department of Health 
[DOH] Wednesday [13 July] said 36 more human immu- 
nodeficiency virus (HIV) carriers have been discovered in 
Taiwan, bringing the total number of HIV-positive people 
here to 666. 


Thirteen of the 36 newly reported patients have already 
developed full-blown AIDS and are dying, a department 
official said. 


Sexual intercourse remains the top reason for HIV trans- 
mission in Taiwan, Hsu Hsu-mei, deputy director of the 
DOH’s Bureau of Disease Control, said. About 70 percent 
of the 666 carriers said they contracted HIV through sexual 
intercourse, she said. 


Fourteen of the 36 newly reported patients, all male, said 
they had visited prostitutes in foreign countries, mainly in 
Thailand. Nine of them had a history of sexually- 
transmitted diseases, Hsu said. 


Hsu also warned women of the risk of contracting HIV 
from their husbands. Up to now, 14 wives have become 
infected with the HIV virus from their husbands, the 
official said. 


Correction to White Paper on Cross-Straits 
Relations 


HK1107140294 


The following correction pertains to the item headlined 
“White Paper on Cross-Straits Relations,” published in 
the 11 July China DAILY REPORT, pages 50-59: 


Page 50, column two, second paragraph, third sentence 
make read: ...livelihood is to seek a fair distribution of 
wealth and attempt to... (rewording); 
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Page 52, column one, second paragraph, second sentence 
make read: ...the international arena and facilitate the 
promotion of its policy of reform and opening up, the CPC 
dropped... (adding dropped passage); 


Page 52, column one, fourth paragraph, second sentence, 
make read: ...out a call at its 12th national congress for the 
“reunification... (adding dropped passage): 


Page 52, column two, fifth paragraph, penultimate sen- 
tence make read: ...as a confrontational and competitive 
political power after the termination of the period of 
mobilizing to suppress the communist rebellion. In addi- 
tion they... (adding dropped passages): 


Page 52, column one, third paragraph, first sentence make 
read: ...government in handling cross-strait relations. [new 
paragraph] The increasingly frequent... (correcting 
spelling, creating new paragraph): 


Page 53, column two, first paragraph, first sentence make 
read: ...3. The ROC Government's Design for the Frame- 
work of Cross-Strait Relations [new graf] The concrete 
talks... (adding heading); 


Page 52, column two, third paragraph, third sentence make 
read: ...government has formulated in a pragmatic way the 
concept of... (adding dropped passage); 


Page 55, column one, fourth paragraph, last sentence make 
read: ...experience of Vietnam in the past and the current 
difficulties facing Yugoslavia should arouse... (rewording): 


Page 55, column one, fifth paragraph, second sentence 
make read: ...The contents of President Lee Teng-hui’s 
speeches... (correcting title): 


Page 55, column two, first paragraph, antepenultimate 
sentence make read: ...bullied and oppressed in order to 
attack a small number of people, does this not call into 
question the wisdom of this approach? They talk about... 
(rewording); 


Page 56, column two, second paragraph, penultimate sen- 
tence make read: ...to sign an “accord on reconciliation, 
nonaggression, cooperation, and exchanges” in December 
1991... (providing quotation marks); 


Page 57, column one, third paragraph, first sentence make 
read: ...affecting cross-strait relations. [new paragraph] 
ROC policy toward... (creating »ew paragraph), 


Page 58, column one, fourth paragraph, third sentence 
make read: ...“‘imposing encirclement through trade, 
inciting the masses... (correcting “consultations” to read 
trade‘). 
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